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AUDITORS' REPORT

TO THE MEMBERS OF ALL COLOUR GARMENTS PRIVATE LIMITED

We have audited the attached Balance Sheet of ALL COLOUR GARMENTS PRIVATE
LIMITED as on 31st March 2012 & Statement of Profit and Loss and cash flow
statement for the year ended on that date annexed thereto. These financial statements
are the responsibility of the Company's management. Our responsibility is to express an
~ opinion on these financial statements based on our audit. '

We conducted the audit in accordance with auditing standards generally accepted in
India. Those Standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating .
the overall financial statement presentation. We believe that our audit provides a
reasonabie basis for our opinion.

. Further, we report that,

1. We have obtained all the information and -explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit,

In our opinion, proper books of account, as required by law have been kept by the
- Company, so for as appears from our examination of the books. :

The said Balance Sheet and Statement of Profit and Loss and the Cash flow statement
dealt by this report are in agreement with books of account.

In our opinion, the Balance Sheet and the Statément of Profit and Loss and cash flow
statement dealt with by this report complies with the mandatory Accounting Standards’
- referred in Section 211 (3C) of the Companies Act, 1956, and

On the basis of the written representations received from the directors as at 31st March
2012 and taken on record by the board of directors, we report that none of the directors
is disqualified as on 31% March 2012 from being appointed as a director in terms of
clause (d) of sub-section (1) of section 274 of the companies act, 1956, as on that date.

In our opinion, and to the best of our information and according to the explanations
given to us, the said accounts, together with and subject to notes annexed thereto, give
the information required, and give a true and fair view:

a. In the case of balance sheet of the state of affairs of the Company as at 31% March,
2012,
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_ i)  The Company has maintained proper records showing full particulars including

o iii) The company has neither purchased nor sold any raw material or finished goods
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b. In the case of the Statement of Profit and loss, of the profit of the Company for the
year ended on that date, and

¢. in the case of Cash flow statement, of the cash flows of the Company for the year
ended on that date.

As required by the Companies ( Auditors report )} order, 2003 as amended by the
companies (auditors report) (amended) 2004 issued by the Company law board, and on
the basis of such checks as considered appropriate and according to the information
and explanations given to us during the course of our audit, We report that:-

quantitative details of fixed assets.

i} During the year the company has disposed off all the assets except vehicles. We

- have been explained by the company that it intends to re-establish the
manufacturing facilities in different location in the near future. In view of the
above, we are of the opinion that the going concern concept is not affected.

during the year. Further the Company is not holding any stock of inventory at the
year end. Hence the physical verification of inventories and maintenance of
inventory records are not applicable to the company.

iv) The Company has not taken any loans secured or unsecured from companies,
firm or other parties listed in the register maintained under section 301 of the
companies Act 1956.

v)  The Combany has not granted any loans, secured or unsecured to the
companies, firms or other parties listed in lhe register maintained under section
301 of the.Companies’ Act 1956.

vi) In our opinion and according to the information and explanations given to us,
there are adequate internal control system commensurate with the size of the
Company and nature of its business for the purchase fixed Assets, inventory and
with regard to sale of goods and services. During the course of audit we have not
noticed any evidence of continuing failures to correct major weaknesses in
internal control.

vii) According to the information and explanations given to us, we are of the opinion
that the particulars of contracts or arrangements referred to in section 301 of the
Companies Act. 1956 have been entered in the register required to be maintained
under the act.
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viii)  In our opinion and according to the information and explanations given to us, the
transactions ‘made in pursuance of contract or arrangements entered in the
register maintained under section 301 of the companies Act 1956 have been
made at prices which are reasonable having regard to prevailing market prices at
the relevant time,

ix) The Company has not accepted deposits from the public during the year to which
the provisions of section 58A and 58AA or any relevant provisions of the
companies Act, 1956.

x) The Company is regular in depositing with appropriate authorities undisputed
statutory dues including provident fund, employees state insurance, Income tax,
service tax, VAT tax, custom duty, excise duty, cess and other material statutory
dues applicable to it.

xi) According to the information and explanations given to us, no undisputed
- amounts payable in respect of income tax, wealth tax, VAT tax, custom duty,
excise duty, service tax and cess were in arrears as at 31.03.2012 for a period

of more than six months from the date they became payable.

xi) 'According to the records of the company, the dues outstanding of Provident fund
on account of dispute is as follows:

Nature of statue Nature | Amount | Period to | Forum where

of dues which the | dispute is
' amount relates | pending

The employees Provident | PF dues | 5,80,388 | April 2005- | High court of

funds and Misc provision 2008 New Delhi

act , 1952

xii)  The Company is not having any accumulated losses nor the Company has
incurred any cash loss for this year and in the immediately preceding financial
year. _

Xiv)  In our opinion, the Company's present Internal Audit system is commensurate
with the size and nature of its business.

xv) The central government has not prescribed the maintenance of cost records by
the companies under section 209())(d) of the companies act, 1956.

xvi)  The Company has not taken any loan from financial institutions and from banks

and as such question of defauit in repayment does not arise. The Company has
not issued any debentures at any point of time.
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DATED : May 7th, 2012

The Company has not granted any loansfadvances on the basis of security by

Xvii)
way of shares, debenture etc. As such no records and documents have been
maintained.

xviii)  In our opinion, the Company is not dealing or trading in shares, debentures and
other investments and as such no records have been maintained. During the
year Company has not made any investments. ' ‘

Xix} We have been informied by the Company that it has not given any guarantee for

‘ any loans taken by the others from banks and financial institutions.

