GLAMOURWEAR APPARELS PRIVATE LIMITED

SCHEDULES ANNEXED TO AND FORMING PART OF ACCOUNTS FOR THE YEAR ENDED
MARCH 31, 2012

1. " Corporate Information:

Glamourwear Apparels Private Limited (herein after referred to as “the Company”) was
incorporated on 17th June 2004. The Company took over all the assets and liabilities of M/s The Intex
and J.D. Clothing Company as a going concern on 1st July 2004, The Company became a subsidiary of
Gokaldas Exports Limited (formeriy known as Gokaldas india Private Limited) on 1st December 2004.

2. Basis of preparation of financial statements

The financial statements of the Company have been prepared in accordance with the generally accepted
accounting principles in India (Indian GAAP) and complies in all material respects with the notified
accounting standards under Companies {Accounting Standards) Rules {as amended), 2006 and the
relevant provisions of the Companies Act, 1956. The financial statements have been prepared under the
historical cost convention on an accrual basis except in case of assets for which provision for impairment
is'made and revaluation is carried out. The accounting policies have been consistently applied by the
Company and are consistent with those used in the previous year.

During the year ended March 31, 2012, the revised Schedule VI notified under the Companies Act, 1956
- has become applicable to the Company, for the preparation and presentation of financial statements. The
‘adoption of revised Schedule Vi does not impact the recognition and measurement principles followed for
the preparation of the financial statements. However, it has significant impact on the presentation and
disclosure of the financial statements. The Company has reclassified previous year figures in accordance
with the requirements applicable in current year. S . o

©.-Summary oﬁjSignif?'cant accounti_ng:.;ﬁp' i

" Useof estimates

teme : with. generally .
estimates and ons that affect the T |
EeNses. asset es.and’ disclos ontingent Habilities ‘at ‘the - dateof the financia
atements and th  of operations during the feparting period. Although these estimates are based”
. ‘upon management’s best knowledge of current events and actions, uncertainty about these assumptions
- and estimates could resuit in outcomes requiring material adjustment to the carrying amounts of assets
~.and liahilities in fulure periods. '

tatemenis in

b) Revenue recognition

Revenue is ret:ognized to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured.

Revenue from sale of goods is recognized when significant risks and rewards of ownership of the goods
are transferred to the customer.

Export incentives are recognized on accrual basis in accordance with the applicable schemes formulated,
by the Government of India.

‘Revenues from job work contract are recognized as and when services are rendered.

Dividend income on investments is accounted when the right to receive the dividend is éstab{ished as at
reporting date. '




Interest income is recognized on a time proportion basis taking into account the amount cutstanding and
the rate applicable. Insurance / other claims are recognized on acceptance basis,

c) Fixed assets and depreciation/ amortization (tangible and intangible)

Fixed assets are stated at cost of acquisition/construction less accumulated depreciation and impairment
losses if any, net of grants received, where applicable and subsequent improvements thereto including
-taxes, duties, freight, and other incidental expenses related to acquisition/construction. Any trade
discounts and rebates are deducted in arriving at the purchase price.

Depreciation is provided using the written down value method as per the useful lives of the assets
estimated by the management, or at the rates prescribed under Schedule XIV of the Companies Act,

1956 whichever is higher.
Rate of depreciation (WDV)

Buiidings ' 10.00%
Plant & Machinery 13.91%
Electrical Equipments , 13.91%
Office Equipments 13.91%
Furniture & Fixtures ' 18.10%
. Computers 40.00%
~ Vehicles 25.89%
Computer Software (Intangibles) : 40.00%

Assets individually costing Rs. 5,000 or less are fully depreciated in the year of addition. Leasehold
- improvements are depreciated over the primary lease period or useful life, whichever is lower.
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. substantial period of time to get ready for its intended use are capitalized-as a part of the cost of such
. asset. All'other borrowing costs are expensed in the period they occur.

e) Impairment of tangible and intangible assets

-At each reporting date, the Company assesses whether there is any indication that an asset may be
impaired. If any such indication exists, the Company estimates the recoverable amount. If the carrying
amount of the asset exceeds its recoverable amount, an impairment loss is recognized in the statement
of profit and loss to the extent the carrying amount exceeds the recoverable amount. The recoverable
‘amount is the greater of the asset's net selling price and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value at the weighted average cost of capital.
After impairment, depreciation is provided on the revised carrying amount of the asset over its remaining
useful life. .

f) Inventories

Raw materials, packing materials, stores, spares, and consumables are valued at lower of cost and net

_ realizable value. Cost is determined on a weighted average basis. However, materials and other items
held for use in the production of inventories are not written down below cost if the finished products in
which they will be incorporated are expected to be sold at or above cost.




