DEEJAY TRADING PRIVATE LIMITED

SCHEDULES ANNEXED TO AND FORMING PART OF ACCOUNTS FOR THE YEAR ENDED
MARCH 31, 2012

1. Corporate Information:

Deejay Trading Private Limited (herein after referred to as “the Company’) was incorporated on
21st February 2003. The Company took over all the assets and liabilities of M/s Wearcraft Apparels as a
going concern on 1st July 2004. The Company became a subsidiary of Gokaldas Exports Limiled
(formerly known as Gokaldas India Private Limited) on 1st December 2004. '

2. Basis of preparation of financial statements

The financial statements of the Company have been prepared in accordance with the generally accepted
accounting principies in India (Indian GAAP) and complies in all material respects with the notified
accounting standards under Companies (Accounting Standards) Rules (as amended), 2006 and the
relevant provisions of the Companies Act, 1956. The financial statements have been prepared under the
historical cost convention on an accrual basis except in case of assets for which provision for impairment
is made and revaluation is carried out. The accounting policies have been consistently applied by the
Company and are consistent with those used in the previous year. : '

' During.the year ended March 31, 2012, the revised Schedule Vi riotified under the Companies Act. 1956- v

~-the preparation of the financial statements. However, it has significant impact on the presentation and

T with the requi

nenis applicable in currentyear, -
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“a) . Useofestimates e
The preparation of financial ‘statements  in-conformity with "generally accepted accounting principles .
_ i;equire‘s?'fni-anage'm'e_"h'_t-,"'tb‘*méké‘-e"sjtimatés; and assumptions thataffect the reported amourits of revenues, -
.. expenses, assets, and liabilities. and-disclosure of -contingent- liabilities - at the date “of the financial
"-statements and the results of operations during the reporting period. Although these estimates are based
upen management's best knowledge of current events and actions, uncertainty about these assumptions
and estimates could result in outcomes requiring material adjustment to the carrying amounts of assets
and lizbilities in future periods.

b) Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
Company and lhe revenue can be reliably measured.,

Revenue from sale of goods is recognized when significant risks and rewards of ownership of the goods
are transferred to the customer. '

Export incentives are recognized on accrual basis in accordance with the applicable schemes formulated,
by the Government of India. '

Revenues from job work ceniract are recognized as and when services are rendered.

- Dividend income on investments is accounted when the right to receive the dividend is established as at - -
reporting date. '

. has become applicable to the Company, for the preparation and presentation of fi_gi_é_l_n‘_ci_é‘i':"é'ta‘tem'ént_é;_-The'_:‘1..__ e
- adoption of revised Schedule Vi does not impact the recognition and measurement principles followed for. T

+disciosure of t_he}f_ih'ahc'ia}-s_t_atements. The.Company has reclassified previous year figures-in accordanoe =




Interest income is recognized on a time proportion basis taking into account the amount outstanding and
the rate applicable. Insurance / other claims are recognized on acceptance basis.

c) ~ Fixed assets and depreciation/ amortization (tangible and intangible)

Fixed assets are stated at cost of acquisition/construction less accumulated depreciation and impairment
losses if any, net of grants received, where applicable and subsequent improvements. thereto including
taxes, duties, freight, and other incidental expenses related to acquisition/construction. Any trade
discounts and rebates are deducted in arriving at the purchase price.

Depreciation is provided using the written down value method as per the useful lives of the assets
estimated by the management, or at the rates prescribed under Scheduie XV of the Companies Act,
1956 whichever is higher,

Rate of depreciation (WDV)

Buildings o 10.00% -
Plant & Machinery 13.91%
Electrical Equipments 13.91%
Cffice Equipments 13.91%
~° Furniture & Fixtures 18.10%
oo Computers - _ ' ' 40.00%
S+ Vehicles o 0T - - 25.89%

- Computer Software (Intangibles) . 40.00% -

2 'As-se_ts"ihdividualiy costing Rs. 5,000 or less are fully depreciated in the year of addition. Leasehold

mprovements are depregiated over the primary lease period or useful life, whichever is lower.

ntangible assets comprising of Know-how {Process improvement costs) are amortized over 36 months.

d) . . Borrowing Costs. _ : _
; -'Bq'rr.qw;:ng costs’ in__clu_déé interest, amortisation of ancitlary -costs incufred in connection with the
- atrahgement of borrowings and exchange differences arising from foreign currency borrowings to the

extent they _ar_é regarded as an adjustment to the interest cost. -

Borrowing costs attributable to acquisition and construction of qualifying assets that necessarily takes
substantial period of time lo get ready for its intended use are capitalized as a part of the cost of such

asset. All other borrowing costs are expensed in the period they occur.

-~

€} Impairment of tangible and intangible assets

At each reporting date, the Company assesses whether there is any indication that an asset may be
impaired. If any such indication exists, the Company estimates the recoverable amount. If the carrying
amount of the asset exceeds its recoverable amount, an impairment loss is recognized in the statement

. of profit and loss to the extent the carrying amount exceeds the recoverable amount. The recoverable
amount is the greater of the asset's net selling price and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value at the weighted average cost of capital.

- After impairment, depreciation is provided on the revised carrying amount of the asset over s remaining
useful iife.

f) Inventories

Raw materials, packing materiais, stores, spares, and consumables are valued at lower of cost and net
realizable value. Cost is determined on z weighted average basis. However, materials and other items
held for use in the production of inventories are not written down below cost if the finished products in
which they will be incorporated are expected to be sold at or above cost.