XX) The Company has not taken any term loans during this year and as such
question of its application for the purpose for which it is taken does not arise.

‘xxi)  According to the information and explanations given to us, and on an overall
examination of the balance sheet of the Company, We report that the Company
has not used any funds raised on short term basis for long term investment.

xxi))  According to the_inforrhation and explanations given to us, the Company has not
made any preferential allotment of shares to parties and companjes covered in
the registers maintained under section 301 of the act.

xxiii}  According to the information and explanations given to us, during the year
covered by our report, the Company has not issued any debentures and
therefore no securities or charges have been created.

xxiv) The Company has not raised any money 5y public issue and as such disclosure
on the end use of money does nat arise.

xxv)  We have not noticed any fraud on or by the Company during the year.

xxvi) The Company is not covered under special statutory provisions applicable to the
chit fund, nidhi or mutual b.enefit societies.

PLACE : BANGALORE FOR GIRISH MURTHY & KUMAR
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&
ALL LULUURK GARKMENIS PRIVATE LIMITED
Balance Sheet as at 31 March 2012
Afl amounts in Indian Rupees, except stated otherwise
. Notes - 31 March 2012 31 March 2011
EQUITY AND LIABILITIES ‘
Shareholder's funds
Share Capital 3 200,000 200,000
Resej'ves and Surplus 4 35,387,619 35,171,625
35,587,619 35,371,625
Non- current liabilities
Long-term borrowings - -
Long-term Provisions 5 - 3,766,716
: - 3,766,716
s S DTabBHiiGS T
Short term borrowings - -
Trade payables 6 - 106,823
Other current liabilities 6 . 1213823 17,390,303
Short term provisions 5 - 407,029
1,213,523 17,904,155
TOTAL 36,801,141 57,042,496
ASSETS
Non-current assets
Fixed assots 7 -
Tangible assets 11,395 4,548,464
Inlungible assats - -
Capitat work-in-progress - -
11,395 4,548 464
- Non-current investments 8 - 200
Long-term loans and advances 9 - -
GCiher non-current assets S -
11,395 4,548,664
Current assets
Current investments 10 200 -
Inventories - -
Trade receivables 11 27,310,741 38,399,111
Cash and Cash equivalents 12 547,404 1,392,437
Shori-term loans and advances 9 . 8,931,401 12,702,284
Cther current assets - -
' 36,789,746 52,493,832
TOTAL 36,801,141 57,042,496
Summary of significant accounting policies 2
The accompanying notes are integral part of the financial statemenis.
As per our report of even date
For GIRISH MURTHY & KUMAR For and on behalf of the Board
Firm Regn. No. 0009345 For ALL COLOUR GARMENTS PRIVATE LIMITED
Charler c tants. - o -
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GIRISH RAO.B Gautam Chakravarti Sumit Keshan
Pariner. Director Director
M_No. 85745
Place : Bangalore
Date : 07ih May, 2012




ALL COLOUR GARMENTS PRIVATE LIMITED
Statement of profit and loss for the year ended 31 March 2012

All amounts in Indian Rupees, except stated othetwise

Notes

T accompanying notes are integral part of the financial statements.

' 31 March 2012 31 March 2011
Revenue from operations (Gross) 13 8,189,540 129,960,580
Less: Excise duty ' - -
Revenue from operations (Net) : 8,189,540 129,960,580
Other income 14 5,052,014 -
Total Revenue 13,241,554 129,960,580
Expenses
Cost of materials consumed
(Increase) / decrease in inventories
' Employee benefits expense 15 8,251,787 116,010,959
Other expenses 16 4540017 13,055,381
Depreciation and amortisation axpense 17 182,404 B78,062
F' - 1ce costs 18 2,324 3,607
Total Expenses 12,976,632 129,948,008
Profit / (Loss) before extraordinary items and tax 265,023 12,572
Extraordinary items -
Profit / (Loss) before tax 265,023 12,672
Tax expense:
Current tax 49,029 10,300
Tax of earlier years (net) - 599,753
Deferred tax charge / (credit) - (166,5815)
49,029 443,238
Profit / (loss) for the year {A) 215,994 {430,667)
Earnings per equity share - (Nominal value per share - Rs. 10} : .
Basic 10.80 (21.53)
Diluted 10.80 (21.53)
Summary of significant accounting policies 2