Finished goods and work in progress are valued at lower of cost and net reaiisable value after
considering provision for obsolescence and other anticipated loss, wherever considered necessary.
Finished goods and work in progress includes cost of conversion and other production overheads. Cost is
determined on a weighted average basis. Cost of finished goods includes excise duty.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs
of completion and estimated costs necessary to make the sale.

g} Foreign currency transactions

{i) Initial Recognition
Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency
amount the exchange rate between the reporting currency and the foreign currency at the date of the

transaction. ‘

(i) Conversion

Foreign currency monetary items are reported using the closing rate. Non-monetary items which are
cartied in terms of historical cost denominated in a foreign currency are reported using the exchange rate
at the date of the transaction; and non-monetary items which are carried at fair value or other similar
valuation denominated in a foreign currency are reported using the exchange rates that existed when the !

values were determined,

= {iii) Exchange Differences
Exchange differences arising an the seftlement of monetary items or on reporting monetary items of
Company at rates different from those at which they were initially rccorded during the year, or reported in -
previous financial statements, are recognised as income or as expenses in the year in which they arise.
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Ui}y U Investments :
Investments that are readily realizable and intended to be held for not more than a year from the date on
‘which such investments are made, are classified as current investments. All other investrnents are

-classified as long-term investments. Current investments are carried at lower of cost and fair value
determined on an individual investment basis. Long-term investments are carried at cost. However,
provision for diminution in value is made to recognize a decline other than temporary in the value of the
investments. On disposat of an investment, the difference between its carrying amount and net disposal
proceeds is charged / credited to statement of profit and loss.

D Retirement and Other Employee Benefits

(i) Defined Contribution Plans: .
Contributions to provident fund are made at pre-determined rates and charged to the statement of profit
and loss for the year when contributions are due. The Company has no obligation, other than the

contribution payable to the provident fund.




{ii) Defined Benefit Plans:

Gratuity liability is accrued in the books based on actuarial valuation on projected unit credit method as at
reporting date. Actuarial gains or losses are immediately taken to statement of profit and loss and are not
deferred.

{iii) Compensated absences:

Accumulated leave, which is expected to be utilised within the next twelve months, is treated as short-
term employee benefit. The Company treats accumulated leave expected to be carried forward beyond
twelve months, as long-term employee benefit for measurement purposes. Compensated absences are
provided for, on the basis of an actuarial valuation on projected unit credit method at the end of each
financial year. Actuarial gains or losses are immediately taken to statement of profit and loss and are not

deferred.

k) Taxation

Tax expense comprises current and deferred tax. Current income tax is measured at the amount
expected to be paid to the tax authorities in accordance with the Income-tax Act, 1961. Deferred income

~ taxes reflects the impact of current year timing differences between taxable income and accounting
income for the year and reversal of timing differences of earlier years.

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at the
reporting date. Deferred tax assets and deferred tax habilities are offset, if a legally enforceable right
exists to set off current tax assets against current tax liabilities and the deferred tax assets and deferred
tax liabilities refate to the taxes on income levied by same governing taxation laws. Deferred tax assets
are recognised only to the extent that there is reasonable certainty that sufficient future taxable income _
will be available against which such deferred tax assets can be realised. In situations where the Company
has unabserbed depreciation or carry forward tax losses, deferred tax asset is recoynised only to the
+ . extent that it has timing différences the reversal of which wilt result in sufficiedt income or there is othel
convincing evidence that sufficient taxable income will be available: againstiwhich such deferred |
‘assets can be realised. . SR RS A R S
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_ The carrying amount of deferred tax-assets are reviewed at each reporting date. The Company writes-

- down the carrying amount of a deferred tax asset o the extent that it is no longer reasonably certain or.
virtually certain, as the case may be, that sufficient future taxable income will be available against whic,h '
deferred tax asset can be realised.

Minimum Alternative Tax (‘MAT’) credit is recogrised, as an asset only when and to the extent there is
convincing evidence that the Company will pay normal income tax during the specified period. In the year
in which the MAT credit becomes eligible to be recognized as an asset in accordance with the
recommendations contained in Guidance Note issued by the Institute of Chartered Accountants of India,
the said asset is created by way of a credit to the statement of profit and loss and shown as MAT Credit
Entitlement. The Company reviews the same at each reporting date and writes down the carrying amount
of MAT Credit Entitiement to the extent there is no longer convincing evidence to the effect that Company
wilt pay normal Income Tax during the specified period.

] Accounting for leases

Leases where the lessor effectively retains substantially all the risks and benefits of ownership of the
leased term, are classified as operating leases. Operating lease payments are recognized as an aexpense
in the statement of profit and loss on a straight-line basis over the lease term.




S equity shareholders and the weighted average number of shares outstanding during the period-are.
~adjusted for the effects of all dilutive potential equity shares. : o ' R

m) Provisions

A provision is recognised when an enterprise has a present obligation as a result of past event: it is
probable that an outflow of resources will be required to settle the obligation, in respect of which a reliable
estimate can be made. Provisions are not discounted to its present value and are determined based on
best estimate required to settle the obligation at the reporting date. These are reviewed at each reporting
date and adjusted to reflect the current best estimates.

n) Segment Reporting Policies

{1 Identification of segments:

The Company’s operating businesses are organized and managed separately according to the nature of
products and services provided, with each segment representing a strategic business unit that offers
different products and serves different markets. The analysis of geographical segments is based on the
areas in which major operating divisions of the Company operate.

{ii} Basis of alfocation:

Assets, liabiiities, income, and expenditure are allocated to each segment according to the relative

contribution of each segment to the total amount. Unallocated items include general corporate items,
- which are not allocated to any segment.