Finished goods and work in progress are valued at lower of cost and net realisable value after
considering provision for obsolescence and other anticipated loss, wherever considered necessary.
Finished goods and work in progress includes cost of conversion and other production overheads. Cost is
determined on a weighted average basis. Cost of finished goods includes excise duty.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs
of completion and estimated costs necessary to make the sale. '

d) Foreign currency transactions

(i} Initial Recognition

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency
- amount the exchange rate between the reporting currency and the foreign currency at the date of the

transaction. :

{ii) Conversion

Foreign currency monetary items. are reported using the closing rate. Non-monetary items which are
- carried in terms of historical cost derominated in a foreign currency are reported using the exchange rate

at the date of the transaction; and non-monetary items which are carried at fair value or other similar
. valuation denominated in a foreign currency are reported using the exchange rates that existed when the
..values were determined. P B PR SU T U RS R o

(.i'ii) " "Exchange Differences

‘Lompany at rates different from those at which they were initially recorded during the year, or report din
“Pprevious financial statem%ﬁ'ts, are recognised as income or as expenses in the year in which they arise. -

Government Grants and subsidies _
. +Brants and subsidies from the government are recognized when there is reasonahle assurance that the

. _ grant/subsidy will be received and all attaching conditions will be complied with.

h)

When the grant or subsidy relates to an expénse item, it is netted off with the relevant expense. Where
* the grant or subsidy relates to an asset, its value is deducted in arriving at the ‘carrying amount of the
related asset, '

i) Investments

- Investments that are readily realizable and intended to be held for not more than o year from the date on

- which such investments are made, are classified as current investments. All other investments are
classified as long-term investments. Current investments are carried at lower of cost and fair value
determined on an individual investment basis. Long-term investments are carried at cost. However,
provision for diminution in value is made to recognize a decline cther than temporary in the value of the
investments. On disposal of an investment, the difference between its carrying amount and net disposal
proceeds s charged / credited to statement of profit and loss.

i) Retirement and Other Empioyee Benefits

{N Defined Contribution Plans: :
Centributions to provident fund are made at pre-determined rates and charged to the statement of profit
and loss for the year when contributions are due. The Company has no obligation, other than the
contribution payable to the provident fund.

Exchange differences arising on the settlement of monetary items or on reporting. monetary items of




(i} Defined Benefit Plans;

Gratuity liability is accrued in the books based on actuarial valuation on projected unit credit method as at
reporting date. Actuarial gains or losses are immediately taken to statement of profit and loss and are not
deferred.

(iii) Compensated absences: ,

Accumulated leave, which is expected to be utilised within the next twelve months, is treated as short-
term employee benefit. The Company treats accumulated leave expected to be carried forward beyond
twelve months, as long-term employee benefit for measurement purposes. Compensated absences are
provided for, on the basis of an actuarial valuation on projected unit credit method at the end of each
financial year. Actuarial gains or losses are immediately taken to statement of profit and loss and are not
deferred. '

k) Taxation

Tax expense comprises current and deferred tax. Current income tax is measured at the amount
expected to be paid to the tax authorities in accordance with the Income-tax Act, 1961. Deferred income
taxes reflects the impact of current year timing differences between taxable income and accounting
income for the year and reversal of timing differences of earlier years.

‘Deferred tax is measured based bn the tax rates and the tax laws enacted or substantively enacted at the

‘exists to set off current tax assets against current tax liabilities and the deferred tax. assets and deferred - -

are recognised only to the extent that there is reasonable certainty that sufficient future taxable income

as; unabsorbed depreciation or carry forward tax losses, deferred tax asset is recognised onlyto the . .

_ extent that it has timing differences the reversal of which will result in sufficient income or there is other -
. convincing evidence that sufficient taxable income will be available -against which such deferred tax
Cessefscanberealised.. o o o

- deferred tax assets to the extent that it has become reasonably certain or virtually certain, as the case
-1 may. be that sufficient future-taxable income will be available against which such deferred tax assets can
‘be realised. '

The carrying amount of deferred tax assets are reviewed at each reporting date. The Company writes-
down the carrying amount of a deferred tax asset to the extent that it is no longer reascnably certain or
virtually certain, as the case may be, that sufficient future taxable income will be available against which
deferred tax asset can be realised.

- Minimum Alternative Tax (‘MAT’} credit is recognised, as an asset only when and to lhe extent there is

~ convincing evidence that the Company will pay normal income tax during the specified period. In the year
in which the MAT credit becomes eligible to be recognized as an asset in accordance with the
recommendations contained in Guidance Note issued by the Institute of Chartered Accountants of India,
the said asset is created by way of a credit to the statement of profit and loss and shown as MAT Credit
Entittement. The Company reviews the same at each reporting date and writes down the carrying amount
of MAT Credit Entitlement to the extent there is no longer convincing evidence to the effect that Company
wili pay normat income Tax during the specified period.

1) Accounting for leases

...... Leases where the lessor effectively retains substantially ail the risks and benefits of ownership of the
leased term, are classified as operating leases. Operating lease payments are recognized as an expense
in the statement of profit and loss on a straight-line basis over the lease term.

.. reporting date. Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right . .

tax fiabilities relate to the taxes on income levied by same governing taxation laws. Deferred tax assets = = 7w = ©

Il be available against which such deferred tax assets can be realised; I siuations where the Compafiy- -~

each. repp_r_t_i_irﬁ_i_g'_ date, if"t;hé,-"‘Compahy‘_:'_r_éﬂ-a"ssfés'_sé_s_ ‘unrecognised deferred tax assets. It recognises -




m) Provisions

A provision is recognised when an enterprise has a present obligation as a result of past event; it is
probable that an outflow of resources will be required to settle the obligation, in respect of which a reliable
estimate can be made. Provisions are not discounted to its present value and are determined based on
best estimate required to settle the obligation at the reporting date. These are reviewed at each reporting
date and adjusted to reflect the current best estimates.

nj Segment Reporting Policies

() tdentification of segments:

The Company’s operating businesses are organized and managed separately according to the nature of
products and services provided, with each segment representing a strategic business unit that offers
different products and serves different markets. The analysis of geographical segments is based on the
areas in which major operating divisions of the Company operate.

