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INDEPENDENT AUDITORS' REPORT
To the members of GLAMOURWEAR APPARELS PRIVATE LIMITED

" Report on the Financial Statements

We have audited the accompanying financial statements of GLAMOURWEAR
APPARELS PRIVATE LIMITED (“the Company”), which comprise the Balance Sheet as
at March 31, 2016, and the Statement of Profit and Loss and Cash Flow Statement for the
year then ended, and a summary of significant accounting policies and other explanatory
information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) = |
of the Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of '
these financial statements that give a true and fair view of the financial position, financial
performance and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Accounting Standards specified under Section
- 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This
_responsibility also includes maintenance of adequate accounting records in accordance
~with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent, and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeggé’gé of
the accounting records, relevant to the preparation and -presentation of the financial E
statements that give a true and fair view and are free from material misstatement, whether

due to fraud or error.

“"Auditor’s Responsibility

Our responsibility is to express an opinion on these financials statements based on our
audit. We have taken into account the provisions of the Act, the accounting and auditing
slandards and matters which are required to be included in the audit report under the
- provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amou
the disclosures in the financial statements. The procedures selected depe ‘\Gl“i\ﬁ

auditor’s judgment, including the assessment of the risks of material misstate ﬁﬂ'ﬁft 8 "’2?
financial statements, whether due to fraud or error. In making those risk asse _’eaﬁ,ént HHat™y
‘auditor considers internal financial control relevant to the Company’s prepa }aﬁém i @\e ' }* !
financial statements that give a true and fair view in order to design audit proéé‘ég&@%‘“that isd
are appropriate in the circumstances. .An audit also includes evaluating Jhes & .2
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accounting estimates made by the Company’s Directors, as well as evaluating the overall
_ presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given
to us, the financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles
generally accepted in India:

a) in the case of the Balance Sheet, of the state of affairs of the Company as at March

31, 20186; ‘
b) in the case of the Statement of Profit and Loss, of the Profit earned for the year

ended on that date; and
c) inthe case of the Cash Flow Statement, of the cash flows for the year ended on that

date.
Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”), issued
by the Central Government of India in terms of sub-section (11) of section 143 of
the Act, we give in the Annexure A a statement on the matters specified in
paragraphs 3 and 4 of the Order.

2. As required by Section 143 (3) of the Act, we report that:

““(a) We have sought and obtained all the information and explanations which to the
besl ol our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow
Statement dealt with by this Reports are in agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014.

(e) On the basis of the written representations received from the directors as.
31 2016 taken on record by the Board of Directors, none of th giré
disquaiified as on March 31 2016 from being appointed as a dire Qg‘}lﬁ ternga bf"a \
Section 164 (2) of the Act. ~‘~=( s \w\\%\
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(f) With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to
our separate report in “Annexure B” and

(g) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the explanations
given to us:

a. the Company has disclosed the details of litigations and the possible impact
on the financial position of the company — Refer Note 18 to the financial
statements

b. the Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

¢. There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

For DURGA KRISHNAMURTHI & Co.
Chartered Accountants
FRN 008653S

DURGA KRISHNAMURTHI
Proprietor
M.NQ: 206962

...Place : Bangalore N
Date: 23rd May 2016 5 ’
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Annexure referred to in clause 1 of paragraph on Report on Other lLegal and
Regulatory Requirements of our report of even date

Re: Glamourwear Apparels Private Limited

(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) The fixed assets have been physically verified by the management in a phased
manner, designed to cover all the items over a period of three years, which in our
opinion, is reasonable having regard to the size of the company and nature of its
business. Pursuant to the program, a portion of the fixed asset has been physically
verified by the management during the year and no material discrepancies hetween
the books records and the physical fixed assets have been noticed.

(¢). Since there is no immovable properties held by the company, this clause is not -
applicable

(a) The Company has neither purchased nor sold any raw material or finished goods
during the year. Further the Company is not holding any stock of inventory at the year
end. Hence the physical verification of inventories and maintenance of inventory
records are not applicable to the Company.

b) The Company has not maintained the records for inventory, as the Company has
not purchased nor sold any raw material or finished goods during the year. Further the
Company is not holding any stock of inventory at the year end.

Hl. In our opinion and according to the information and explanation given to us, the
Company has not granted any loans, secured or unsecured to the companies, firms,
Limited Liability Partnerships or other parties listed in the register maintained under
section 189 of the Companies Act,2013.

IV. In our opinion and according to the information and explanation given to us the
company has not granted any loan, made any investments, gave any guarantee or
provided security in connection with a loan to any other body corporate or person in
contravention of section 185 and 186 of the Companies Act,2013.

V. According to the information and explanation given to us the company has not
accepted deposits from the public during the year. Accordingly clause 3 (V) of the
order is not applicable.

VI According to the information and explanation given to us the Central Governgaeft
0 Q‘?

Act, 2013 for the activities carried out by the Company, and hence ) ke @
order is not applicable. N‘;\\ ©y
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VII. a. According to information and explanations given to us and on the
n
regular in depositing undisputed statutory dues including Provident Fund, € ploy_éé
state insurance Income-Tax, Sales tax, Service Tax, Value added Tax, Cess and any
other statutory dues with the appropriate authorities. We are informed by the company




Durga Krishnamurthi & Co
- Chartered Accountants

1/1, GF, Royal Garden, MF 2/10, BDA Flats
12 Park Avenue, K.P.Puram Cambridge Layout,
Chennai - 600028 Bangalore - 560008
Mob:~ 98403 31334 Mob:~- 98441 52959
Tel:- 044-24958927 Tel:- 0B0-25565011

information and explanations given to us, no undisputed amounts payable in respect of
the above were in arrears as at March 31, 2016 for a pericd of more than six months
from the date on when they become payable.

b. According to the information and explanations given to us, no disputed amounts
payable in respect of provident fund, employees’ state insurance, income-tax, service
tax, sales-tax, value added tax, cess and cther material statutory dues were
outstanding, at the year end, except in the cases as follows.