(i) Segment Policies:
The Company prepares its segment information in conformity with the accounting policies adopted for
preparing and presenting the financial statements of the Company as a whole,

a) Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable. to
‘equity- shareholders (after deducting preference dividends and attributable ‘taxes) by the weighted:: -
~average number of equity shares outstanding during the period. Partly paid equity shares are tregted as $
fraction of an equity share to the extent that they. were entitled to participate lvidends relative to a
d equity share during the reporting period.. The weighted average num uity shares outstandi
uring the period is adjusted: for events of bonus issue; bonus eleme rights isstie o exis

h"afeh_cildéré;"sha”ré split; and reverse share split (c¢n3'§r9'lidation of shares)

" ' purpose offcalcu_l__ati'r;jgz diluted -e.arning's pel‘?:f;;'éh;afr:e; the net prof'i-t orl Fthe period attribut

- p) - Contingent Liability
A contingent liability is a possible obligation that arises from past events whose existence will be
- confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the
~ controls of the Company or a present obligation that is not recognised because it is not probable that an
outflow of resources will be required to settle the obligation. A contingent liability alsc arises in extremely
rare cases where there is a liability that cannot be recognised because it cannot be measured reliably.
The Company does not recognise a contingent liability but discloses its existence in the financial
statements. :

q) Cash and Cash equivalents

Cash and cash equivalents for the purpose of cash flow statement comprise cash at bank and in hand
and short-term investments with an criginal maturity of three months or iess.

.




19.

" Details of Provision for gratuity (in Balance Sheet)

Notes to Account
18.  Contingent liabilities

{Amount in Rs)

Particulars 2012 2011 |
Claims against the Company not acknowledged as debts 1,962,215 2,131,644
Guarantees given by banks Nl Nil
Outstanding letters of credit Nil Nil
Export Bills discounted with banks . Nil Nil
Estimated amount of contracts remaining to be executed on capital Nil Nil
accounts and not provided for (net of advances) N

During the month of March 2012, the company has decided to consolidate the manufacturing

facilities whereby two factories shall be closed and the facilities shall be merged with the other two
factories. In view of the same, the company has made a provision of Rs.2.03. crores towards the
merger and other incidental expenses which shall be incurred during 2012-13.

20. Gratuity

The Company has a defined benefit gratuity plan. Every employee who has completed five years or more of
service gets a gratuity on departure at 15 days salary (last drawn salary) for each completed year of service.
The scheme is funded with an insurance company in the form of a qualifying insurance policy.

" The following tabiles summarise the components of net benefit expense recognised in the profit and ioss
~account and the funded status and amounts recognised in the balance sheet for the respective plans.

Net employes benefit expense (in Profit and Loss Account)

{Amount in:Rs): 4
B L i i _ O {1 & e D 20 i
Current Service Cost -+ Sh 4,860,157 - 56012¥3 1
Interest cost on benefit obligation e T 544764 | 180239

‘Expected Return on 'P.ian--As;st—;-_ts' R

(229,234

‘Ad;parial gain/{loss) -

211,159):

benefit expense.

964,637

b oy

{Amount in Rs)

2011 |

o ' 2012
- | Defined benefit obligation 10,750,360 7,286,787
Fair value of plan asset 4,745,615 1,239,852
Liability recognized in the balance sheet (6,004,746) (6,046,935)

- Changes in the present value of the defined benefit obligation are as follows:
(Amount in Rs)

2012 2011
Opening defined benefit obligation — Current 591,453 295,818
Opening defined benefit obligation — Non current 6,695,334 3,348,709
Current Service Cost 4,860,157 5,601,273
| Interest Cost 544,764 180,239
Benefits Paid {1,755,587) (2,783,079)
Actuarial (gain)/loss (185,761) 643,825
Closing defined benefit obligation 10,750,360 7,286,797
Closing defined benefit obligation ~ Current - 1,153,046 591,453
| Closing defined benefit obligation — Non current 9,597,314 6,695,334

180,239 | i




Changes in the fair value of plan asset! are as follows:

{Amount in Rs)

Opening fair value of plan asset 1,239,852 2,049,608
Expected return 229234 _ 126,485
Actuarial gain/(loss) 25,390 847
Contibutions (less premium, Service tax) 3,649,943 0
Benefits Paid (398,804) (937,088)
Contribution for Benefits settled directly by company 1,356,783 1,845,990
Benefits settled directly by company (1,356,783) (1,845,990)
C!osmg fair value of plan asset 4,745,615 . 1,239,852

The principal assumptlons used in determining gratuity obltgations for the Company's plan  are shown

below:
Interest Rate 8.5% 8%
Discount Factor 8.5% 8%
Estimated Rate of return on Plan Assets 8% 8%
Atfrition Rate 25% 35%
Rate of escalation in Salary per annum 5% 5%
58 58

Retirement Age

. The Company expects to contribute Rs. 6,005 000 to gratuuty in 2012-13.
" The major categories of plan assetas a percentage of the fair value of total plan asset are as follows:

%

2012 2011

Investments with insurer

100 100 |
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< b) Secondary business segment {by geographlcal area based on !ocatlon of customers):

ment of sale of ¢

nd hence, r

{Amountin Rs)

Geographical Segment Reventes Carrying amount of
segment assets
(Debtors)
In Indi 420,881,289 27,616,213
nIndia (397,022,580) (4,080,629)

Outside India |
420,881,289 27,616,213
{397,022,580) (4,080,629)
"~ "Notes:
1. All fixed assets are located in India.

