Durga Krishnamurthi & Co

Chartered Accountants
1/1, GF, Royal Garden, , MEF 2/10, BDA Flats
12 Park Avenue, K.P.Puram Cambridge Layout,
Chennai — 600028 : Bangalore — 560008
Mob:- 98403 31334 Mob:- 98441 52959
Tel:- 044-24958927 Tel:- 080-25569011

INDEPENDENT AUDITORS' REPORT

TO THE MEMBERS OF ALL COLOUR GARMENTS PRIVATE LIMITED

Report on the standalone Ind AS Financial Statements

Opinion

1. We have audited the accompanying standalone Ind AS financial statements of All Colour
Garments Private Limited (the “Company”), which comprise the Balance Sheet as at 315 March,
2019, the Statement of Profit and Loss, the Statement of Changes in Equity and the Statement of Cash
Flow for the year then ended, and notes to the financial statements, including a summary of the
significant accounting policies and other explanatory information. (Hereinafter referred to as “Ind AS

financial statements”).

2. In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements for the year ended 315t March, 2019 give the information
required by the Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the company as at 31

March, 2019, its losses, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion:

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described
in the Auditor’s Responsibilities for the Audit of the Fi inancial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the Ind AS
financial statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our opinion.
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Information Other than the Financial Statements and Auditor’s Report Thereon

4. The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Board report, but does not include the financial statements

and our auditor’s report thereon. The board report is expected to be made available to us after the date

of this auditor's report.

Our opinion on the financial statements does not cover the other information and we do not express any

form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated. When we read the report containing other
information if we conclude that there is a material misstatement therein, we are required to

communicate the matter to those charged with governance.

Management’s Responsibility for the Ind AS Financial Statements:

5. The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act; 2013 (“the Act”) with respect to the preparation of these Ind AS financial statements
that give a true and fair view of the financial position, financial performance, changes in equity and
cash flows in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind AS) specified under section 133 of the Act read with Companies
(Indian Accounting Standards) Rules, 2015, as amended. This responsibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgements and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of accounting records, relevant

to the preparation and presentation of the Ind AS financial statements that give a true and fair view and
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6. In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the

Company or to cease operations, or has no realistic alternative but to do so.

7. The Board of Directors are also responsible for overseeing the Company’s financial reporting

process.

Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements:

8. Our objectives are to obtain reasonable assurance about whether the financial statements, as a
whole, are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users

taken on the basis of these financial statements.
9. A further description of our responsibilities for the audit of the financial statements is as follows:

A. As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

(i) Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
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(ii)Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are
also responsible for expressing our opinion on whether the Company has adequate internal financial

controls system in place and the operating effectiveness of such controls.

(iii) Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.

@iv) Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the Company to cease to

continue as a going concern.

(v)Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a

manner that achieves fair presentation.

B. We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

C. We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our independence, and where applicable,

related safeguards.
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Report on Other Legal and Regulatory Requirements:

10.

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the

Central Government of India in terms of sub section (11) of section 143 of the Companies Act, 2013,

we give in “Annexure - A” a statement on the matters specified in paragraphs 3 and 4 of the Order, to

the extend applicable.

11.

As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company

so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss (Including Other Comprehensive
Income), Statement of Changes in Equity and the Statement of Cash Flow dealt with by this Report

are in agreement with the books of account.

d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting

Standards specified under Section 133 of the Act read with the Companies (Indian Accounting

Standards) Rules, 2015, as amended.

e) On the basis of written representations received from the directors as on 31 March 2019
taken on record by the board of directors, none of the directors are disqualified as on 31 March,

2019 from being appointed as directors in terms of section 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
report in “Annexure B”. Our report expresses an unmodified opinion on the adequacy and

operating effectiveness of the Company’s internal financials controls with reference to financial

statements.
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g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best

of our information and according to the explanations given to us:

i, The Company does not have any pending litigations which would impact its financial

position, other than those disclosed in financial statements;

ii. The Company did not have long-term contracts including derivative contracts for which

there were any material foreseeable losses.
iii. There were no amounts which were required to be transferred to the Investor Education and

Protection Fund by the Company.

Place: Bengaluru FOR DURGA KRISHNA MURTHI & Co.
Date: | <+h Chartered Accountants
15" May2 019 ICAI Firm Registration No: 0086538

per Durga Krishnamurthi
Proprietor
Membership No: 206962




# Y
H i
1 g " ;
£ o i
. 4 i
S\
L .

Durga Krishnamurthi & Co
Chartered Accountants
1/1, GE, Royal Garden, MF 2/10, BDA Flats
12 Park Avenue, K.P.Puram : Cambridge Layout,
Chennai — 600028 Bangalore — 560008
Mob:- 98403 31334 Mob:- 98441 52959
Tel:- 044-24958927 Tel:- 080-25569011

Annexure I

Annexure referred to in clause 1 of paragraph on Report on Other Legal and Regulatory
Requirements of our report of even date

Re: All Colour Garments Private Limited

I.(a) There are no fixed assets in the books of the company and as such clause (b) and (c) arenot
applicable.