(it} Basis of allocation:

Assets, liabifities, income, and expenditure are allocated to each segment according to the relative
contribution of each segment to the total amount. Unallocated items include general corporate items,

which are not allocated to any segment.

- i,_.'.-'__(m) -~ Segment Policies: - SR :
.. The Cocmpany prepares. its. segment mformatron in conformlty with - tt‘e accountmg pohc:es adopted for
'nrenarmg and prec;enhng the- fmanma! statarnents of the Company asa whnip _ .

"'c

Earnmgs Per S are

_‘,as:r earmngs per sha are calcuiated by dl\udmg the net profit or: Ioss for the period attnbutabte to
uity - shareholdérs {after deductlng preference dividends -and attnbutable taxes) by the weighted
z :a'ge number of equﬁy ‘shares outstanding during the perlod F’artly pald equity shares are treaied as a
fra tion of an equity share.t0 the extent that they were entitied to participate in.dividends. relative.to a fully

paid-equity share dunng-the reporting-period: Fhe weighted-average-number-of equity-shares- outstandmg
du ing-the- period is: adjusted for events of bonus issue; bonus element in a rights issue to ex;sting.
-‘--shareholders share split; and reverse share split (consolldataon of shares). :

'-For the purpose of calculating diluted earnmgs per share, the net profit or loss for the period attributable
to equity shareholders and the weighted average number of shares outstandmg during the period are
adjusted for the effects of all dilutive potential equity shares.

p) Contingent Liability

A contingent liahility is a possible ohligation that arises from past avanis whosa axistence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the
controls of the Company or a present obligation that is not recognised because it is not probable that an
.outflow of resources will be required to settie the obligation. A contingent liability also arises in extremely
rare cases where there is a liability that cannot be recognised because it cannot be measured reliably.
The Company does not recognise a contingent liability but discloses its existence in the financial
statements.

q) Cash and Cash equivalents

Cash and cash equivalents for the purpose of cash flow statement comprise cash at bank and in hand
and short-term investments with an original maturity of three months or less.




Notes to Account

18. Contingent liabilities .
(Amount in Rs.)

Particuiars ‘ 2012 2011
Claims against the Company not acknowledged as debts 665,529 734,143
Guarantees given by banks Nil Nil
Outstanding letters of credit ' Nil Nil
Export Bills discounted with banks Nil Nil
Estimated amount of contracts remaining to be executed on Nil Nil
pital accounts and not provided for (net of advances)

19. Gratuity

The Company has a defined benefit gratuity plan. Every employee who has completed five years or
more of service gets a gratuity on departure at 15 days salary (last drawn salary) for each completed
year of service. The scheme is funded W|th an insurance S company in the form of a qualifying insurance

S pollcy

- .;wﬁfollowmg tables summarlse the components of net beneﬂt expense recognlsed in the proflt and S
. !oss account and the funded status and amounts recogmsed in the bala_nce sheet for the respect:ve_r Co

et employee benefat expense {in Prof:t and Loss Account) e o{Amount in Rs)
i o S| 2012 2011
ent: Sewlce Cost R EEEREE kb0 3184,037 2,607.319
Interest cost on benefit obligation S c 266,804 125,578
=xpected Return on Plan Assets L - 7 (82,762) (53,029)

< iActuarial gain/(loss)- ' Gl T e L 134 988) 66,075

“INet benefit expense o Lo o 3, 233 091 2,745,942
Details of Provision for gratuity (in Balance Sheet) (Amount in Rs)

] 2012 2011
Defined benefit obligation : ' ' 5,637,510 3,989,591
Fair value of plan asset : 1,795,237 360,088
Liahility recognized in the balance sheet (3,842,273) (3,599,502)
Changes in the present value of the defined benefit obl_gatnon are as follows:{Amount in Rs)

2012 . 2011
Opening defined benefit obligation - Current 324,095 157,968

~ Opening defined benefit obligation — Non—current 3,665,496 1,786,604

_Current Service Cost 3,184,037 |- 2,607,319
Interest Cost - 266,804 125,578
Benefits Paid (1,701,442) {749,708)
Actuarial (gain)/loss {101,480) £1,828
Closing defined benefit obHgation 5,637,510 3,989,591
Closing defined benefit obligation — Current 137,209 324,085 |

~Closing defined benefit obligation — Non Current ' 5,500,301 3,665,456




Changes in the fair value of plan asset are as follows: {Amount in Rs)

2012 2011
Opening fair value of plan asset 390,088 984,428
Expected return | 82,762 53,029 |
Actuarial gain/(loss) 33,608 (4247)
Contributions(less risk premium, Service tax) 2,058,660 0
Benefits Paid (769,781) {643,122)
Contribution for Benefits settled directly by company 931,661 : 106,584
Benefits settled directly by company : (931,661) (106,584)
Closing fair value of pfan asset . - . 1,795,237 390,088
The pnncnpal assumptions used in determining gratunty obligations for the Company's plan are shown
below:
interest Rate 8.50% 8.00%
Discount Factor 8.50% 8.00%
Estimated Rate of return on Plan Assets 8.00% 8.00%
Aftrition Rate - 25.00% 35.00%
- |Rate of escalation in Satary per annum ' 5.00% 5.00%
Retirement Age 58 58

. _The Company expects to confribute Rs. 3,845,000 to gratuity in 2012-13.
~The. major categones of plan asset asa percentage of the fair Value of tota! plan asset are as follows .
Y B e T e i, N

nveStments with insurer

The estlmate of ‘ture'salary increases consi
= =_1’latlon semonty,' promotlon and other relevant fac "rs such as supply and demand in the employment .
‘market anil , : PR : .