2. Figures in brackets relate to previous year.




22, Related party disclosures

A Names of related parties and description of relationship:

Ref

Description of Relationship

Names of related parties

a. Parties where controf exists:

(i) | Immediate Holding Company

Gokaldas Exports Limited

(i) | Fellow Subsidiaries

Deegjay Trading Private |imited

All Colour Garments Private Limited

Madhin Trading Private Limited

Magenta Trading Private Limited

Rafter Trading Private Limited

Rajdin Apparels Private Limited

Reflexion Trading Private Limited

Rishikesh Appareils Private Limited

Robot Systems Private Limited

Seven Hills Clothing Private Limited

SNS Clothing Private Limited

Vignesh Apparels Private Limited

'b. | Key management personnel;

(iy | Director Mr. Gautam Chakravarti (appointed on 24.01.2011)
{ii} ! Director Mr. Sumit Keshan (appointed on 31.03.2011)

i) | Director Mr. Madanlal J |linduja (resigned on 15.01.2011)
(iv) | Director Mr. Rajendra J Hinduja (resigned on 31.03.2011)

(v) | Director

Mr. Dinesh J Hinduja (resigned on 31.03.2011)
. Enterprises over which key management personnel and their refat:ves exerc:se s:gmﬂcant- s SRR
influence with whom transactions have ta : :

3| Private Limited Companlcd

ature of transaction

| Company.

v| Subsidiaries
‘ b e ~Afa) Ala)
Income R -
Job work charges 414,362,430 | 414,362,430
(397,022,580) (397,022,580)
| Expenses . '
Rent expense Nil Nil
(3,754,500) (3,754,500}
Balances outstanding as at March 31, 2012
-- Credit balances Nil Nil
(0) {0)
-- Debit balances 27,616,213 - NIL 27,616,213
{4,080,629) (20,000,000) (24,080,629)

Figures in brackets relate to previous year.




Disclosure for transactions that exceed 10% of total value of each class of transactions:

{Amount in Rs)

2012 | 2011
Rent Expense
Vag Exports Private Limited 3,754,500
Rent Deposit
Vag Exports Private Limited | 20,000,000

23.  Leasing Arrangements:

The Company's leasing arrangements in respect of its office, factory and residential premises are in the
nature of operating ieases. These leasing arrangements are usually cancellable at the option of the lessee

any time.

24. Earnings per share

(Amount in Rs)

Particulars 2012 2011
Net profit for the year as per profit and loss account before (20,064,6838) {730,998)
exceptional items :

Net profit for the year as per profit and loss account after . (20,064,638) {730,998)
exceptional items

Weighted average number of equity shares (Nos.) 20,000 20,000

Nominal value per share

Earnings per share — Bas

" | Belure exceptional items -
| After exceptional items.

icanddilvted . .~ -

.

taxes — Components Assets / (Liability)

T

articulars. . . N R S

3

Warch 31,

we ;-Qifference_bet_v_veen bbdk-‘aff_i‘d tax base of fixed
U | assets S - HTixed

2011 | (e

: ,'Z; .| Retirement benefits atfo '

: pEyinent basis
“accrued in books Lho A RS

~26.  Remuneration to directors

(Amount in Rs)

Particulars

2012

2011

Salaries .

Nil

Nil

- 27.  CIF value of imports
Current Year : Nil Previous Period : NIl
28. Expenditure in foreign currency on accrual basis

Current Year : Nif Previous Period :  Nil

reTmmemIE




29. Imported and indigenous raw materials, stores and spare parts consumed

Particulars 2012 2011

Amount (Rs) | % Amount(Rs) | % |
Raw Materials }
Imported Not Applicable Not Applicable
Indigenous

- Consumables, Stores and Spares ‘
Imported Not Applicable Not Applicable

Indigenous

30. Earnings in foreign currency
Current Year : Nii . Previous Period :  Nil

31. Based on the information available with the company, there are no suppliers who are registered és
*micro, small or medium enterptises under the Micro, Small or Medium Enterprises Development Act

1 2008.

32.  Previous year's flgures have been regrouped/rearranged/reclassified, wherever necessary to conform to
the current year's presentation. :

For and on

: .' .. N F . . B rf . R
_,:f’_ 'dk‘»\fu‘ S s b
_ Gautam Chakra'vartl__ Sumit Keshan

(Proprietor) Director Director

(Membership No.121563)

Place : Bangéiore
Date : May 07, 2012
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AUDITORS' REPORT

TO THE MEMBERS OF GLAMOURWEAR APPARELS PRIVATE LIMITED

| have audited the attached Balance Sheet of Glamourwear Apparels Private Limited as on
31st March 2012 & the Statement of Profit and Loss and cash flow statement for the year
- ended on that date annexed thereto. These financial statements are the responsibility of the
Company's management. My responsibility is to express an opinion on these financial
- statements based on my audit.