Name of Statute | Nature of Demand | Amount Period to | Forum where dispute
dues Amount paid which the | is pending
' (Rs.) amount
relates

The employees | Interestand | 29,26,923 | 958,708 | ‘April 2005- | Employees provident
Provident penal 2008 Fund Tribunal

| Funds and Misc | damages on |
Provision Act, | PF dues
1952

VIIl.Based on our audit procedures and as per the information and explanations given by
the management, we are of the opinion that, the company has not defaulted in the
repayment of loans taken from a bank, and financial Institutions during the year.

Further the company has not taken any loan either from government or has not issued
any debentures at any point of time during the year and as such there is no dues
outstanding at the end of the year to debenture holders.

IX. The company did not raise any money by way of initial public offer or further public
offer(Including debt instrument) or has taken term loans during the year. Accordingly,
paragraph 3 (ix) of the order is not applicable.

X. During the course of examination of the books and records of the company, carried out
in accordance with the generally accepted auditing practices in India and according fo
the information and explanations given to us, we have not come across any instance
of fraud by the company or on the company by its officers or employees of the
company during the year.

Sagh AP

- XI. According to the information and explanation given to us and the rec )f

company examined by us the Company has not paid or provided an Mgerﬂr\atﬁ

Remuneration. Accordingly, paragraph 3 (xi) of the order is not applicable/ = (8%
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XH. In our opinion and according to the information and explanations given to us, the
company is not a Nidhi Company. Accordingly, paragraph 3 (xii) of the order is not
appiicable.

XIl.According to the information and explanations given to us and the records of the
Company examined by us, we are of the opinion that all the transaction with the
related parties are in compliance with section 177 and 188 of Companies Act.2013 and
the details of the transactions have been disclosed in the Financial Statements as per
applicable accountmg Standards.

XIV. According to the information and explanations given to us and the records of the
Company examined by us, we are of the opinion that the Company has not made any
preferential allotment or private placement of shares or fully or partly debentures during
the year under review.

XV. According to the information and explanations given to us and the records of the
Company examined by us, we are of the opinion that that the Company has not
entered into any non cash transactions with directors or persans connected with h;m
Accordingly, paragraph 3 (xv) of the order is not applicable. ‘

XVI. According to the information and explanations given to us and the records of the
Company examined by us, we are of the opinion that that the Company is not required
to be Registered under Section 45-1A of the Reserve Bank of India.

- For DURGA KRISHNAMURTHI & Co,
Chartered Accountants
FRN 0086538

DURGA KRiSHNAMURTHI
Proprietor

M.NO: 206962

Place : Bangalore

Date: 23" May 2016
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Annexure B to Auditors’ Report of even date

Report on the Internal Controls on Financial Controls under clause (i) of sub-section (3) of
section 143 of the Companies Act, 2013 {(“the Act”)

Re: Glamourwear Apparels Private Limited

~ We have audited the internal financial controls over financial reporting of Glamourwear
Apparels Private Limited (“the Company”) as of March 31, 2016 in conjunction with our
audit of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India (‘ICAl). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to Company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting
- records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls

over financial reporting based on our audit. We conducted our audit in accordance with

the Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the

- “Guidance Note”) and the Standards on Auditing, issued by [CAl and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to

- an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adeguate
internal financial controls over financial reporting was established and maintained and if
such controis operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, asgessi
the risk that a material weakness exists, and testing and evaluating the dg&
operating effectiveness of internal control based on the assessed risk. The ]
selected depend on the auditor's judgment, including the assessment of {he
material misstatement of the financial statements, whether due to fraud or erro =%
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We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

- A company's internal financial control over financial reporting is a process designed to

provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generaily accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of

‘management and directors of the company; and (3) provide reasonable assurance

regarding prevention or timely detection of unauthorised acquisition, use, or disposition of
the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,

including the possibility of collusion or improper management override of controls, material

misstatements due lo error or fraud may occur and not be detected. Also, projections of

any evaluation of the internal financial controls over financial reporting to future periods

are subject to the risk that the internal financial control over financial reporting-may

become inadequate because of changes in conditions, or that the degree of compliance -
with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial.
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2016, based on the internal control
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial

. Controls Over Financial Reporting issued by the Institute of Chartered Accountants of

India.

For DURGA KRISHNAMURTHI & Co.
Chartered Accountants
FRN 008853S

DURGA KRISHNAMURTHI
Proprietor
M.NO: 206962

Place : Bangalore
Pymtas 9219 Moy 9040




: GLAMOURWEAR APPARELS PRIVATE LIMITED

- SCHEDULES ANNEXED TO AND FORMING PART OF ACCOUNTS FOR THE YEAR ENDED
~ MARCH 31, 2016

- 1. Corporate Information:

: Glamourwear Apparels Private Limited (herein after referred to as “the Company”) was incorporated on
17th June 2004. The Company took over all the assets and liabilities of M/s The Intex and J.D. Clothing
Company as a going concern on 1st July 2004. The Company became a subsidiary of Gokaldas Exports

o -Limited {formerly known as Gokaldas India Private Limited) on 1st December 2004.

2 Basis of preparation of financial statements

The financial statements of the Company have been prepared in accordance with the génerally accepted
- accounting principles in India (Indian GAAP). The company has prepared these financial statements to

" comply in all materizl respects with the accounting standards notified under section 133 of the Companies

- Act 2013, read together with paragraph 7 of the Companies (Accounts) Rules 2014, The financial
‘statements have been prepared under the historical cost convention on an accrual basis except in case of
. assets for which provision for impairment is made and revaluation is carried out. The accounting policies

- have been consistently applied by the Company and are consistent with those used in the previous year. .