0?_..Segmen_ inférmaﬁah:_ﬁ,_ ;

) anary busmess segment S : R
©The Cumpany is engaged ina snngle busmess segment of sale ot garment and hence, no addmonal
. disclosures are required, other than those already given in the financial statements.

b) Secondary business segment (by geographical area based on location of customers):
' {Amount in Rs)

eographical Segment Revenues Carrying amount of
segment assets

{Debtors)

~In tndia 230,447,836 26,940,261
{198,881,325) (18.032,855)

Outside India

: 230,447,836 26,940,261

Total {198,981,325) {18,032,855)

Note: 1. All fixed assets are located in India.
2. Figures in brackets relate to previous year.




21. Related party disclosures

A. _Names of related parties and description of relationship:

Ref Description of Relationship Names of related parties
Parties where control exists:
Immediate Holding Company Gokaldas Exports Limited
Fellow Subsidiaries All Colour Garments Private Limited

Glamourwear Apparels Private Limited
Madhin Trading Private Limited
Magenta Trading Private Limited
Rafter Trading Private Limited
Rajdin Apparels Private Limited
Reflexion Trading Private Limited
Rishikesh Apparels Private Limited
Robot Systems Private Limited
Seven Hills Clothing Private Limited
SNS Clothing Private Limited
Vignesh Apparels Private Limited

Key management personnel
.. Director _ L Mr. Gautam Chakravarti (appointed on 24.01.2011) L o
o Pirector © Ci . Mr. Sumit Keshan (appointed on 31.03.2011) .. oo | e B
s Pirector - T T Mr Madanlal J Hinduja (resigned on 15.01:2011) ;
-~ Director s Mr. Rajendra J Hinduja (resigned on 31.03. 2011)

Directar _ ] Mr. Dinesh J Hinduja (resigned.on81.03.2011)

. [Enterprises over. - h'key management personnel and their relah es exercise 3/gmfrc
winfluence with whom'transactions have taken place during the year: i1 &
_Private Limited Compames . NIL
L Partne 'p'ﬁrrns e - 3 NIL

'B_ _ The foIIo mg ‘are., the volume of tranaactlons w1th related parties dunng the year and ouistandlng
: .-balances as at the year— end dlsciosed in aggregate by type of reiated party. : :
' (Amount in Rs)

Figures in brackets relate to previous year.

_Nature of transactlons : Holdmg Feilow “Others Total }
Company Subsidiaries ;

: Aa) Ala) T A©) ;
Income o -
work charges 162,702,455 - 162,702,455

‘ (197,652,745} ~ {197,652,745)

Expenses E

- Rent expense Nl NIL
' {5,193,725) {5,193,725)

-Balances outstanding as at March 31, 2012 .
-- Credit balances ' 121,900 121,900
{NIL) (NIL) 1

- Debit balances 15,473,261 Nil 15,473,261
(16,704,275) {1000) (4,980,000) (21,685,275)




Disclosure for transactions that exceed 10% of total value of each class of transactions:

{Amount in Rs)

| 2012 | 2011

Rent Expense ‘
Dazzle Trading Private Limited | NIL | 5,193,725
Rent Deposit

Dazzle Trading Private Limited | NIL l 4,980,000 |
[Closing Debit Balances

Rajdin Apparels Private Limited [ NIL ] 1,000
Closing Credit Balances

Colour Garments Private Limited | 121,900 | NIL

22. Leasing Arrangements:

The Company’s leasing arrangements in respect of its office, factory and residential premises are in the
" nature of operating Eeases These leasing arrangements are usually canceliable at the optlon of the

- Iessee any time.

23-...E-arm-n-gs per r share FES

(Amou nt in Rs)

#Particularg A, 2011
St protit tor the year as per | uni- before | (354,542
xceptional items. R i S R
‘Net profit for. the year :as (354,542) | ©
exceptlonai :tems ' - '
etghted average number of. equ1ty shares (Nos ) 20 20,0007
-,ommal vaiue per share el S0 IR A
" [Earnings per : share — Basic and d|tuted 8.60 (17.73} | .
' |Before exceptional items S R
After exceptional items

24. Deferred taxes — Components Asset / (Liability)

(Amount in Rs)

[Particulars As at Current year | As at
March 31, 2011 | (charge)/credit |March 31, 2012
.. Difference between book and tax base of fixed | (692,913) 217,099 475,814
lassets
Retirement benefits allowed on payment basis - - -
laccirued in books
Total (692,913) 217,099 | 475,814

25. Remuneration to directors

(Amount in Rs)

Particulars

2012 2011

Salaries

Nil Nil

-26. CiF value of imports

Current Year

Previous Period :  Nil




27. Expenditure in foreign currency on accrual basis
Current Year : Nil Previous Peried :  Nil

28. Imported and indigenous raw materials, stores and spare parts consumed

Particulars - _ 2012 2011
Amount (Rs) [ % Amount (Rs) 1 %

Raw Materials ‘
Imported Not Applicable Not Applicable |
Indigenous ' |
Consumables, Slores and Spares
Imported ‘ Not Applicable Not Applicable
Indigenous

'29. Earnings in foreign currency

CurrentYear © Nil  Previous Period : Nil
.30, . Based on the information available with the company, there are no suppliers who are
.. .. Tregistered as micro, sma!l or medrum enterprrses under the Mlcro Small or Medlum Enterprises
Gl -Development Act 2006 : : .
31 ] _ Prevnous yea_r-s ﬁgures have been regrouped/rearranged/reclassmed wherever necessary to L
nf rm to_the current ye ’s presentahon o

For and on beha_ the Board

- “Firm Regn No 0009228 R o For Deejay Tradmg Private lelted ' %2
Chartered Accountants h : ' |
- . i
i/h o ye _J\) .