I conducted the audit in accordance with auditing standards generally accepted in India. Those
~ Standards require that | plan and perform the audit to obtain reasonable assurance about
. whether the financial statements are free of material misstatement. An audit includes examining,

~on a test basis, evidence supporting the ambiints and disclosures in the financial.statements. .

“An audit also includes assessing the accounting principles used and significant estimates made . D

. by management, as well as evaluating the overall financial statement presentation. | believe that -
my gudit_pro_videsarea_sgnabl_e basis for my opinion. VU o

_-have obtained ‘ali the. _ih_fp_fmatio_n .'.a_‘n_d _explanations . which to the .best of my -
owledge and belief were necessary for the purpose of my audit. - R T

i _rﬁy opinion, prbper books of account, as required by faw ha\)e been kept by the Company, 5“6' |

o for as appears from.my examination. of the-books: -

| The said Balance Sheet and Statement of Profit and Loss and the Cash flow statement dealt by
this report are in agreement with books of account.

" In my opinion, the Balance Sheet and the Statement of Profit and Loss and Cash flow statément
~dealt with by this report complies with the mandatory Accounting Standards referred in Section
- 211 (3C) of the Companies Act, 1956, and

On the basis of the written representations received from the directors as at 31st March 2012
and taken on record by the board of directors, | report that none of the directors is disqualified
as on 31* March 2012 from being appointed as a director in terms of clause (g) of sub-section
(1) of sectiocn 274 of the companies act, 1956, as on that date.

In my opinion, and to the best of my information and according to the expianations given to
me, the said accounts, together with and subject to notes annexed thereto, give the
information required, and give a true and fair view:

2/10, BDA Flats, Cambridge Layout Extn., Ulsocor, Bangalore 560 008




P.A.GHATAGE & CO
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-2
a. In the case of Balance Sheet of the state of affairs of the Company as at 315 March, 2012, .

b. In the case of Statement of Profit and Loss, of the loss of the Company for the year ended on
-that date, and

c. in the case of Cash flow statement, of the cash flows of the Company for the year ended on
that date. &

As required by the Companies ( Auditors report ) order, 2003 as amended by the companies
(auditors report) (amended) 2004 issued by the Company law board, and on the basis of such
checks as considered appropriate and according to the information and explanations given to
me during the course of my audit, | report that:- ' '

B I) - The Company is maintaining propér records -showing full particutars, including

. "being updated for certain fixed assets.

-l:‘.f.._“y verified by the rianagement at reasorf%_ble L
etween the physical and book balance is in the process of

: The fixed :_é_séﬁ ts have been

een. physic

- intervals: The reconciliation between
recongiliafions;§ - 7

C Nd:"frs:dbstaih;tfiélQ_@’gﬁé of the Fixed Asse,:_:?s have been disposed during the year.

-The company has neither purchased nor sold any raw material or finished goods during
““the year. Further the Company is not.holding any stock of inventory at the year énd.

Hence the physical verification of inventories and maintenance of inventory records are
not applicable to the company |

v) The Company has not taken any loans secured or unsecured from companies, firm or
other parties listed in the register maintained under section 301 of the companies Act

1958.

vi) The Company has not granted any loans, secured or unsecured to the companies, firms
or other parties listed in the register maintained under section 301 of the Companies’ Act
1956. '

vii) in my opinion and according to the information and explanations given to me, there are
adequate internal control system commensurate with the size of the Company and
nature of its business for. the purchase fixed Assets, inventory and with regard to sale of
goods and services. During the course of audit | have not noticed any evidence of
continuing failures to correct major weaknesses in internal control.

.+ 2/10, BDA Flats, Cambridge Layout Extn., Ulsoor, Bangaiore 560 008

- Quantitative details and situation of fixed assets, biit the Jocation details are in processof - -
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viii)  According to the information and explanations given to me, | am of the opinion that the
particulars of contracts or arrangements referred to in section 301 of the Companies
Act. 1856 have been entered in the register required to be maintained under the act. -

iX) In my opinion and according to the information and explanations given to me, the
- transactions made in pursuance of contract or arrangements entered in the register
maintained under section 301 of the companies Act 1956 have been made at prices

which are reasonable having regard to prevailing market prices at the relevant time.

x) . The Company has not accepted deposits from the public during the year to which the
provisions of section 58A and 58AA or any relevant provisions of the companies Act,
1956..

- xi) The Company is regular in depositing with appropriate authorities undisputed statutory
- ~dues including provident fund, employees state insurance, Income tax, service tax, sales
.- tax, custom duty, excise duty, cess and other material statutory dues applicable to it.

- xii) " According to the information and explanations given to me, no undisputed amounts
: - payable in respect of income tax, weaith tax, sales tax, custom duty, excise duty
Lcess were in arrears j-as at 31.03.2012 for:a

..service tax and

., service tax. ~period of more than six
months from th = ' T

‘:'-'Acco_rdi_n_-g to the ':records of the comﬁahy, the dues outstand-ing of Provident fund“ on
j.,l‘_accoun,t;Qf.disput:e-i_s' as follows: ' o ‘ ' 7_

-1 Nature of statuet . - Nature of| Amount [ Period o which | Forum  where
SE R 4 dues 7 the  “amount | dispute s
' _ relates pending

The employees Provident | PF dues | 19,682,215 April 2005-2008 | High court of |
i funds and Misc provision New Delhi
act , 1952 ‘

Xiv) - The accumulated loss of the company at the end of the financial year is Rs.17,460,850
and has incurred a cash ioss of Rs. 16,357,677 during the year. In the immediately
preceeding financial year the company has not incurred any cash loss.