As per our report of even date

_ For GIRISH MURTHY & KUMAR
Firm Regn. No: 000934S
Chartered Accggnm’ﬁts
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; S -

G/IéISH RAO.B

M.No. 85745
Place : Bangalore
Date : 07th May, 2011

For and on behalf of the Board
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Gautam Chakravarti .
© Partner. Director

For ALL. COLOUR GARMENTS PRIVATE LIMITED
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Sumit Keshan
[Director




ALL COLOUR GARM ENTS PRIVATE LIMITED
Notes to financial statements for the year ended 31 March 2012

All amounts in Indian Rupees, except stated otherwise

3 Share Capital ' 31 March 2012 31 March 2011
Authorised shares :
20,000 (2011:20,000) Equity Shares of Rs. 10 each 200,000 . 200,000
200,000 200,000
issued, subscribed and fully paid-up
20,000 {2010:20,000) Equity Shares of Rs. 10 each fully paid-up 200,000 200,000
200,000 200,000

(a) Reconciliation of the shares outstanding at the beginning and at the end of the reporting period

Equity shares 31 March 2012 31 March 2011
- No. Amount No. Amount ‘:
1At the beginning of the period 20,000 -~ 200,000 20,000 200,000
Issued during the period - - - -
Qutstanding at the end of the period 20,000 200,000 20,000 200,000

b) Terms/ rights attached to equity shares ‘ :

The Campany has enty one dlass of equity shares having a par value of Rs.10/- per share, Each holder of equity is entitled to
one vote per share. The Company declares and pays dividend in Indian rupees. The dividend proposed by the Board of
Directors is subject to the approval of the shareholder in ensuing Annual General meeting.

In event of fiquidation of the Company, the holders of eguity shares would be entitled to receive remaining assets of the
Company, after distribution of all prefrential amuounts. The dlstribution will be in proportion to the number of equity shares
held by the shareholders.

(c) Shares held by holding/ uitimate holding Company and/ or their subsidiaries/ associates

31 March 2012 | 31 March 2011
Amount Amount

Holding Company :
Gokaldas Exports Lid., 200,000 |- 200,000
(d) Details of shareholders holding more than 5% shares in the Company
Equity shares 31 March 2012 31 March 2011

No. shareholding % No. shareholding %
Equity shares of Rs.10 each fully paid
Gokaldas Exports Ltd., 20,000 100.00% 20,000 100.00%

As per records of the Company, inciuding its register of shareholders/ members and dther declaration received
from shareholders regarding beneficial interest, the above shareholding represent both legal and beneficial
" ownership of shares,
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4 Reserves and Surplus
Capital Reserves

Capital Reserve balance as per last account

Securities Premium Reserve
Balance as per last account

Surplus / (déficit} in the statement of profit and loss
Balance as per last financial statements
Profit / (loss) for the year
Net surplus / (deficit) in the statement of profit and loss

Total Reserves and Surplus

Long Term
31 March 2012 31 March 2011

5 Provisions

34 March 2012

31 March 2011

191,446 191,446

33,188,000 33,198,000

1,782,179 2,212,846

215,994 (430,667)

1,998,173 1,782,179

35,387,619 35,171,625
Short term

31 March 2012

31 March 2011

Provision for employee benefits

Provision for gratuity - 2,159,096 205,367
Provision for leave benefits - 1,607,620 201,662
- 3,766,716 - 407,029

6 Trade payables and Other Current Liabilities
Trade Payables
to Micro and Small Enterprises
to Others

Gther current liabilities
Employees benefit payable
Other expenses payable
ESI payable

Provident fund payable
TDS payable

VAT & CST payable
Professional Tax payable

8 Non-current investments
Non Trade investments [valued at cost uniess stated otherwise]
Investment in Government Securities (unquoted)
indira Vikas Patra

31 March 2012

31 March 2011

- 108,823

- 106,823

1,101,764 14,113,174

36,192 1,685,931

- 393,960

. 999,105

32,788 183,752
42,779 S

- 14,380

1,213,523 17.390,303

1,213,523 17,497,126

31 March 2012

31 March 20114

200

200




9 Loans and advances
(unsecured, considéred good)
Security deposits
Feliow subsidiaries
Advances recoverable in cash / kind
Advance Tax (Net of provision)
Prepaid expenses
Loans$ and advances to employees -
Balance with government authorities

10 Current Investments

Investment in Government Securities {unquoted)

Indira Vikas Patra

11 Trade Receivables
(unsecured, considered good)

- Outstanding for a period exceeding six
ronths from the date they are due for payment

. Due from Holding Company

12 Cash and bank balances

Cash and cash equivalents
Balance with banks ;

-~ in Current accounts
Cash on hand

Non-current
31 March 2012 31 March 2011

Current
31 March 2012 31 March 2011

. . 3274,732
121,900 -
- 110,022
8,634,385 8,990,223
- 34,760
- 292,475
175,116 72
. - 8,931,401 12,702,284

31 March 2012 31 Marc_h 2011

200 -

200 .