) ]

3 i ~
P.A.GHATAGE : : . -~ Gautam Cha‘kravarti " Sumit Keshan |

- {Proprietor) Director ~ Director ]

(Membership No.12153)
Place : Bangalore
Date : May 7, 2012




DEEJAY TRADING PRIVATE LIMITED
Balance Sheet as at 31 March 2012

Al amounts in Indian Rupees, except stated otherwise

EQUITY AND LIABILITIES
Shareholder's funds
Share Capital

Reserves and Surplus

Non- current liabilities
Long-term borrowings
Long-term Provisions
Defered tax liability

Current Liabilities
Short term borrowings
Trade payables

Other current liabilities
Short term provisions

TOTAL

SETS
' Non-current assets
* . Fixed assets
- Tangible assets
“Intangible assets _
- Caprtal work m-progress 8

. Other non-current assets -

Current assets

Current investments
Inventories

Trade receivables

Cash and Cash equivalents
Short-term loans and advances
Other current assets

TOTAL

Summary of significant accounting policies

31 March 2011

The accompanying notes are integral part of the financial statements.

Notes 31 March 2012
3 200,000 200,000
4 10,381,804 10,209,790
10,581,804 10,409,790
5 6,967,921 5,716,724
475,814 692,913
'7,443,735 6,409,637
6 . 979,673 442,890
5 29,070,963 25 551,340
5 394,227 640,958
' 30,444,863 26,635,188
48,470,402 43,454,615
- 8,663/686 9,373,333 i
" 8,663,536 . 9,373,333 :
8 1,000 1,000 -
-9 6,691:539 6,302,881
45,356,075 156,677,214
10 26,940,261 18,032,855
11 1,829,001 2,161,597
9 4,345,065 7,582,949
33,114,327 27,777,401
48,470,402 43,454,615
2

As per our report of even date
For P.A.Ghatage & Co
Firm Regn. No.0009228
_ Chartered Accountan;

P.A.GHATAGE
{Froprietor)

(Membership No.12153)

Piace  Bangalore

Date : 7th May 2012

For and on behalf of the Board
For DEEJAY TRADING PRIVATE LIMITED

Gautam Chakravarti

Director

e'/

/

Sumlf Keshan

o sn

Director




DEEJAY TRADING PRIVATE LIMITED
Statement of profit and loss for the year ended 31 March 2012
All amounts in Indian Rupees, except stated otherwise

Notes 31 March 2012 31 March 2011
Revenue from operations (Gross) 12 230,447,836 198,981,325
Less: Excise duty ' :
Revenue from operations (Net) 230,447 836 198,981,325
Other income 13 175,327 209,269
Total Revenue ' 230,623,163 © 199,190,594
Expenses ,
Cost of materials consumed - -
(Increase) / decrease in inventories - -
Employee benefits expense 14 " 204,723,658 171,479,719
Other expenses 15 23,234,759 26,599,107
.-Depreciation and amortlsahon expense o 16 o ' 1,746,160 1,420,982
- Finance costs . " 17 ' 330 4,454 N
Total Pxpenses . | 229,704,907 199,504,262 |
Profit / (Loss) befb_re extraordinary items and tax LT 918,256 (313,668)
Extraordinary items - - -
L Pre fit-/-(Loss) betoretax e S T OB 066 T{(313,668)
- . 396,162 8,525
CTax of earher years (net) 567.179 141,042
S Defer ed tax charge g (cfedlt) (217,099) (108,693)
i g S R 746,242 © 40,874
Proﬁt/ (Loss) for the penod e S 172,014 © (354,542)
Earnings per equity share - (Nominal value per share - Rs. 10} : . . . )
Basic . : 8.60 (17.73)
(17.73)

" Diluted ' : ' 8.60

Summary of significant accounting policies 2
- The accompanying notes are integral part of the financial statements.

As per our report of even date
for P.A.Ghatage & Co
Firm Regn. No.000922S
Chartered Accountants

e % I £
é:;&_fn_;_ o ;?y-,,-_jku-—r.‘s..flf.'-.‘:_'-"-'%‘N ’
 P.A.GHATAGE . Gautam Chakravarti

(Proprietor) : Director
(Membership No_12153) )

Place : Bangalore
Date : 7th May 2012

For and on bhehalf of the Board .
For DEEJAY TRADING PRIVATE LIMITED

froda

Sumit Keshan
Director




DEEJAY TRADING PRIVATE LIMITED
Notes to financial statements for the year ended 31 March 2012
All amounts in Indian Rupees, except stated otherwise

3 Share Capital 31 March 2012 31 March 2011
-Authorised shares _
20,000 (2011:20,000} Equity Shares of Rs. 10 each . 200,000 200,000
. ' 200,000 200,000 -~
issued, subscribed and fully paid-up :
20,000 (2011:20,000) Equity Shares of Rs. 10 each fully paid-up 200,000 200,000
' 200,000 200,000

- (a) Reconciliation of the shares outstanding at the beginning and at the end of the reporting period

Equity shares 31 March 2012 31 March 2011

| No. | Amount | No. - Amount

At the beginning of the period ‘ 20,000 200,000 | 20,000 200,000
Issued during the period ‘ - - - -
Outstanding at the end of the period 20,000 200,000 20,000 | 200,000 |

“b) Terms/ rights attached to equity shares ,

“ The Company has only one class of equily shares having a par value of Rs.10/- per share. Each holder of equity is entitled to cne .