- _ _' 24 'Summary of Significant accounting policies

") Use of estimates

. The preparation of financial statements in conformity with generally accepted accounting principles
- requires management to make estimates and assumptions that affect the reported amounts of revenues,
expenses, assets, and liabilities and disclosure of contingent liabilities at the date of the financial
.. statements and the results of operations during the reporting period. Although these estimates are based
‘upon management's best knowledge of current events and actions, uncertainty about these assumptions
-and estimates could result in outcomes requiring material adjustment to the carrying amounts of assets
- and liabilities in future periods.

b) Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured.

Revehue from sale of goods is recognized when significant.risks and_rewards-of ownership-of-the- goods

" areé transferred to the customer.

Export incentives are recognized on accrual basis in accordance with the applicable schemes formuiated,
by the Government of India.

- Revenues from job work contract are recognized as and when services are rendered.

Dividend income on investments is accounted when the right to receive the dividend is established as at
‘reporting date.

Interest income is recognized on a time proportion basis taking into account the amount outstanding and
the rate applicable. Insurance / other claims are recognized on acceptance basis.




s

c) Fixed assets and depreciation/ amortization (tangible and intangible)

. Fixed assets are stated at cost of acquisition/construction less accumulated depreciation and impairment
~losses if any, net of grants received, where applicable and subsequent improvements thereto including

taxes, duties, freight, and other incidental expenses related to acquisition/construction. Any trade

. discounts and rebates are deducted in arriving at the purchase price.

Depreciation is provided using the written down value method as per the useful lives of the assets
- ‘estimated by the management with residual value at 5%, which us equal to the corresponding rates

prescribed under schedule Il of the Companies Act, 2013.

useful life estimated by the management (years)

" Buildings 30

- Plant & Machinery : 15
Electrical Equipments - 10

- Office Equipments 5

" Furniture & Fixtures 10

-~ Computers 6

- Vehicles _ 8
- o Compter Software {Intangibles) 3

Leasehold improvements are depreciated over the primary lease period or useful life, whichever Is lower
which ranges between 5 to 10 years

Intangible assets comprising of Know-how (Process improvement costs) are amortized over 36 months.

d) Borrowing Costs

Borrowing costs includes interest, amortisation of ancillary costs incurred in connection with the
arrangement of borrowings and exchange differences arising from foreign currency borrowings to the

- extent they-are regarded as an adjustment to the interest cost.

Borrowing costs attributable o acquisition and construction of qualifying assets that necessarily takes

* substantial period of time to get ready for its intended use are capitalized as a part of the cost of such
‘asset. All other borrowing costs are expensed in the period they occur.

e) Impairment of tangible and intangible assets

At each reporting date, the Company assesses whether there is any indication that an asset may be
impaired._lf_any_such-indication exists,-the_-Company._estimates.the_recoverable amount._If the carrying

“amount of the asset exceeds its recoverable amount, an impairment loss is recognized in the statement

of profit and loss to the extent the carrying amount exceeds the recoverable amount. The recoverable
amount is the greater of the asset's net selling price and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value at the weighted average cost of capital.

~ After impairment, depreciation is provided on the revised carrying amount of the asset over its remaining

useful life.

f) Inventories

Raw materials, packing materials, stores, spares, and consumables are valued at lower of cost and net
realizable value, Cost is determined on a weighted average basis. However, materials and other items
held for use in the production of inventories are not written down below cost if the finished products in
which they will be incorporated are expected to be sold at or above cost.

Finished goods and work in progress are valued at lower of cost and net realisable value after
considering provision for obsolescence and other anticipated loss, wherever considered :




- Finished goods and work in progress includes cost of conversion and other production overheads. Cost is
_. determined on a weighted average basis. Cost of finished goods includes excise duty.

.. Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs
. .of completion and estimated costs necessary to make the sale. .

g Foreign currency transactions : ‘ ‘ "

LS () initial Recognition
. . Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency
. amount the exchange rate between the reporting currency and the foreign currency at the date of the

transaction.

(i) Conversion

~ Foreign currency monetary items are reported using the closing rate. Non-monetary items which are
-.carried in terms of historical cost denominated in a foreign currency are reported using the exchange rate
. at the daté of the transaction; and non-monetary items which are carried at fair value or other similar
* . valuation denominated in a foreign currency are reported using the exchange rates that existed when the

. values were determined.

7 (i) Exchange Differences
- Exchange differences arising on the settiement of monetary Items or on reporting mohetary ltems of
‘Company at rates different from those at which they were initially recorded during the year, or reported in
. - previous financial statements, are recognised as income or as expenses in the year in which they arise.

h) Government Grants and subsidies

- Grants and subsidies from the government are recognized when thers is reasonable assurance that the
- grant/subsidy will be received and all attaching conditions will be complied with.

- ‘When Lhe grant or subsidy relates to an expense ltem, It is nettad off with the relevant sxpenss. Whers
-the grant or subsidy relates to an asset, its value is deducted in arriving at the carrying amount of the

related assat,

E i} Investments

Investments that are readily realizable and intended to be held for not more than a year from the date on
which such investments are made, are classified as current investments. All other investments are
classified as long-term investments. Current investments are carried at lower of cost and fair value
determined on an individual investment basis. Long-term investments are carried at cost. However,

Mrewsnon -for-diminution-in-value-is-made-to-recognize-a-decline-other-than- temporary in-the-value-of-the
investments. On disposal of an investment, the difference beilween its carrying amount and net disposal

proceeds is charged / credited to statement of profit and loss.