Current
31 March 2012 31 March 2011

" Non-current
31 March 2012 31 March 2011

27,310,741 38,399,111
- - 27,310,741 38,399,111
Non-turrent Current

31 March 2012 31 March 2011 31 March 2012 31 March 2011

457,753 665,502
89,651 726,936
- N 547,404 1,392,437




-ALL COLOUR GARMEN.TS PRIVATE LIMITED

Notes to financial statements for the year ended 31 March 2012
All amounts in Indian Rupees, except stated otherwise

31 March 2012 31 March 2011
13 Revenue from operations )

Job work income ‘ 8,189,540 129,960,580
8,189,540 129,960,580
14 Other Income
Other non-operating income . 5,052,014 -
5,052,014 ‘ -

.

15 Employee benefits expense

.Salaries, wages and bonus 7,100,659 100,176,235
Contribution to provident fund and other fund : 805,326 11,679,242
Gratuity expense . 107,061 1,949,866
Etaff welfare expenses . 238,740 2,205,616

- ’ ' 8,251,787 _ 116,010,959

.6 Other expenses

Consumption of consumables, stores and spares - 1,175
Power and fuei 281,891 4,071,664
Job work charges 56,654 285,462
Other manufacturing expenses . 18,809 365,966
- Repairs and maintenance ’
- Plant and machinery 85,584 270,775
- Buildings ' . 84,150 689,262
" - Others . 126,787 - 800,062
Rent ‘ 582,516 3,342,565
Insurance ' 9,956 6,233
Rates and taxes 32,821 248,245
Legal and professional charges 159,318 961,479
Printing and stationery 506 26,109
Communicalion costs 23,780 88,747
Travelling and conveyance 8,870 183,769
Payment to auditors : 39,710 39,710
Loss on sale of fixed assets (net) 20,358 . -
Other Miscellaneous expenses 396,457 1,674,158
Assets written off 2,601,850
4,540,017 13,055,381
Paymerit to auditor
As Auditor :
Audit fees ) 39,710 39,710
39,710 39,710
17 Depreciation and amortisation expense
Depreciation on tangible assets 182,404 878,062
182,404 878,062
18 Finance costs
Bank charges 2,324 3,607

2,324 3,607




Al COLOUR GARMENTS PRIVATE LIMITED
Cash-flow statement for the year ended 31 March 2012
All amounts in Indian Rupees, except stated otherwise

PARTICULARS 2012 2011
A. CASH FLOW FROM OPERTATING ACTIVITIES: | .

Profit before tax from continuing operations 265,023 12,572
Loss before tax 265,023 12,572
Non-cash adjustment to recincile profit before tax to net cash flow

Depreciationfamortization on continuing operations 182,404 878,062
(Profit)/Loss on sale of assets (net) 20,358
Assets Written off 2,601,850
Operating Profit before working capital changes 3,069,635 890,634
Movements in Working Capitat : |
(Increase)/Decrease in trade receivables 11,088,370 (2,027,532)
-(Increase)/Decrease in non current loans and advances - 3,274,732
(Increase)/Decrease in current loans and advances 3,415,045 (2,815,126}
Increase/(Decrease) in trade payables (106,823) T (593,389)
Increase/(Decrease) in other current liabilities {16,176,780) (1,641,672}
Ir  asef(Decrease) in long term provisions (3,766,718) 1,330,027
Increase/(Decrease) in short term provisions {(407.029) 134,502
Cash Generated from /(used in) Operations {2,884,298) {1,447,724)
Direct taxes paid (net of refunds) 306,809 {2,219,916)
Net Cash Flow from Operating Activities (2,577,490). (3,667,640}
- Net Cash Flow from/{used in) Operating Activities after Extraordinaly item {2,577,490) {3,667,640)
B. CASH FLOW FROM INVESTING ACTIVITIES:
Purchase of Fixed Assets {16,380) {64,490)
Proceeds from Sale of Fixed Assets 1,748,837
Net Cash Flow from / {used in) Investing Activities 1,732,457 (64,490)
C. CASH FLOW FROM FINANCING ACTIVITIES:
Net Cash Flow from / (used in) Financing Activities - -
D. Net increase / (Decrease} in Cash & Cash Equivalents (A+B+C) {845,033) {3,732,130)
E. Opening Balance of Cash & Cash Equivalents 1,392,437 5,124,566
F  osing Balance of Cash & Cash Equivalents 547,404 1,392,436
Components of Cash and Cash Equivalents
Cash on hand 89,651 726,936
Bank Balances with Scheduted Banks:
- in Current Accounts 457,753 665,502
547,404 1,392,438
547,404 1,392,438

For and on behaif of the Board
Far ALL COLOUR GARMENTS PRIVATE LIMITED

[ PR £ i % !
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Gautam Chakravarti SU]’;;!H Keshan

Director Director
Piace : Bangalore

PYatas - MV Ty A, A4 .