. vote per share, The Company declares and pays dividend in Indian rupees. The dividend proposed by the Board of Directors is '
subject to the approval of the shareholder in ensuing Annual General meeting, :

_ g in event of liquidation ol the Companv, the holders of eqmty shares would be entitled t_o_ receive remaining assets of the Company,
R after d{stnbutlon of ail pref ntl unts. The d:strlbutlon -be in proportnon 10 the :"number of equ:ty shares. heid by the :
. .,.:'.‘,'shareho ders. i - : : EER R B

) Shares held by holding/ ultimate holding Company and/ or their subsidiaries/ assomates

: -Equntytshares of Rs.10 each fully pald _ .| 31 March 2012 | 31 March 2011
" . : : ' ' s Amount' | - Amount -

Holding Company : ‘
Gokaldas Exports Ltd., . ' 200,000 } 200,000 |

- (d) Details of shareholders holdmg more than 5% shares in the Company
- |Equity shares ‘ 31 March 2012 31 March 2011 _
No. - shareholding % No. shareholding %

Equity shares of Rs.10 each fully paid ‘ . |
Gokaldas Exports Ltd., : 20,000 ' 100.00%] 20,000 | 100.00%

As per records of the Company, incliiding its register of shareholders/ members and other declaration received from
shareholders regarding beneficial interest, the above shareholding represent both legal and beneficial ownership of
shares. .

~y,
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4 Reserves and Surplus
Capital Reserves

Capital Reserve (on amalgamation) balance as per last account

Securities Premium Reserve
Balance as per last account

Surplus / (deficit) in the statement of profit and loss
Balance as per last financial statements
Profit / (loss) for the vear
Net surplus / {deficit) in the statement of profit and loss

Total Reserves and Surplus

5 Provisions

Long Term
31 March 2012 31 March 2011

" 31 March 2012 31 March 2011

23,209 23,209
7,896,000 7,998,000
2,190,581 2,545,123 -

172,014 (354,542)
2,362,595 2,190,581
10,381,804 10,209,790
. Short term

31 March 2012 31 March 2011

- Provision for employee benefits

Provision for gratuity 3,705,064 3,275,408 137,209 324,095
Provision for leave benefts 3,262,857 2,441,316 257,018 316,863 _
Tota! Prov:smns ' 6,967,921 ' 5716,724 394,227 - 640,958

urrent Llabllltres” o

""'Other current liabilities ™~
Employee benefit payable -

Other expenses payable

Due to fellow subsidiaries

ESI payable

Provident fund payable

TDS payable :
Professional tax payable

.

8 Non-current investments

Non Trade investments [valued at cost unless stated otherwise]

Investment'in Government Securities (unquoted)
tndira Vikas Patra

_wmen

| 3March2012 31 March 2011

442,890

979, 673 .- 442,890 -
24,000,477 20,862,325
2,072,323 ©.1,924,203
121,900 -
697,236 661,303
1,887,698 1,753,858
274,829 329,301
16,500 20,350
29.070.963 25,551,340
30,050,636 25,094,230

31 March 2012 31 March 2611

1,000

1,000 -

1,000

1,000




¥

9 Loans and advances
(unsecured, considered good)

Security deposits

Due from fellow subsidiaries.
Advances recoverable in cash / kind
Advance Tax net of provisions
Prepaid expenses
Loans and advances to employees

10 Trade Receivables
(unsecured, considered good)

- Outstanding for a period excéed‘ing six months -

. from the date they are due for payment

- Other receivables E
-Due from Haolding Company
'_ otal Trade recelvabies o

: Cash and cash equwalents

‘ Non-current
31 March 2012 31 March 2011

Current
31 March 2012 31 March 2011

6,691,539 6,302,881
- 1,000
5,000 2,674
3,529,810 5,347,138
319,261 144,826
490,894 2,087,311
6,691,539 6,302,881 4,345,065 7,582,949
Non-current Current

31 March 2012 31 March 2011

31 March 2012 31 March 2011

11,467,000 1,328,580

B AT3,261 16,704,275
- 26,940,261 18,032,855
Current

31 March 2012 31 March 2011

'31 Mérch 201231 March 2011 -

emetn  savdsr

205,091 1,521.110

1,829,001 2,161,597

!}j{"‘r“ —j \?\L‘"
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QLEJAY TRADING PRIVATE LIMITED
Notes to financial statements for the year ended 31 March 2012
All amounts in Indian Rupees, except stated otherwise

, 31 March 2012
12 Revenue from operations

31 March 2011

Contract receipts 230,447 836 198,981,325
230,447,836 198,981,325
13 Other income
Other non-operating income . - 175,327 209,269
' 175,327 209,269
14 Employee benefits expense
Salaries, wages and bonus 176,250,728 149,305,475
Contribution to provident fund and other fund . 19,355,815 15,356,698
Gratuity expense 3,233,091 2,745,943
Staff welfare expenses : ' 5,884,024 4,071,603
| : T 204,723,658 171,479,719
15 Other expenses S SR
- Consumption of consumables stores and spares el 53,919 © 44,829
“iPower and fuel oo ST 7,398,432 6,344,683
~ Jobwork charges - . b LN 208207 439,202 -
- Othe ufactir 462,676 - . 1,456,347