) Retirement and Other Employee Benefits

(i Defined Contribution Plans:
Contributions to provident fund are made at pre-determined rates and charged to the statement of profit

and loss for the year when contributions are due. The Company has no obligation, other than the

contribution payable to the provident fund.

(i) Defined Benefit Plans:

Gratuity liability is accrued in the books based on actuarial valuation on projected unit credit method as at
~ reporting date. Actuarial gains or losses are immediately taken to statement of profit and loss and are not

deferred.

(iii) Compensated absences:
Accumulated leave, which is expected to be utilised within the next twelve months, is treated a

term employee benefit. The Company treats accumulated leave expected fo be carried for\;v




- twelve months, as long-term employee benefit for measurement purposes. Such long-term compensated
. absences are provided for based on the basis of an actuarial valuation using the projected unit credit
_method at the year end. Actuarial gains or losses are immediately taken to statement of profit and loss
and are not deferred. The company presents the leave as a current liability in the balance sheet, to the
extent it does not have an unconditional right to defer its settlement for twelve months after the reporting

| o date.

k) Taxation

© Tax expense comprises current and deferred tax. Current income tax is measured at the amount

- expected to be paid to the tax authorities in accordance with the Income-tax Act, 1961. Deferred income
taxes reflects the impact of current year timing differences between taxable income and accounting
income for the year and reversal of timing differences of earlier years.

- Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at the
. Teporting date. Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right
exists to set off current tax assets against current tax liabilities and the deferred tax assets and deferred

. tax liabilities relate to the taxes on income levied by same governing taxation laws.Deferred tax asséts

“-are recognised only to the extent that there is reasonable certainty that sufficient future taxable income
- will be available against which such deferred tax assets can be realised. In situations where the Company
““has unabsorbed depreciation or carry forward tax losses, deferred tax asset is recognised only to the
extent that it has timing differences the reversal of which will result in sufficient income or there is other
‘convincing evidence that sufficient taxable income will be available against which such deferred tax
-assets can be realised.

~ At each reporting date, the Company re-assesses unrecognised deferred tax assets. It recognises
-deferred tax assets to the extent that it has become reasonably certain or virtually certain, as the case
. Mmay be that sufficient future taxable income will be available against which such deferred tax assets can

be realised. :

. The carrying amount of déferred tax assets are reviewed at each reporting date. The Company writes-
. down the carrying amount of a deferred tax asset to the extent that it is no longer reasonably certain or
. virtually certain, as the case may be, that sufficient future taxable income will be available against which

deferred tax asset can be realised.

“Minimum Alternative Tax (‘MAT’) credit is recognised, as an asset only when and to the extent there is
_convincing evidence that the Company will pay normal income tax during the specified period. In the year
in which the MAT credit becomes eligible to be recognized as an asset in accordance with the
recommendations contained in Guidance Note issued by the Institute of Chartered Accountants of India,
the said asset is created by way of a credit to the statement of profit and loss and shown as MAT Credit

Entitlement. The Company reviews the same at each reporting date and writes down the carrying amount
of MAT Credit Entitlement to the extent there is no longer convincing evidence to the effect that Company
will pay normal Income Tax during the specified period.

) Accounting for leases

Leases where the lessor effectively retains substantially all the risks and benefits of ownership of the
leased term, are classified as operating leases. Operating lease payments are recognized as an expense
in the statement of profit and loss on a straight-line basis over the lease term.

m) Provisions
A provision is recognised when an enterprise has a present obligation as a result of past event: it is
probable that an outflow of resources will be required to settle the obligation, in respect of which a reliable
estimate can be made. Provisions are not discounted to its present value and are determined based on
best estimate required to settle the obligation at the reporting date. These are reviewed eporting
date and adjusted to reflect the current best estimates. m
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n Segment Reporting Policies

() ldentification of segments:
. The Company’s operating businesses are organized and managed separately according to the nature of

- products -and services provided, with each segment representing a strategic business unit that offers -

. different products and serves different markets. The analysis of geographical segments is based on the

it . areas in which major opérating divisions of the Gompany operate.

(i) Basis of allocation: -
Assets, liabilities, income, and expenditure are allocated to each segment according to the relative
contribution of each segment to the total amount. Unallocated items include general corporate items,

which are not allocated to any segment.

(i) Segment Policies:

-~ The Company prepares its segment information in conformity with the accounting policies adopted for
~ - preparing and presenting the financial statements of the Company as awhole, - _

0) ' Earnings Per Share

- Basic earmnings per share are calculated by dividing the net profit or loss for the period attributable to

equity shareholders (after deducting preference dividends and attributable taxes) by the weighted
avarage number of equity shares outstanding during the period. Partly paid equity shares are lrealed as a
fraction of an equity share to the extent that they were entitled to participate in dividends relative to a fully
‘paid equity share during the repoiling period. The weighted average humber of equity shares outstanding
©during the period is adjusted for events of bonus issue; bonus element in a rights issue to existing
“shareholders; share split; and reverse share split (consolidation of shares).

- For {th:'é purpose of calculating diluted earnings per share, the net profit or loss for the period attributable
- to equity shareholders and the weighted average number of shares outstanding during the period are

‘adjus’t'_ed for the effects of all dilutive potential equity shares.

'p) - Contingent Liability

A contingent liability is a possible obligation that arises from past events whose existence will be
. confimed by the occurrence or non-occurrence of one or more uncertain future events beyond the
. controls of lhe Company or a present obligation that is not recognised because it is not probable that an
outflow of resources will be required to settle the obligation. A contingent liability also arises in extremely
‘rare cases where there is a liability that cannot be recognised because it cannot be measured reliably.
The Company does not recognise a contingent liability but discloses its existence in the financial

‘statemeénts.

a) Cash and Cash equivalents

Cash and cash equivalents for the purpose of cash flow statement comprise cash at bank and in hand
- and short-term investments with an original maturity of three months or less.