As per cur report of even date
For GIRISH MURTHY & KUMAR
Firm Regn. No: 0009348
Charfered Accouritants
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GIRISH RAO.B

Partner.




ALL COLOUR GARMENTS PRIVATE LIMITED

SCHEDULES ANNEXED TO AND FORMING PART OF ACCOUNTS FOR THE YEAR ENDED
MARCH 31, 2012

1. Corporate Information: .

All Colour Garments Private Limited (herein after referred to as ‘“the Company"} was
incorporated on 1 st June 2004. The Company took over all the assets and liabilities of M/s Hinduja
Fashions and M/s Balaji Finishing House as a going concern on 1st July 2004. The Company became a
subsidiary of Gokaldas Exports Limited (formerly known as Gokaldas India Private Limited) on 1st
December 2004.

2.  Basis of preparation of financial statements

In view of recession in the industry, the company has closed both of its manufacturing facilities, during the
“year. However, the management intends to re establish the manufacturing facilities in different locations.
and the closure of operations is only temporary in nature. Hence, the company has adopted the basic
accounting assumption of going concern concept in preparation of financial statements. :

The financial statements of the Company have been prepared in accordance with the generally accepted
aceounting principles in india (Indian GAAF) and complies in all material respects with the notified
accounting standards under Companies (Accounting Standards) Rules (as amended), 2006 and the
relevant provisions of the Companies Act, 1956. The financial statements have been prepared under the
historical cost convention on an accrual basis except in case of assets for which provision for impairment
s made and revaluation is. carried out. The accounting policies have been consistently applied by the.
Company and are consistent with those used in the previous year. -

During the year ended March 31, 2012, the revised Schedule V! notified under the Companies Act, 1956
has become applicable to the Company, for the preparation and presentation of financial statements. The'
adoption of revised Schedule Vi does not impact the recognition and measurement principles followed for
the preparation of the financial statements. However, it has significant impact on the presentation and
disclosure of the financial statements. The Company has reclassified previous year figures in accordance
with the requirements applicable in current year. '

2.1 Summary of Significant accounting policies
a) Use of estimates

The preparation of financial statements in conformity with generally accepted accourting principles
requires management to make estimates and assumptions that affect the reported amounis of revenues,
expenses, assets, and liabilities and disclosure of contingent liabilities at the date of the financial
statements and the results of operations during the reporting period. Although these estimates are based
upon management's best knowledge of current events and actions, uncertainty about these assumptions
and estimates could result in outcomes requiring material adjustment to the carrying amounts of asseis
and habilities in future periods.

" b) Revenue recognition -

Revenue is recognized to the extent that it is probable that the economic benefits will flow o the
Company and the revenue can be refiably measured.

Revenue from sale of goods is recognized when significant risks and rewards of ownership of the goods
are transferred to the customer.

Export incentives are recognized on accrual basis in accordance with the applicable schemes formulated,
by the Government of India.

Revenues from job work contract are recognized as and when services are rendered.




Dividend income on investments is accounted when the right to receive the dividend is established as at
reporting date.

Interest income is recognized on a time Proportion basis taking into account the amount outstanding and
the rate applicabje. Insurance / other claims are recognized on acceptance basis.

c) Fixed assets and depreciation/ amortization (tangible and intangibie)

Fixed assets are stated at cost of acquisition/construction less accumulated depreciation and impairment
losses if any, net of grants received, where applicable and subsequent improvements thereto including
taxes, duties, freight, and other incidental expenses related to acquisition/construction. Any frade
discounts and rebates are deducted in arriving at the purchase price,

Depreciation is provided using the written down value method as per the useful lives of the assets
estimated by the management, or at the rates prescribed under Schedule XV of the Companies Act,
1956 Whichever is higher.

Rate of depreclation {WDV)
(4]

Buildings 10.00%
Plant & Machinery 13.91%
Electrical Equipments 13.91%
Office Equipments 13.91%
Furniture & Fixtures 18.10%
Computers 40.00%
Vehicles 25.89%
Computer Software (Intangibles) 40.00%

Intangible assets comprising of Know-how (Process improvement costs) are amortized over 36 months,

arrangement of borrowings Change differences arising from foreign currency borrowings to the
extent they are regarded as an adjustment to the interest cost.

Borrowing costs attributable to acquisition and construction of qualifying assets that necessarily takes
substantial period of time to get ready for its intended use are capitalized as 3 part of the cost of such
asset. All other borrowing costs are expensed in the period they ocour.

e) Impairment of tangible and intangible assets

At each feporting date, the Company assesses whether there is any indication that an asset may be
- impaired, I any such indication exists, the Company estimates the recoverable amount. If the carrying
amount of the asset exceeds its recoverable amount, an impairment loss is recognized in the statement
of profit and loss to the extent the carrying amount exceeds the recoverable amount. The recoverable
amount is the greater of the asset's net selling price and value in use. In assessing value in use, the
estimated future cash flows are discounted to theijr Present value at the weighted average cost of capital,
After impairment, depreciation is provided on the revised carrying amount of the asset over itg remaining
useful life.