XV) In my opinion, the Company's present Internal Audit system is commensurate with the
size and nature of its business. '

Xvi) The central government has not prescribed the maintenance of cost records by the
companies under section 209(i)(d) of the companies act, 1956.

xvii)  The Company has not taken any loan from financial institutions and from banks and as
such question of default in repayment does not arise. The Company has not issued any
debentures at any point of time.

. 2110, BDA Flats, Cambridge Layout Extn., Ulsoor, Bangalore 560 008
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xviii)  The Company has not granted any loans/advances on the basis of security by way of
'shares, debenture etc. As such no records and documents have been maintained.

xixj  In my opinion, the Company is not dealing or trading in shares, debentures and other
investments and as such no records have been maintained. During the year Company
has not made any investments,

XX) | have been informed by the Company that it has not given any guarantee for any loans
taken by the others from banks and financial institutions.

xxi)  The Company has not taken any term loans during this year and as such question of its
application for the purpose for which it is taken does not arise.

xxi))  According to the information and explanations given to me, and on an overall
- examination of the balance sheet of the Company, | report that the Company has not
. used any funds raised on short term basis for long term investment.

According to the infdrmatiélﬁ' and :eiplana.tions 'g:i_\)e'n to me,the Company has not made
-any. preferential allotment of shares to parties and companies covered in the registers

maintained under section 301 of the act.

planations given 3t6'f._m:éf',--*d'urg g the year covered-

t raised. any mone such '_qf_s;;{osg_re on the.

end use of money does not arise, . -
| xxvi) 1 have not noticed any fraud_ on or by the Company during the year.

xxvii) The Company is not covered under special statutory provisions applicable to the chit
fund, nidhi or mutual benefit societies.

PLACE : BANGALORE | FOR P.A.GHATAGE & CO

- DATED : May 7th, 2012 Firm Regn. No.000922S
: ' ' Chartered Accountants

"\ ' ;fs —

% .

P.A.Ghatage _
Proprietor. o

(Membership No. 12153)

2/10, BDA Flats, Cambridge Layout Extn., Ulsoor, Bangalore 560 008
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GLAMOURWEAR APPARELS PRIVATE LIMITED
Balance Sheet as at 31 March 2012
All amounts in Indian Rupees, except stated otherwise

Notes 31 March 2012 31 March 2011
EQUITY AND {IABILITIES
* Shareholder's funds
Share Capital 3 200,000 200,000
Reserves and Surplus 4 (7,261,945) 12,802,693
. ’ (7,061,945) 13,002,693
Non- current liabilities
Long-term borrowings - -
Long-term Provisions 5 10,988,925 9,843,554
' ' 10,988,925 9,843,554
Current Liabilities
Short term borrowings - -
Trade payables 6 1,428,588 1,242,503
Other current liabilities 6 84,596,943 45,984,530
Shoert term provisions -5 2,876,857 1,203,200
88,902,398 48,430,233
- TOTAL 92,829,378 71,276,480
ASSETS |
Non-current assets
 Fixed assets _ ‘ 7
Tangible assets ' 14,050,054 17,757,015
 Intangible assets - -
Capital work-in-progress , L - ST
e e _ 114,050,054 17,757,015
“Nonzcurrentinvestmgnts 7w i 8 9,000 79,000
Long-ferm loansafid advances - - 9 28,403,021

S 3_0,378,639

Current invest
‘nventories

4,080,629

Trade receivables 10 | 27616213
Cash and Cash equivalents 11 7,107,728 1,030,048
Shortterm loans and advances 9 15,643,362 18,021,148
Other current assets - ) -
' 50,367,303 23,131,826
TOTAL 92,829,378 71,276,480
- Summary of significént accounting policies 2

The accompanying notes are integral part of the financial statements,

As per our report of even dat
For P.A.Ghatage & Co
Firm Regn. No.000922S

P.A.GHA‘:\?\AGE
(Proprictor)
- {Membership No.12153)
Place : Bangalore
Date : 7th May 2012

Director

‘Q@{'J‘ z:lb\t-@‘dﬁ_,w&\’?

Gautam Chakravarti

For and on behalf of the Board
For GLAMOURWEAR APPARELS PRIVATE LIMITED

Lt ta_

Sumit Keshan

Director




GLAMOURWEAR APPARELS PRIVATE LIMITED
Statement of profit and loss for the year ended 31 March 20
All armounts in Indian Rupees, except stated otherwise

12

Notes "31 March 2012 31 March 2011
Revenue from operations (Gross) 12 420,881,289 397,022 580
Less: Excise duty - -
Revenue from operations (Net) 420,881,289 397,022,580
Other income 13 1,639,142 85,315
Total Revenue 422,520,431 397,117,895
Expenses :
‘Cost of materials consumed - -
(Increase) / decrease in inventories _ - -
Employee benefits expense 14 367,708,219 350,274,197
Other expenses : _ 15 70,438,048 43,926,988
Depreciation and amortisation expense 16 3,706,961 2,894,008
Finance costs 17 14,825 12685
Total Expenses 441,868,053 397,107,879
. Profit / {Loss) before extraordinary |terns andJcax———--- (19,347,622) 10,017 - |
Extraordinary items -
(19,347,622) 10,017

Profit / (Loss) before tax
Tax expense: '

Cu_rrent tax: e
Taxof earlier years (net)

5 Deferred tax charge I (credlt)

f.i.t / (Lass) form'.