G_LAMOURWEAR APPARELS PRIVATE LIMITED
Balance Sheet as at 31 March 2016

All amounts in Indian Rupees, except stated otherwise

The accompanying notes are integral part of the financial statements,

As per our report of even date
For DURGA KRISHNAMURTI & CO.,

Firm Regn. No.0086535
Chartered Accountants

DURGA KRISHNAMURTHY
Proprietor

Membership No.206962
Place : Bangalore

Date : May 23rd, 2016

P Ramababu
Director

2 ' Notes 31 March 2016 31 March 2015
- . EQUITY AND LIABILITIES :
" Shareholder's funds - : ‘
" Share Capital 3 200,000 200,000
~~Reserves and Surplus -4 15,736,781 15,180,803
15,936,781 15,380,803

Non- current liahilities

Long-term Provisions 5 - -

Current Liabilities ,

Trade payables 6 1,664,435 481,759
Other current liabilities _ B 6 23,262,687 32,755,429
~Short term provisions _ 5 11,595,002 8,309,472

- ' ' : - 36,522,124 41,546,660
- TOTAL - 52,468,905 56,927,463
- *ASSETS

Non-current assets

Fixed assets ' 7
~ Tangible assets 1,704,401 1,977,340

Intangible assets - -
Capital work-in-progress - -
: 1,704,401 1,977,340
- Non-current investments - 8 9,000 9,000
Long-term loans and advances _ .9 20,233,089 20,200,366
21,946,490 22,186,706

Current assets

Inventories - -
Trade receivables 10 29,556,676 20,049,434
Cash and Cash equivalents 11 850,936 14,400,341

Short-term loans and advances _ 9 104,803 290,982

‘ 30,512,415 34,740,757

TOTAL 52,458,905 56,927,463 ————

Summary of significant accounting policies 2

For and on behalf of the Board
For GLAMCURWEAR APPARELS PRIVATE LIMITED

Pp. L C

Sathyamurthy A
Director




' GLAMOURWEAR APPARELS PRIVATE LIMITED

. Statement of profit and loss for the year ended 31 March 2016

i -'Ah' amounts in Indian Rupees, except stated otherwise

31 March 2015

Notes 31 March 2016
Revenue from operations (Gross) 12 135,002,818 209,642,180
Other income 13 32,391,563 608,046
Total Revenue ' 167,394,381 210,250,226
Expenses _ _
Employee benefits expense _' 14 155,872,418 181,718,609
. 'Other expenses : 15 8,864,941 27,086,291
- Depreciation and amortisation expense ' 16 387,436 1,287,838
Finance costs 1T 964,678 10,008
- Total Expenses ' - 166,089,473 210,102,746
- Profit / (Loss) before tax 1,304,908 147,480
' Tax expense:
‘Current tax _ ' 309,455 -
- Mat tax for the year ' - 27,284
-~ Mat tax credit entitliement : ' - (27,284)
. Tax of earlier years (net) 439,475 (245,619)
A 748,930 (245,619)
Profit / {(Loss) for the period : 555,978 393,099
Earnings per equity share - (Nominal value per share - Rs. 10} : :
Basic 27.80 19.65
Diluted : 27.80 19.65
Summary of significant accounting policies 2

~The accompanying notes are integral part of the financial statements:

- As per our report of even date

" For DURGA KRISHNAMURTI & CO.,
Firm Regn. No.00B6538
Chartered Accountants

DURGA KRISHNAMURTHY }) Q}va—-r—— QB—/
Proprietor P Ramababu
Membership No.206962 Director

" Place : Bangalore
Date : May 23rd, 2016

For and on behalf of the Board
For GLAMOURWEAR APPARELS PRIVATE LIMITED

rth

Direcfor




- GLAMOURWEAR APPARELS PRIVATE LIMITED
. Notes to financial statements for the year ended 31 March 2016
All amounts in Indian Rupees, except stated otherwise

: 3 Share Capltal _
-Authorized shares

- 31 March 2016 31 March 2015

. .20,000 (2015:20,000) Equity Shares of Rs. 10 each 200,000 200,000
" Issued, Subscribed anid Fully Paid-up SR IR
© 20,000 {2015:20,000) Equity Shares of Rs. 10 each fully paid-up .200,000 200,000
: : 200,000 200,000
{a) Reconciliation of the shares outstandmg at the begmnlng and at the end of the reporting period
' Equity shares 31-Mar-16 31-Mar-15
_ No. Amount No. ‘Amount
o At_the beginning of the period 20,000 200,000 - 20,000 . 200,000
-.". llssued during the period _ - ' -
"|Outstanding at the end of the period 20,000 200,000 20,000 200,000

. b) Terms/ rights attached to equity shares

The Company has only one class of equity shares having a par value of Rs.10/- per share. Each holder of eqwty is entitled to one vote per .
share, The Company declares and pays dividend in Indian rupees. The dividend prapmed by the Board of Directors i subject to the '

approval of the shareholder in ensumg Annual General meeting.