11.(a) The Company has neither purchased nor sold any raw material or finished goods during the year.
Further the Company is not holding any stock of inventory at the year end. Hence the physical
verification of inventories and maintenance of inventory records are not applicable to the Company.

b) The Company has not maintained the records for inventory, as the Company has not purchased nor
sold any raw material or finished goods during the year. Further the Company is not holding any stock
of inventory at the year end.

TIL In our opinion and according to the information and explanation given to us, the Company has not
granted any loans, secured or unsecured to the companies, firms, Limited Liability Partnerships or other
parties listed in the register maintained under section 189 of the Companies Act,2013.

IV. In our opinion and according to the information and explanation given to us the company has not
granted any loan, made any investments, gave any guarantee or provided security in connection with a
Joan to any other body corporate or person in contravention of section 185 and 186 of the Companies

Act,2013.

V. According to the information and explanation given to us the company has not accepted deposits
from the public during the year. Accordingly clause 3 (V) of the order is not applicable.

VI. According to the information and explanation given to us the Central Government has not
prescribed the maintenance of cost records under section 148 of the Companies Act, 2013 for the
activities carried out by the Company, and hence Clause 3 (VI)of the order is not applicable.

VIL a. According to information and explanations given to us and on the basis of our
examination of the books of account, and records, the provisions of Provident Fund, employees’ state
insurance, Sales tax, GST,Service Tax, Value added Tax, Cessare not applicable to the company for the
current year. However income tax dues collected are remitted withappropriate authorities in time. We
are informed by the company that the Excise, Customs and Wealth Tax are not applicable. According to
the information and explanations given to us, no undisputed amounts payable in respect of the above
were in arrears as at March 31, 2019 for a period of more than six months from the date on when they

become payable.
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b. According to the information and explanations given
provident fund, employees’ state insurance, income-tax,
other material statutory

dues were outstanding, at the year en

to us, no disputed amounts payable in respect of
service tax, sales-tax, value added tax, cess and

d, except in the cases as follows.

Name of Statute | Nature of dues Demand Amount Period to | Forum where dispute iﬂ
Amount paid which the | pending
(Rs.) amount
relates

The employees | Interest and 580,388 | 200,000 | April 2005- Employees provident
Provident Funds | penal damages (Paid in 2008 Fund Tribunal
aqd N on PF dues 2013-14)
MiscProvision
Act, 1952 | L
VIIL Based on our audit procedures and as per the information and explanations given by the

management, we are of the opinion that,

under this clause is not applicable
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loans during the year. Accordingly,
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XIV. According to the information and explanations given to us and the records of the Company
examined by us, we are of the opinion that the Company has not made any preferential allotment or
private placement of shares or fully or partly debentures during the year under review.

XV. According to the information and explanations given to us and the records of the Company
examined by us, we are of the opinion that that the Company has not entered into any noncash
transactions with directors or persons connected with him.Accordingly, paragraph 3 (xv) of the order is

not applicable.

XVL According to the information and explanations given to us and the records of the Company
examined by us, we are of the opinion that that the Company is not required to be Registered under

Section 45-IA of the Reserve Bank of India.

Place: Benga}l\uru FOR DURGA KRISHNA MURTHI & Co.

Date: [ 5 © V] ""'j naolq Chartered Accountants
ICAI Firm Registration No: 0086538
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Annexure II to Auditors’ Report of even date

Report on the Internal Controls on Financial Controls under clause (i) of sub-section (3) of section 143 of
the Companies Act, 2013 (“the Act”)

Re: All Colour Garments Private Limited

We have audited the internal financial controls over financial reporting of All Colour Garments Private
Limited (“the Company”) as of March 31, 2019 in conjunction with our audit of the Ind AS financial

statements of the Company for the year ended on that date.
Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’). These
responsibilities include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the Ind
AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets that
could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.
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Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as
at March 31, 2019, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

FOR DURGA KRISHNA MURTHI & Co.

Date: pct” 9 al Chartered Accountants
(5" May 2919 ICAI Firm Registration No: 0086538

Place: Bengaluru

per Durga Krishnamurthi
Proprietor
Membership No: 206962




ALL COLOUR GARMENTS PRIVATE LIMITED
Standalone Balance Sheet as at March 31, 2019
All amounts in Indian Rupees, except stated otherwise

As at As at
Notes March 31,2019  March 31, 2018
ASSETS
Non- current assets
Property, plant and equipment - 4,459
Financial assets
Loans 3 2,01,000 2,01,000
Non current tax assets (net) 4 - 16,10,407
Total non-current assets 2,01,000 18,15,866 -
Current assets
Financial assets
Cash and cash equivalents 7 38,064 38,064
Other financials assets 5 3,68,86,023 3,76,14,112
Other current assets 6 6,250 -
Total current assets 3,69,30,337 3,76,52,176
Total assets 3,71,31,337 3,94,68,042
EQUITY AND LIABILITIES
EQUITY
Equity share capital 8 2,00,000 2,00,000
Other equity 9 3,69,06,164 3,82,56,468
Total equity 3,71,06,164 3,84,56,468
LIABILITIES
Current liabilities
Financial liabilities
Trade payables 10 25,173 25,175
Other current financial liabilities 11 - 9,86,399
Total current liabilities 25,173 10,11,574
Total liabilities 25,173 10,11,574
Total equity and liabilities 3,71,31,337 3,94,68,042
Summary of significant accounting policies 2.1