) - Inventories

Raw materials, packing materials, stores, spares, and consumables are valued at lower of cost and net
realizable value. Cost is determined on a weighted average basis. However, materials and other items
held for use in the production of inventories are not written down below cost if the finished products in
which they will be incorporated are expected to be sold at or above cost.

Finished goods and work in progress are valued at lower of cost and net realisable value after
considering provision for obsolescence and other anticipated loss, wherever considered necessary.
Finished goods and work in progress includes cost of conversion and other production overheads. Cost is
determined on a weighted average basis. Cost of finished goods includes excise duty.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs
of completion and estimated costs necessary to make the sale.

g) Foreign currency transactions

{i) Initial Recognition ‘

Foreign currency transactions are recorded in the repérting currency, by applying to the foreign currency
amount the exchange rate between the reporting currency and the foreign currency at the date of the
transaction,

(i) Conversion ‘

Foreign currency monetary items are reported using the closing rate. Non-monetary items which are

- carried in terms of historical cost denominated in a foreign currency are reported using the exchange rate
at the date of the transaction; and non-monetary items which are carried at fair value or other similar
valuation denominated in a foreign currency are reported using the exchange rates that existed when the
values were determined.

(i) Exchange Differences

Exchange differences arising on the settlement of monetary items or on reporting monetary items of
Company at rates different from those at which they were initially recorded during the year, or reported in
previous financial statements, are recognised as income or as expenses in the year in which they arise.

h) Government Grants and subsidies

Grants and subsidies from the government are recognized when there is reasonable assurance that the
grant/subsidy will be received and all attaching conditions will be complied with.

When the grant or subsidy relates to an expense item, it is netted off with the relevant expense. Where
the grant or subsidy relates to an asset, its value is deducted in ariving at the carrying amount of the
related asset.

] Investments

Investments that are readily realizable and intended to be held for not more than a year from the date on
which such investments are made, are classified as current investments. All other investmenis are
classified as long-term investments. Current investments are carried at lower of cost and fair value
determined on an individual investment basis. Long-term investments are carried at cost. However,
provision for diminution in value is made to recognize a decline other than temporary in the value of the
investments. On disposal of an investment, the difference between its carrying amount and net disposal
proceeds is charged / credited to statement of profit and loss.
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i) Retirement and Other Employee Benefits

() Defined Contribution Plans:

Contributions to provident fund are made at pre-determined rates and charged to the statement of profit
ard loss for the year when contributions are due. The Company has no obligation, other than the
contribution payable to the provident fung,

(iiy - Defined Benefit Ptans:
Gratuity liability is acerued in the books based on actuarial valuation on projected unit credit method as at
reporting date. Actuarial gains or losses are immediately taken to statement of profit and loss and are not
deferred, '

(ifi) Compensated absences:

Accumulated leave, which is expected to be utilised within the next twelve months, is treated as short-
term employee benefit. The Company treats accumulated leave expected to be carried forward beyond
welve months, as long-term employee benefit for measurement purposes, Compensated absences are
provided for, on the basis of an actuaria) vaiuation on projected unit credit method at the end of each
financial year. Actuarial gains or losses are immediately taken to statement of profit and loss and are not
deferred.

K)  Taxation

Tax expense Comprises current and deferred tax. Current income tax is measured at the amount
EXpected to be paid to the tax authorities in accordance with the Income-tax Act, 1961, Deferred income
taxes reflects the impact of current year timing differences between taxable income and accounting

Defetred tax is Measured based on the tax rates and the tax laws enacted or Substantively enacted at the
reporting date. Deferreq tax assets ang deferred tax liabilities are offset, if 3 legally enforceable Hght
exists ic set off current tax assets against current tax liabilities and the deferred tax assetg and defarred
tax liabilities relate 0 the taxes on income levied by same goveining taxation laws. Deferred tux assets
are recognised only to the extent that there js feasonable certainty that sufficient future taxable income
will be available against which such deferred tax assets tan be realised. |n situations where the Company
has unabsorbed depreciation or carry forward tax losses, deferreg tax asset is recognised only to the
imi i i i ult i ici

At each reporting date, the Company fe-assesses Unrecognised deferred tax assets. it recognises
deferred tax assets to the extent that it has become réascnably certain or virtually certain, as the case
may be that sufficient future taxable income will be available against which such deferreq tax assets can
be realised.

The carrying amount of deferred tax assets are reviewed at each reporting date. The Company writes-
down the carrying amount of g deferred tax asset to the extent that it js no longer reasonably certain or
virtually certain, as the case may be, that sufficient future taxable income will be available against which
deferred tax asset can be realised.