' 2 089 80

. 3,641,317
. 225,756 21,184,721
1,454,937
;007,869,435 0 o .
nsbrance i L T T e T TR 30398
‘Rates and taxes - - - - 212,796 224,846
Legal and professional charges S . 808,302 683,021
Printing-and stationery - ‘ . - 52003 74,287
Communication costs B - 47,890 86,424
Travelling and conveyance ' : 385,108 730,157
Payment to auditors : 33;090 33,090
Other Miscellaneous expenses ' 2,137,406 1,724,922
23,234,759 26,599,107
Payment to auditor ' '
As Auditor , _
Audit fees <« 33,090 33,080
33,090 33,000
16 Depreciation and amortisation expense
- Depreciation on tangible assets 1,746,160 1,420,982
o . ' | 1,746,160 1,420,982
17 Finance costs
Bank charges 330 4,454
330 4,454

3260887
6859975 1
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DEZJAY TRADING PRIVATE LIMITED

Cash-flow statement for the year ended 31 March 2012
Alf armounts in Indian Rupees, except stated otherwise

PARTICULARS 2012 2011
A. CASH FLOW FROM OPERTATING ACTIVITIES:
Profit before tax from continuing operations 918,256 {313,668)
Loss before tax 918,256 (313,668)
Non-cash adjustment to recincile profit before tax to net cash flow
Depreciation/amortization on continuing operations 1,746,160 1,420,982
Interest earned o (90,975)
Operating Profit before working capital changes 2,573,441 1,107,314
Movements in Working Capital : .
(-!nc'rease)/Decrease in trade receivables (8,907 4086} (14,877,675)
(Increase)/Decrease in non current loans and advances {388,658) {25,000)
(Increase)/Decrease in current loans and advances 1,420,655 (169,217)
Increase/(Decrease) in trade payables 536,783 (537,059)
Increase/(Decrease) in other current liabilities 3,519,623 7,108,058
Increase/(Decrease) in long term provisions. 1,251,197 3,566,965
- Increase/(Decrease) in short term provisions {246,731) . 127,625
‘Cash Generated from /(used in) Operatlons o (2’41',0'9'6)"" o (3,698,989)
. Direct taxes paid (net of refunds) 853,887 300,208
Net Cash Flow from Operatlng Activities 612,792 . -(3,398,783) ,
w-fromi{used i 812,792, (3,398,783)
Ce0,975 -
{1,036,363) (1,476,654) . 1
T (9457388) | (1476,654)
Net Cash Flow from ! (used |n) Fmancmg Actlv:tles - -
D. Net Increase / (Decrease) in Cash & Cash Equivalents (A+B+C) (332,596) (4,875,437)
E. Opening Balance of Cash & Cash Equivalents 2,161,597 7,037,034
“F. Closing Balance of Cash & Cash Equivalents 1,829,001 2,161,597
Components of Cash and Cash Equivaients
Cash on hand 205,081 1,521,110
Bank Balances wilh Scheduled Banks:
-- in Current Accounts 1,623,910 640,487
‘ 1,829,001 2,161,597
1,829,001 2,161,597

For and on behalf of the Board
For DEEJAY TRADING PRIVATE LIMITED

Gautam Chakravarti Sumit Keshan
Director Director
Place : Bangalore

Date : 7th May 2012

As per our report of even date

For P.A.Ghatage & Co
Firm Regn No.000922S

Chgrtqred Accountantg

P.AGHATAGE -~
{Proprietor)

{(Membership No.12153)




P.A.GHATAGE & CO
Chartered Accountants

AUDITORS' REPORT

TO THE MEMBERS OF DEEJAY TRADING PRIVATE LIMITED

| have audited the attached Balance Sheet of DEEJAY TRADING PRIVATE LIMITED
as on 31st March 2012 & the Statement of Profit and Loss and Cash Flow statement for the
year ended on that date annexed thereto. These financial statements are the responsibility of -
the Company's management. My responsibility is to express an -opinion on these financial
statements based on my audit.

1 conducted the audit in accordance with auditing standards generally accepted in India. Those

. Standards require that | plan and perform the audit to obtain reascnable assurance about
-whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements.
. An audit also includes assessing the accounting principles used and significant estimates made
by management, as well as evaluating the.overall financial statement presematlon I bel:eve that
- y aud:t provndea a rcaaonable basza for my oplnlon Y e B e S

urther | report that

| __fknow!edge and beilef were necessary for the. purpose of my aud;t

o :"li.j.ln my opimon proper books of account, as requwed by law have been kept by the Company so_ - -
for as appears from my exammat:on of the books. . _ :

17 have . obtamed aII “the . mformatlon and exp!anatnons whlch to the best of my B

""The said Balance Sheet and Staternent of Profit and Loss and 'the'Ca'sh'flow'statemeht dealtby

~ this report are in agreement with books of account.

In my opinion, the Balance Sheet and the statement of profit and Loss and cash flow statement
~dealt with by this report complies with the mandatory Accounting Standards referred in Section
-~ 211 (3C) of the Companies Act, 1956, and -

On the basis of the written representations received from the directors as at 31st March 2012
and taken on record by the board of directors, | report that none of the directors is disqualified
as on 31 March 2012 from being appointed as a director in terms of clause (@) of sub-section
(1) of section 274 of the companies act, 1956, as on that date.

In my opinion, and to the best of my information and according to the explanations given to
me, the said accounts, together with and subject to notes annexed thereto, give the
information required, and give a true and fair view:

| 2/10, BDA Flats, Cambridge Layout Extn., Uisoor, Bangalore 560 008




P.A.GHATAGE & CO
Chartered Accountants

a. In the case of balance sheet of the state of affairs of the Company as at 31% March, 2012,

b. In the case of Statement of Profit and Loss, of the profit of the Company for the year ended
cn that date, and

c. in the case of Cash flow statement, of the cash flows of the Company for the year ended on
that date.