In event ot liquidation of the Camipany, the holders of equity shares would be entitled to receive remaining assets of the Company, after
distribution of all preferential arounts. The distribulion will be in proportion te Lhe number uf eyuily shiares held by the sharehulders,

~-{c) Shares held by holding/ ultimate holding Company and/ or their subsidiaries/ associates

31 March 2016 | 31 March 2015
Amount Amount
Holding Company : '
Gokaldas Exporis Ltd., 200,000 200,000
-(d) Details of shareholders holding more than 5% shares in the Company
" [Equity shares 31-Mar-16 31-Mar15
No. shareholding % No. shareholding %
Equity shares of Rs.10 each fully paid
Gokaldas Exports Ltd., 20,000 100.00% 20,000 100.00%

As per records of the Company, including its register of shareholders/ members and other declaration received from shareholders
regarding beneficial interest, the above shareholding represent both legal and beneficial ownership of shares.




o ..GLAMOURWE.AR APPARELS PRIVATE LIMITED

Notes to financial statements for the year ended 31 March 2016

4 Reserves and Surplus 31 March 2016 31 March 2015
~ Capital Reserves - ' .
. Capital Reserve (on amalgamation) balance as per last account : ' _ 2582905 . - 252,905

Securities Premium Reserve

: Balance as per last account .~ - o o A e s 9,946,000 - 9,946,000_'_'
Surplus / (deficit) in the statement of profit and loss - : :

* Balance as per last financial statements ' 4,981,898 = 5338,623

Depreciation Reserve as per new Schedule If _ - (749,824)
Profit / (loss) for the year - - o ' ' 555,978 - 393,009
~ Net surplus / (deficit) in the statement of profit and loss ‘ _ : _ 5,637,876 4,981,898
15,736,781 15,180,803 - .

5 Provisions - ' Long Term ' Short term .

- _ 31 March 2016 31 March 2015 31 March 2016 31 March 2015
- . Provision for empluyse benefits S - ' = : N o
~  Provision for gratuity _ ' S : - L - 4,995,703 .. | 4,497,474

_Provision for leave benefits L - - 6,699,209 . 3,811,998 - . L
' - 4,595,002 8,300,472
6 Trade payahles and Other Current Liabilities _ - 31March 2018 .M_ L

SRR ‘Trade Payables . - :
~to Micro and Small Enterprises - : f ' '
. to Others : ' 1,664,435 481,759

: 1,664,435 481,759 . . |
-* - Other current liabilities ' e
. Employee benefit payable . 19,702,091 21,756,067 ‘
Other expenses payable 726,326 649,246
Advances from cuslomers _ - 5,305,155
Book Overdraft - 2,157,834 .
B 5 -payable 608,794 619,086
Provident fund payable 2,142,346 . 2,029,568 -
TDS payahle 74,130 208,1 74
- 'Professional tax payable 9,000 30,300
23,262,687 32,755,429
24,927,122 33,237,188
8 Non-current investments 31 March 2016 31 March 2015

Non Trade investments [valued at cost unless stated otherwise]
Investment in Government Securities (unquoted)
indira Vikas Patra

Nafional Savings Certificates

4,000 4,000
5,000 5,000

9,000 9,000




GLAMOURWEAR APPARELS PRIVATE LIMITED

Notes to financial statements for the year ended 31 March 2016

9 Loans and advances .
. (unsecured. considered good)

Non Current .
31 March 2016 31 March 2015

Current
31 March 2016 31 March 2015

Secunty deposrts 13,504,871 13,053,811 : - ' -
Advances recoverable in cash / kmd - - 10,000 : -
~ Advance Tax 6,728,218 7,146,555 - -
- Minimum alternate tax credit entitiement - - - 27,284
Prepaid expenses - - 53,835 99,590
- Loans and advances to employees - - 31,442 126,042
* . Balances with customs, excise and other authorities 9,526 38,066
o 20,233,089 20,200,366 _ 104,803 290,982
10 Trade Receivables : Current :
' (unsecured considered good) - 31 March 2016 31 March 2015
e - ta Outstandmg fora pencd exceedlng six mcnths from - : -
_the dale they are due for paymcnt
- Other receivables ' 1,669,694 1,308,863
. From holding Company 27,886,982 18,740,571
' 29,556,676 20,049,434
~ 11 Cash and bank balances Current .
: _ 31 March 2016 31 March 2015
- Cash and cash equivalents )
Balanoe with banks :
“—'in Current accounts 340,435 14,014,380
Cash on hand 510,501 385,961
i 850,936 14,400,341
s
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. _ 'GLAMOURWEAR APPARELS PRIVATE LIMITED

.. Notes to financial statements for the year ended 31 March 2016

- All amounts in Indian Rupees, except stated otherwise

-~ 12 Revenue from operations

31 March 2016

31 March 2015

.-~ Contract receipts 135,002,818 209,642,180
ST 135,002,818 209,642,180
13 Other Income
" Other non-operating income 32,391,563 230,620
_' Excess provision of earlier years written back - 377,426
32,391,563 608,046
- 14 Employee benefits expense
Salaries, wages and bonus 131,165,715 153,291,066
Contribution to provident fund and other fund 18,517,189 19,455,095
Gratuity expense ' . 2,771,407 2,115,453
-~ Staff welfare expenses 3,418,107 6,856,095
R : 155,872,418 181,718,608
15 Other expenses
Power and fuel 3,319,946 4,874,789
Job work charges 2,571,521 2,107,234
Other manufacturing expenses 169,354 300,851
" Repairs and maintenance
- Plant and machinery 44,078 59,248
= Buildings 218,704 390,067
©. -Others 124,236 175,793
" Rent - 11,592,738
Rates and taxes 69,457 89,839
Legal and professional charges 166,133 - 171,228
" Printing and stationery 840 2,732
Travelling and conveyance 154,927 165,035
Auditors' Remuneration 50,294 44,944
Other Miscellaneous expenses 1,875,451 7,110,093
8,864,941 27,086,291
‘Payment to auditor
As Auditor
Audit fees 50,294 44,944
50,294 44,944
- 16 Depreciation and amortisation expense
Depreciation on tangible assets 387,436 1,287,638
387,436 1,287,838
17 Finance costs
Bank charges 4,970 10,008
Interest on others 959,708 -
' 964,678 10,008