)] Accounting for leases

Leases where the lessor effectively retaing substantially all the rigks and benefits of ownership of the
leased term, are classified as operating leases. Operating lease Payments are recognized as an expense
in the statement of profit and loss on a straight-line basis over the lease term.

m) Provisions

A provision is recognised when an enterprise has a present obtigation as a result of past event; it is
probable that an outflow of resources will be required to settle the obligation, in réspect of which. 3 reliable
estimate can be made. Provisions are not discounted to its present value and are determined based on
best estimate required to settle the obligation at the reporting date. These are reviewed at each reporting
date and adjusted to reflect the current best estimates.

n) Segment Reporting Policies

' Identification of segments: :

The Company's operating businesses are organized and managed separately according to the nature of
products and services provided, with each segment representing a strategic business unit that offers

different products and serves different markets. The analysis of geographica segments is based on the
areas in which major Operating divisions of the Company operate.

{ii) Basis of allocation: -

Assets, liabilities, income, ang expenditure are allocated to each segment according to the relative
conhtribution of each segment to the total amount. Unallocated items inciude general Corporate items,
which are not allocated to any segment.

{iii) Segment Policies:
The Company Prepares its segment information in conformity with the accounting policies adopted for
breparing and presenting the financial statements of the Company as a whole.

0} Earnings Per Share

Basic garnings per share are. calculated by dividing the net profit or loss for the period attributable to
€quity shareholders. {after deducting preference dividends and attributable taxes) by the weighted
average number of equity shares outstanding during the period. Partly paid equity shares are treated as a
fraction of an equity share to the extent that they were entitied to Participate in dividends relative to a fully
paid equity share during the reporting period, The weighted average number of equity shares outstanding
during the period is adjusted for events of bonus issue; bonus element in a rights issue to existing
shareholders; share split; and reverse share spiit (consolidation of shares).

For the purpose of calculating diluted €arnings per share, the net profit or loss for the period attributable
to equity shareholders and the weighted‘average number of shares outstanding during the period are
adjusted for the effects of all dilutive potential equity shares.

p) Contingent Liabifity

A contingent liability is a2 possible Obligation that arises from bast events whose existence will be
confirmed by the oCcurrence or non-occurrence of one or rmore uncertain future events beyond the
controls of the Company Or.a present obligation that is not recognised because it is not probable that an




Notes to Account
19. Closure of business operations :

- During the year the company has closed both two of its operational unit. Al the employee related liabilities
have been discharged by the company. Balance laying in current liabilities under employee benefit

represents unclaimed amount of wages and, bonus. As such no provision for Gratuity, bonus and leave
encashment is made as on 31.03.2012

20. Contingent liabilities
' {Amount in Rs.)

| Particulars 2012 2011
Claims against the Company not acknowledged as debts 580,388 611,984
Guarantees given by banks Nil Nil
Outstanding letters of credit ' Nil Nil
Export Bills discounted with banks Nil Nil
Estimated amount of contracts remaining to be executed on capital Nil Nil
accounts and not provided for (net of advances) '

21. Gratuity

Inview of closure of both of its manufacturing facilities, the company has terminated the services of ail its
employees, and settied all the retirement benefits. Hence no provision for Gratuity and Leave
encashment has been made as at 31st March 2012.The undrawn fund balance with insurer (LIC of India)
as on 31.03.2012 is Rs.614,073.

The following tables summarise the components of net benefit experise recognised in the profit and loss
account and the funded status and amounts recognised in the balance sheet for the respective plans.

Net employee benefit expense (in Profit and Loss Account) (Amount in Rs)

. 2012 2011

| Current Service Cost 1,204,315
Interest cost on benefit obligation 90,415 |
Expected Return on Plan Assets {26,358)
| Actuarial gain/(loss) . 691,244
Net benefit expense 1,959,616
Details of Provision for gratuity (in Balance Sheet) (Amount in Rs)

2012 2011
Defined benefit obligation 2,526,819
Fair value of plan asset 162,356
Pian liability . - (2,364,464)

Changes in the present value of the defined benefit obligation are as follows: {Amount in Rs)

2012 2011
| Opening defined benefit obligation 1,708,515
Current Service Cost 1,204,315
Interest Cost 90,415
Benefits Paid {1,156,644)
Actuarial (gain)/loss 580,218
Closing defined benefit obligation 2,526,819




Changes in the fair value of plan asset are as follows;

(Amount in Rs}

- 2012 2011

- Opening fair value of plan asset 511,922
Expected refurn 26,358 |
Actuarial gain/(loss) (11,026)
Contributions by employer 0
Benefits Paid (364,898
Contribution for Benefits settled directly by company 791,746
Benefits settled directly by company (791,746) |
Closing fair value of plan asset 162,356

The principal assumptions used in determining gratuity obligations for the Company’s plan are shown

below:

Interest Rate 8%
-Discount Factor 8% |
Estimated Rate of return on Plan Assels 8% |
Attrition Rate 35%
Rate of escalation in Salary per annum 5%
Retirement Age 58