‘rmngs per equity sh " Iﬁe per-shaiie

Basxc
. Diluted

Summary of significant accounting policies 2

1(1,003.23)
(1,003.23)

The accompanying notes are integral part of the financial statements.

- (36.55) .

As per our report of even date .
For P.A.Ghatage & Co
Firm Regn. No.0009225

Cr}g\rtered Accountants

R

(Proprietor) Director
(Membership No.12153)
Place : Bangaiore

Date : 7th May 2012

CM«,..,L

Gautam Chaquvc:rﬁ

] For and on behalf of the Board
For GLAMOQURWEAR APPARELS PRIVATE LIMITED

Sumit Keshan

Director




GLAMOURWEAR APPARELS PRIVATE LIMITED
Notes to financial statements for the year ended 31 March 2012
All amounts in indian Rupees, except stated otherwise

31 March 2012

31 March 2011

3 Share Capital
Authorized shares

20.000 (2011:20,000) Equity Shares of Rs. 10 each 200,000 200,000

Issued, Subscribed and Fully Paid-up ¢

20,000 (2011:20,000) Equity Shares of Rs. 10 each fully paid-up 200,000 200,000
200,000 200,000

(a) Reconciliation of the shares outstanding at the beginning and at the end of the reporting period

Equity shares 31 March 2012 31 March 2011

o No. Amount No. Amount

At the beginning of the period 20,000 | 200,000 20,000 200,000

Issued during the period - - - -

Qutstanding at the end of the period 20,000 200,000 20,000 200,000

b) Terms/ rights attached to équitv shares

The Company has only one cfass of equity'shares having a par value of Rs.10/- per share. Each holder of equity is entitled to

one vote per share. The Company declares and pays dividend in Indian rupees. The divid
Directo,;rs is subject to the_ approva_l;pf the sh'areho|der_in'_énsuiﬁff"g Annual Gené'r”a'il ‘meeting;

o _in event of Ilquldatlon of the Com
. the. Company,.after distribution. pf aft. preferentta! amounts The d:blubutao w'll

. eqUity shares held by the shareh o ders

any the hoiders of eqwty shares would be entltlgd to receive remammg.ag

proposed by the Board of

{c ) Shares held by holdmgi ultimate holdmg Company and/ or thelr subad:anes/ assomates .
. . . L ~} *31 March 2012

Amount

3T March 2011 |

Amount

Holding Company :
200,000

Gokaldas Exports Ltd.,

200,000

(d) Details of shareholders holding more than 5% shares in the Combany

Equity shares 31 March 2012 31 March 2011

No. shareholding % No. shareholding %
Equity shares of Rs.10 each fully paid
| Gokaldas Exports Lid., 20,000 100.00% 20,000 100.00%

As per records of the Company, including its register of shareholders! members and other declaration received from

shareholders regarding beneficial interest, the above shareholding represent
i

Wl

shares.

tnmleg\al and beneficial ownership of
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4 Reserves and Surplus
Capital Reserves
Capital Reserve {on amalgamation) balance as per last account

Securities Premium Reserve
Balance as per last account

Surplus / {deficit) in the statement of profit and loss
Balance as per last financial statements
“Profit / {loss) for the year
Net surplus / {deficit) in the statement of profit and loss

5 Provisions

Provision for employee benefits
Provision for gratuity
Provision for leave benefits

6 Trade payables and Other Current Llabllltnes '
_ Trade Payables : _
o Mtuu dnd Small Enterprise‘

_:to Others

* “ESl payable o
Provident fund payable

TDS payable

Professional tax payabie

8 Non-current investments

Long Term

31 March 2012

31 March 2011

252 905 252,905
9,946,000 9,946,000
2,603,788 3,334,786

{20,084,638) (730,998)

(17,460,850) 2,603,788

{7,261,945) 12,802,693
Short term

31 March 2011

31 March 2012

31 March 2011 31 March 2012

9,843,554 2,876,867

: 31 March 2012

5,455,482 1,153,046 591,453
4,388,072 1,723,821 611,747
10,988,925 1,203,200

1428.588

128,555
53,004, 8865_7.'-;; el
25254230
469,471 988,815 -

1,373,385 1,318,528
3,831,354 3,433,159
540,967 465,721
32,650 28,750
84,596,043 45,984,530
47,227,033

86,025,531

31 March 20612

Non Trade investments [valued at cost unless stated otherwise]

" Investment in Government Securities (unquoted)
Indira Vikas Patra
National Savings Certificates

31 March 2011

TR IR

31 March2011

4,000 4,000
5,000 5,000
9,000 9,000




9 Loans and advances
(unsecured, considered good)

Security deposits

Advances recoverable in cash / kind
Advance Tax
Prepaid expenses
Loans and advances to employees

10 Trade Receivables
(unsecured, considered good)

- OQuistanding for a period exceeding
_six' months '
from the date they are due for
- Other receivables
From holding Company

o

.