GLAMOURWEAR APPARELS PRIVATE LIMITED

C‘zis_h-flow statement for the year ended 31 March 2016
Al amounis in Indian Rupees, except stated otherwise

PARTICULARS 2016 2015
A. CASH FLOW FROM OPERTATING ACTIVITIES:
- Profit before tax from continuing operations 1,304,908 147,480

- Loss before tax 1,304,908 147,480

‘Non-cash adjustment to recincile profit before tax to net cash flow

- Depreciation/amortization on continuing operations 387,436 1,287,838
. Interest earned . (148,861) (230,620)

Operating Profit before working capital changes 1,543,483 1,204,698

Movements in Working Capital :

(Increase)/Decrease in trade receivables (9,507,242) {1,621,534)
(Increase)/Decrease in non current loans and advances (451,080) 15,946,393
-{Increase)/Decrease in current loans and advances 186,178 (18,606)
Increasef(Decrease) in frade payables 1,182,676 51,580

Increase/(Decrease) in other current liabilities (9,492,742) (2,229,140)
Increase/(Decrease) in iong term provisions - (5,499,445)
Increase/(Decrease) in short term provisions 3,285,530 2,089,383
Cash Generated from /{used in) Operations (13,253 ,177) 10,823,329
Direct taxes paid {net of refunds) (330,589) {2,882,711)
Net Cash Flow from Operating Activities (13,583,766) 7,940,618
Net Cash Flow from/(used in) Operating Activities (13,583,766) 7,940,618
- B. CASH FLOW FROM INVESTING ACTIVITIES:
Interest received ' 148, 861 230,620
Purchase of Fixed Assets _ (114,500) .
- - Net Cash Flow from / {used in) Investing Activities 34,361 230,620
- C. CASH FLOW FROM FINANCING ACTIVITIES: - -
Net Cash Flow from / (used in) Financing Activities - -
D. Net Increase / (Decrease) in Cash & Cash Equivalents (A+B+C) (13,549,405) 8,171,237
E. Opening Balance of Cash & Cash Equivalents 14,400,341 3,283,414
F. Closing Balance of Cash & Cash Equivalents 850,936 11,454,651
Components of Cash and Cash Equivalents
Cash on hand 510,501 385,961
Bank Balances with Scheduled Banks:
-- in Current Accounts 340,435 14,014,380
| 850,936 14,400,341
850,936 . 14,400,341
For and on behalf of the Board As per our report of even date
For Glamourwear Apparels Private Limited For DURGA KRISHNAMURTI & CO.,
Firm Regn. No.008653S
; Chartered Accountants
! _
) : Lo lanre @
Pt STy b
P w H
P Ramababu Sathyamyrthy A AN @gwn * DURGA KRISHNAMURTHY
Director Director - Proprietor

Place : Bangalore - Membership No.206962

Date : May 23rd, 2016



Notes to Account

18,

9.

Contingent liabilities
. "~ {(Amount in Rs.)

| Particulars 2016 2015

- .{ Claims against the Company not acknowledged as debts 1,968,215 2,926,923
| Guarantees given by banks Nil Nil |

Outstanding letters of credit Nil Nil

Export Bills discounted with banks Nil Nil

Estimated amount of contracts remaining to be executed on capital Nil Nil

accounts and not provided for (net of advances)

The Company dose not have any further pending litigations which would impact its financial position.

Gratuity

‘The Company has a defined benefit gratuity plan. Every employee who has completed five years or more of

service gets a gratuity on departure at 15 days salary (last drawn salary) for each completed year of service.

The scheme is funded with an insurance company in the form of a qualifying insurance policy.

The following tables summarise the components of net benefil expense recognised in the proflt and loss
account and the funded status and amounts recognised in the balance sheet for the respective plans.

Net employee benefit expense (in Profit and Loss Account)

(Amount in Rs)

- Net benefit cxpense

2016 2015

. Current Service Cost 2,332,444 2,132,651
- | Interest cost on benefit obligation 622,310 736,412
‘| Expected Return on Plan Assets (421,893) (523,399)
Actuarial gain/(loss) 238,547 (230,211)
2,771,407 2,115,453

_ '_ ‘D__etails of Provision for gratuity (in Balance Sheet)

{Amount in Rs)

( GHARTEHFD\ .
'muccsumﬂs =’f
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2016 2015

Defined benefit obligation 11,095,092 9,388,626

Fair value of plan asset _ 6,099 389 4,891,152

-[-Liability-recognized-in-the-balance sheet (4,995,703) | (4,497,474)

~ Changes in the present value of the defined benefit obligation are as follows:
{Amount in Rs)

2016 2015

Opening defined benefit obligation — Current 9,388,626 1,027,531

Opening defined benefit obligation — Non current - 7,652,465

Current Service Cost 2,332,444 2,132,651

Interest Cost 622,310 736,412

Benefits Paid (1,514,845) (1,210,608)

| Actuarial (gain)/loss 266,553 {949,825)

Closing defined benefit obligation 11,095,092 9,388,626
Closing defined benefit obligation — Current 11,095,092 9,388,626 |

Closing defined benefit obligation — Non current - -

WA My
\%\\ i /?
‘\3‘ TR ;—




. Changes in the fair value of plan asset are as follows:

{Amount in Rs)

2016 2015

Opening fair value of plan asset 4,891,152 2,153,020

| Expected return 421,893 | 523,399
...~ I"Actuarial gain/(loss) 28,011 (719,614)
.| Benefits Payout (1,514,845) {1,210,608).
| .Employer Contribution 2,273,178 4,144,955
6,099,389 4,891,152

Closing fair value of plan asset

. The principal assumptions used in determining gratuity obligations for the Company's plan are shown below:

Retirement Age

1 Interest Rate 7.21% 7.95%
Discount Factor . 7.21% 7.95%
Estimated Rate of return on Plan Assets 8.00% 8.00%
Aftrition Rate 40% 40%
Rate of escalation in Salary per annum 10% 12%

60 60

: “The Company expects to contribute Rs.28 lakhs to Employees Gratuity Trust Fund account in 2016-17.
- The major categories of plan asset as a percentage of the fair value of total plan asset are as follows:

2016 2015

fnvestments with insurer %

100 100

- Note:

- The estimate of future salary increases considered in actuarial valuation takes into account inflation,

seniority, promotion and other relevant factors such as supply and demand in the employment market.