As required by the Companies ( Auditors report ) order, 2003 as amended by the companies
(auditors report) (amended) 2004 issued by the Company law board, and on the basis of such
~ checks as considered appropriate and according to the |nformat|on and explanations given to
me during the course of my-audit, | report that:-

i)~~~ TFhe Company is maintaining proper” récords showing  full ~particulars, iReluding ~ T ;
‘quantitative details and situation of fixed assets, but the location details are in process of |
- being updated for certain fixed assets. '

-' i:i) The fixed assets have been physically verified by the management at reasonable
.+ intervails, The reconcmatlon between the phys:cal and book balance is in the process of
reconciliations. _ O

ubstant:a! part of the leed Assets has been dlsposed dunng the year

' The company has ne!ther purchased nor sold any raw- materlai or flmshed goods durmg_ FR R
th the Company is, not holding-any ‘stock - of inventory at the year.end. ey
: | verification of mventones and ma:ntenance of mventory records are.' SRR
‘_he company S e : SRR

: -'v)- The Company has not taken any loans secured or unsecured from companies, firm or
other parties Ilsted in the register maintained under section 301 of the compames Act
1956.

© i) The Company has not granted any loans, secured or unsecured to the companies, firms
or other parties listed in the register maintained under section 301 of the Companies’ Act
1956,

vil) In my opinion and according to the information and explanations given to me, there are

' adequate internal control system commensurate with the size of the Company and

nature of its business for the purchase fixed Assets, inventory and with regard to sale of

goods and services. During the course of audit | have not noticed any evidence of
continuing failures to correct major weaknesses in internal control.




P.A.GHATAGE & CO
Chartered Accountants

viii)

xiv)

XV)

i)

xii)

. gervice fax: and cess were in

According to the information and explanations given to me, | am of the opinion that the
particulars of contracts or arrangements referred to in section 301 of the Companies
Act. 1956 have been entered in the register required to be maintained under the act.

In my opinion and according to the information and explanations given to me, the
transactions made in pursuance of contract or arrangements entered in the register
maintained under section 301 of the companies Act 1956 have been made at prices
which are reasonable having regard to prevailing market prices at the relevant time.

The Company has not accepted deposits from the public during the year to which the
provisions of section 58A and 58AA or any relevant prowsuons of the companies Act,
1956

-The Company is regular in deposntlng with approprlate authorities undlsputed statutory

dues including provident fund, employees state insurance, Income tax, service tax, sales

| tax, custom duty, excise duty, cess and other matenai statutory dues appllcable toit.

Accordlng to the mtormat:on and explanatlons given to me, no undlsputed amounts :
payabie in respect of ‘income tax, wealth tax, sales tax, custom duty, -excise duty o
rrears '-;as:_ at .31 03 2012 for'-a : eraod of more. tha six

of drspute is: as fo!!ows

o the: recorde of the” oompany the dues outstandlng of Promdent fund on .

|"Nature-of statug "~ i -Nature “of :Amount - - | "Period to which | Forum -~ where | imis
o “dues _ the amount | dispute is
: | relates pending _
| The employees Provident | PF dues | 6,65 529 Aprit 2005-2008 | High court of
funds and Misc provision : New Delhi
act, 1952

The Company is not having any accumulated losses nor the Company has incurred any
cash loss for this year and in the immediately precedlng financial year.

In my oplnlon, the Company's present Internal Audit system is commensurate with the
size and nature of its business.

The central government has not prescribed the maintenance of cost records by the
companies under section 208(i){d) of the companies act, 1956.

~2/10, BDA Flats, Cambridge Layout Extn., Ulsoor, Bangalore 560 008
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P.A.GHATAGE & CO
Chartered Accountants

xvii)

xviii)

Xix)

xX)

i)
- __-'.-'_.;:5-."-__.L_,-z-exam:natlon of the ‘balance ‘sheet of the-Company, | report-that. the.. Company has not o
o used any runds ratsed on short term basrs for long term lnvestment L

.. .any. preferentlaigaliotment of. shares t 'partles and compames'coyered in the reg:
. -.'3ma:ntamed under sectlon 301 of the act. - - ‘ : RN

The Comoany has not taken any loan from financial institutions and from banks and as
such question of default in repayment does not arise. The Company has not issued any

- debentures at any point of time.

The Company has not granted any loans/advances on the basis of secunty by way of
shares, debenture etc. As such no records and documents have been maintained.

In my opinion, the Company is not deatlng or trading in shares, debentures and other
investments and as such no records have been maintained. During the year Company
has not made any investments.

I have been informed by the Company that it has not given any guarantee for any loans
taken by the others from banks and financial institutions.

--The Company-has-not-taken-any-term- loans- during this-year-and-as-such quest;on of ItS"‘
| apphcatlon for the- purpose for which it is taken does not arise. : : R

According to the mformatlon and explanations given to me, and on an overall

Scotding o't nforma’uon and expl

"_”'Accordmg to the mformatlon and explanations given to me, durung the year covered by
- my report, the Company has not zssued any debentures and therefore no secuntles or
_ :'charges have been created : : I

xxy) N 'The Company has not raxsed any money by public issue and as such dlsc!osure on the,
. end use of money does not arise. -
- xxvi) Fhave not noticed any fraud on or by the Company during the year.
xxvii} The Company is not covered under special statutory provisions applicable to the chit
~ fund, nidhi or mutual benefit societies.
PLACE : BANGALORE FOR P.A.GHATAGE & CO
DATED : May 7th, 2012 Firm Regn No 0009228
: Chartered Accountant
P A. Gﬁatage
Proprietor

(Membership No. 12153)

2/10, BDA Flats, Cambridge Layout Extn., Uiscor, Bangalore 560 008