* Cash and cash equivalents
. Balance withbanks :
urrent accounts

Non-current
31 March 2012 31 March 2011

Current

31 March 2012 31 March 2011

28,403,021 30,378,639 2,564,280 -
- ) - 4 460
- 12,464,387 16,506,239
- 261,618 297,425
- 353,077 1,213,025
28,403,021 30,378,639 15,643,362 18,021,149
Non-current Current

31 March 2012 - 31 March 2011

31 March 2012 31 March 2011

27,616,213 4,080,629

27,616,213 4,080,629

o Current
31 M




GLAMOURWEAR APPARELS PRIVATE LIMITED
Notes to financial statements for the year ended 31 March 2012
All amounts in Indian Rupees, except stated otherwise

31 March 2012 31 March 2011

12 Revenue from operations

Contract receipts 420,881,289 397,022,580
‘ 420,881,289 397,022 580
13 Other income
Other non-operating income 1,639,142 95,315
1,639,142 95,315
14 Employee benefits expense .
Salaries, wages and bonus 319,004,246 301,057,343
Contribution to provident fund and other fund 36,042,743 36,964,528
Gratuity expense ' 4,964 537 6,287,205
Staff weifare expenses 7,696,693 5,965,121
367,708,219 350,274,197
15 Other expenses
Consumption of consumables, stores and spares 4,100 7,837
Power and fuel C ) 10,995,041 12,247,249
Job work charges 751,213 3,701,660

Other manufacturing expenses

221,102

&

1,050,596

' Communicatior costs 69,507 178,475
Travelling and conveyance 641,305 632,414
Payment to auditors 44,944 44,120
Other Miscelianeous expenses 24,395 949 2,999,490

70,438,048 43,926,989

Payment to auditor :

As Auditor
Audit fees 44,944 44,120
: 44,944 44,120
16 Depreciation and amortisation expense

= 3,706,961 2,894,008
X‘ﬁ 2\, 3,706,961 2,894,008

17 Finance costs é‘iik%ﬁﬂ‘ ) /‘ 2l |
Bank charges O\ I ,gg/ 14,825 12,685
zn al 14,825 12,685




GLAMOURWEAR APPARELS PRIVATE LIMITED

Cash-flow statement for the year ended 31 March 2012
All amounts in Indian Rupees, except stated otherwise

Net Casﬁ Filow from/{used in) Operating Activities after Extraordinaly item

B. CASHFLOW FROM iNVESTING ACTIVITIES
' Enterest receaved

Purchase of leed Assets
?\

. :s'—

. 917,340

PARTICULARS 2012 2011
A. CASH FLOW FROM OPERTATING ACTIVITIES:
Profit before tax from continuing operations ' {19,347,622) 10,017

L oss before tax (19,347 ,622) 10,017
Non-cash adjustment to recincile profit before tax to net cash flow

Depreciation/amartization on continuing operations 3,708,961 2,894,008
Interest earned {917,340) {18,371)
Operating Profit before working capital changes {16,558,001) 2,885,654
Movements in Working Capital
-{increase)}/Decrease in trade receivables (23,535,584) (2,891,325)
(Increase)/Decrease in non current loans and advances 1,875,618
(Increase)/Decrease in current loans and advances (1,664,066) 858,580
Increase/(Decrease) in trade payables 186,085 (1,153,243)
increase/(Decrease) in other current liabilities 38,612,413 (5,152,9865)
Increase/(Decrease) in long term provisions 1,145,371 5,685,222
tncrease/(Decrease) in short term provisions 1,673,667 90,907
Cash Generated from /(used in) Operations 1,835,503 322,830
Direct taxes paid (net of refunds) 3,324,836 {4,856,822)
Net Cash Flow from Operating Activities 5,160,340 {4,533,992)

5,160,340

(4,533,992)

N - Net Cash Flow froml(used m) ' :\}esting.Ac'tivities'_'}' :

C. CASH” Low FROM FINANC ACTIVITIES:

17340

ncmg Actlvmes

' 'Net Cas Flow from ! {used m)

D, Net ‘creas sh&Cash Equwazents_ (A+B+C).""__

. Decrease) in: La
'.E Openmg Balance of Cash & Cash Equwalcnts e

F. Closing Balance of Cash & Cash Equivalents

Components of Cash and Cash Equivalents
‘Cash on hand-
- Bank Balances with Scheduled Banks
-- in Current Accounts

6,077,680

(4,700,836) |

1,030,048 5,739,884
7,107,728 1,030,048
264,853 405,356
6,842,875 624,602
7.107,728 1,030,048
7.107,728 1,030,048

For and on behalf of the Board
For Glamourwear Apparels Private Limited

»%Lkzwax 4 NS Vg |

Gautam Chakrcvarh
| Director

Piace ; Bangalore
Date : 7th May 2012
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As per our report of even date

For P.A.Ghatage & Co
Firrn Regn. No.0009225

‘pha ired Accountant

/
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A q\-lATAGE e
(Proprletor}
{Membership No.12153)