20.  Segment information

a} Primary business segment

The Company is engaged in a single business segment of job work related to garment, and hence, no
additional disclosures are required, other than those already given in the financial statements.

b) Secondary business segment (by geographica! area based on location of customers):

{Amount in Rs)

Geographical Segment Revenues | Carrying amount of
segment assets
(Debtors)
In India 135,002,818 28,556 676
In India (209,642, 180) (20,049,434)
Outside India
135,002,818 29,5_56,676
(209,642,180) (20,049,434)
Notes:
: 1. Ali fixed assets are located in India.
2. Figures in brackets relate to previous year.
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Related party disclosures

A Names of related parties and description of relationship:

Ref

'De'scription of Relationship

| Names of related parties

3. | Parties where control exists:

i Immediate Holding Company

Gokaldas Exports Limited

[{il)_| Fellow Subsidiaries

Deejay Trading Private Limited

All Colour Garments Private Limited

Madhin Trading Private Limited

Magenta Trading Private Limited

Rafter Trading Private Limited

Rajdin Apparels Private Limited

Reflexion Trading Private Limited

Rishikesh Apparels Private Limited

Robot Systems Private Limited

Seven Hills Clothing Private Limited

SNS Clothing Private Limited

Vignesh Apparels Private Limited

o b. Key management personnel:_

Director Mr. Gautam Chakravarti (resigned on 11.04.2016)
Director Mr. Sumit Keshan (resigned on 15.12.2015)
Director Mr. P Ramababu (appointed on 22.08.2015
Director Mr. A Sathyamurthy (appointed on 10.02.2016)

B. The'following are the volume of transactions with rela

_bala_n_ces as at the year- end disclosed in aggregate by type of related party:

ted parties during the year and outstanding

(Amount in Rs)

Nature of transactions Holding Fellow Others Total
- ' Company Subsidiaries
Afa) ~_A(b) Alc)
Income .
Job work charges 126,076,905 126,076,905
: (206,827,865) (206,827,865)
Balances outstanding as at March 31, 2016
-- Credit balances
(NIL) {NIL) {NIL) (Nil)
-- Debit balances 27,886,982 _ 27,886,982
(18,740,571) | (NIL) {NIL) (18,740,571)

' ~ Figures in brackets relate to previous year.

" Disclosure for transactions that exceed 10% of total value of each class of transactions: NIL

22,

The Company’s leasing arrangements in res
of operating leases. These leasin

time.

Leasing Arrangements:

N Y

L%
*\_

A
. ——
R

pect of its office, factory and residential premises are in the nature
g arrangements are usually cancellable at the option of the lessee any
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' . 28,

Earnings per share
{Amount in Rs)
Particulars 2016 2015
Net profit for the year as per profit and Ioss account before 555,978 393,099
- .| exceptional items
‘Net profit for the year as per proflt and loss account after 555,978 - 383,089
exceptional tems
Weighted average Rumber of equity shares (Nos.) 20,000 20,000
Nominal value per share 10 10
Earnings per share — Basic and diluted 27.80 19.65
Before exceptional items
_ After exceptional items
' 24.  Deferred taxes — Components Assets / (Liability)
L B {Amount in Rs) ‘
.| Particulars As at Current year . As at
L ' March 31, 2015 | (charge)credit | March 31, 2016
- | Difference between book and tax base of fixed - ' - - '
| -assets
Retirement benefits allowed on payment basis - - -
accrued in books
25.  Remuneration to directors
S (Amount in Rs)
.1 Particulars 2016 2015
“Salaries Nil Nil .
'26.  CIF value of imports
Current Year : Nil Previous Period :
27.  Expenditure in foreign currency on accrual basis
Current Year :  Nil Previous Period :
Imported and indigenous raw materials, stores and spare parts consumed

Particulars 2016

2015

Amount (Rs)

[%

Amount (Rs)

| %

Raw Materials

Imported

Not Applicable

Not Applicable

Indigenous

Consumables, Stores and Spares

imported

Not Applicable

Not Applicable

Indigenous




29.

30.

RTINS

32,

The Company did not have any long-term contracts including derivative contracts for which there were
any material foreseeable losses.

Earnings in foreign currency
'Curre'nt Year : Nil A Previous Period : Nil

Based on the information available with the company, there are no suppliers who are registered as

‘micro, $small or medium enterprises under the Micro, Small or Medium Enterprises Development Act

20086,

Previous year's figures have been regrouped/rearranged/reclassified, wherever necessary to conform to
the current year's presentation.

' Signatures to schedules 1 to 32

. For DURGA KRISHNAMURTHI & Co. ' For and on behalf of the Board

Chartered Accountants For Glamourwear Apparels Private Limited

FRN 0086535

DURGA KRISHNAMURTHI P Ramababu Sat yamuh‘hy A
- -Proprietor _ Director Director
M.NO: 206962

. Place : Bangalore

Date: 23" May 2016
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