The major categories of plan asset as a percentage of the fair value of total plan asset are as follows:

2012 2011

Investments with insurer

100

22 Segment Information |
Primary business segment

The Company is engaged in a single business segment of sale of garment, and hence, no additional
disclosures are required, other than those already given in the financial statements.
b)Secondary business segment (by geographical area based on location of customers):

{Amount in Rs)

Geographical Segment Revenues Carrying amount of
segment assets
{Debtors)

In India 8,189,540 . 27,310,741

{129,960,580) {38,399,111)
Outside India - -

8,189,540 27,310,731

Total {129,960,580) (38,399,111}
Note: '
1. Figures in brackets relate to previous year.
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23. Related party disclosures
Names of related parties and description of relationship:

Ref | Description of Relationship | Names of related parties

a. Parties where control exists:

{i} Immediate Holding Company Gokaldas Exports Limited

(i) | Fellow Subsidiaries Deejay Trading Private Limited

Glamourwear Apparels Private Limited
Madhin Trading Private Limited
Magenta Trading Private Limited
Rafter Trading Private Limited
Rajdin Apparels Private Limited
Reflexion Trading Private Limited
Rishikesh Apparels Private Limited
Robot Systems Private Limited
Seven Hills Clothing Private Limited
' SNS Clothing Private Limited
Vignesh Apparels Private Limited

b. Key management personnei:

(i Director ‘ Mr.Gautam Chakravarti (appointed on 24.01.2011)

(ii) Director Mr. Sumit Keshan (appointed on 31.03.2011)

(iii} Director _ Mr.Madanlat J Hinduja (resigned on 15.01.2011)

(iv) | Director Mr.Rajendra J Hinduja (resigned on 31.03.2011)

V) Director Mr.Dinesh J Hinduja (resigned on 31.03.2011)

C. | Enterprises over which key management personnel and their relatives exercise s:gmﬁcant
influence with whom transactions have taken place during the year:

(i} Private Limited Companies NIL

(i) | Partnership firms NIL

The following are the volume of transactions with related parties during the year and outstanding

balances as at the year- end disclosed in aggregate by type of related party: {Amount in Rs)
Nature of transactions Holding Company Fellow Subsidiaries | Others | Total
- A(a) ‘ A(b) A(c)
Income . :
Job work charges 2,189,540 8,189,540
{129,960,580) (129,960,580)
Expenses Reimbursement - 1,650,000 | 1,650,000
(0) . {0}
Asset Sales 188,179 188,179
{0) (0)
Scrap Sales 364,000 ‘ 364,000
(0} ' (0)
Batances outstanding as at March 31, 2012
-- Credit balances '
-- Debit balances 27,310,741 121,900 27,432,641
(38,399,111} (0) (38,399,111) :

Figures in brackets relate to previous year.




Disclosure for transactions that exceed 10% of total value of each class of transactions:
(Amount in Rs)

| Ab) [ 2012 | 2011
Debit Balances
Deejay Trading Private Limited | 121,900 | -

24. Leasing Arrangements:

The Company's leasing arrangements in respect of its office, factory and residential premises are in
the nature of operating leases. These leasing arrangements are usually cancellable at the option of
the lessee any time.

25, Earnings per share

. (Amount in Rs)
.| Particulars ‘ ’ 2012 2011

Net profit for the year as per profit and loss account before

- . 215,994 {430,667)
exceptional items o |
- Net pr?fit ﬂ::r the year as per profit and foss account after 215,994 (430,667)
exceptional items
Weighted average number of equity shares (Nos.} 20,000 20,000
Nominal value per share 10 10

Earnings pe'r' share - Basic and diluted
Betore exceptional items 10.80 (21.53)
After exceptional items

26. Deferred taxes - Components

(Amount in Rs)

Particulars As at March Current year As at March 31,
31, 2011 (charge)/credit 2012

Difference between book and tax
base of fixed assets

Retirement  benefits allowed on _
payment basis accrued in books

Total -

27. Remuneration to directors

{Amount in Rs)
Particulars 2012 2011

Salaries Nil Nil




28. CIF value of imports

Current Year - Nil ) Previous Period:  Nii
29, _ Expenditure in foreign currency on accrual basis
Current Year - Nil Previous Period : Nil
30. Imported and indigenous raw materials, stores and Spare parts consumed
Particulars 2012 2011
Amount (Rs) % Amount (Rs) %
Raw Materials ' ' .
Imported Not Appiicable ' Not Applicable
lndigenous-
Consumabfes, Stores and Spares
Imported ' Not Applicable Not Applicable
“Indigenous
Senos —

31 Earnings in foreign currency

Current Year : -Nil Previous Period - Nil

33 Previous year's figures have been regrouped/rearrangedlreclassiﬁed, wherever Necessary to
conform to the Current year's presentation.

Signatures to schedules | to XXX
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