The accompanying notes are an integral part of the financial statements

As per our even report

For DURGA KRISHNAMURTHI & Co.
ICAI Firm Registration Number.: 0086538
Chartered Accountants

per Durga Krishnamurthi
Partner
Membership No.: 206962

Place: Bengaluru
Date: May 15 2019

For and on behalf of the Board of Directors of
ALL COLOUR GARMENTS PRIVATE LIMITE]

P Viswanath
Director Di
DIN: 07410446 DIN: 07425034

Place: Bengaluru
Date: May 15,2019

Place: Bengaluru
Date: May 15,2019




ALL COLOUR GARMENTS PRIVATE LIMITED
Standalone Statement of Profit and Loss for the year ended March 31, 2019
All amounts in Indian Rupees, except stated otherwise

Notes  31-Mar-19 31-Mar-18
I Income
Other income - -
Total income - -
II Expenses
Finance costs 12 - 1,126
Other expenses 13 48,377 26,260
Total expenses 48,377 27,386
III Profit/(Loss) before tax for the period (I-II) (48,377) (27,386)
IV Tax expenses
Current tax - -
Adjustment of tax relating to earlier years 13,01,927 -
Deferred tax (credit)/charge - -
13,01,927 -
V Profit/(Loss) after tax for the period (III-IV) (13,50,304) (27,386)
VI Other comprehensive income/ (loss) (net of tax)
Items that will not be reclassified to profit or loss in subsequent periods:
Re-measurement gains/ (losses) on defined benefit plan - -
Income tax effect - -
Items that will be reclassified to profit or loss in subsequent periods - -
Total other comprehensive income/ (loss) for the year, net of tax - -
VII Total comprehensive income for the period attributable to equity holders (13,50,304) (27,386)
Earnings per equity share [nominal value of Rs. 10 (
VII March 31, 2018- Rs. 10)]
Basic and diluted (67.52) (1.37)
Weighted average number of shares - Basic and diluted 20,000 20,000
Summary of significant accounting policies 2.1
The accompanying notes are an integral part of the financial statements
As per our report of even date
For DURGA KRISHNAMURTHI & Co. For and on behalf of the Board of Directors of
ICAI Firm Registration Number.: 008653S ALL COLOUR GARMENTS PRIVATE LIMITED
Chartered Accountants
DM
per Durga Krishnamurthi P Viswanath
Partner Director Director
Membership No.: 206962 DIN: 07410446 DIN: 07425034

Place: Bengaluru Place: Bengaluru
Date: May 15,2019  Date: May 15 2019

Place: Bengaluru
Date: May 15 2019
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ALL COLOUR GARMENTS PRIVATE LIMITED
Standalone cash flow statement for the year ended March 31, 2019
All amounts in Indian Rupees, except stated otherwise

March 31, March 31,

Notes 207 20 1’?

Cash flow from operating activities
Profit before tax (48,377) (27,386)
Adjustments to reconcile profit before tax to net cash flows

Fixed assets written off 4,459 -
Working capital adjustments:

(Increase)/ decrease in other financial and non-financial assets 7,21,839 4,24,672

Increase/ (decrease) in trade payables ) -

Increase/ (decrease) in other financial and non-financial liabilities (9,86,399) -

(3,08,480) 3,97,286

Income tax paid (net of refund) 3,08,480 (3,98,412)
Net cash flows from/ (used in) operating activities (A) - (1,126)
Cash flow from investing activities - -
Net cash flows from/ (used in) investing activities (B) - -
Cash flow from financing activities - -
Net cash flows from/ (used in) financing activities (C) ) - -
Net increase/ (decrease) in cash and cash equivalents - (1,126)
(A+B+C)
Cash and cash equivalents at the beginning of the year 7 38,064 39,190
Cash and cash equivalents at the end of the year 38,064 38,064
Components of cash and cash equivalents
Balance with banks

- on current account 38,064 38,064
Total cash and cash equivalents i 38,064 38,064
Summary of significant accounting policies 2.1
As per our report of even date
For DURGA KRISHNAMURTHI & Co. For and on behalf of the Board of Directors of
ICAI Firm Registration Number.: 0086538 ALL COLOUR GARMENTS PRIVATE LIMITEIL
Chartered Accountant:
per Durga Krishnamurthi P Viswanath Sathyamurthy A
Partner Director Director
Membership No.: 206962 DIN: 07410446 DIN: 07425034

Place: Bengaluru Place: Bengaluru
Date: May 15, 2019 Date: May 15, 2019

Place: Bengaluru
Date: May 15, 2019
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ALL COLOUR GARMENTS PRIVATE LIMITED
Notes to the standalone financial statements for the year ended March 31, 2019
All amounts in Indian Rupees, except stated otherwise

1 Corporate information

All Colour Garments Private Limited (‘the Company’) was incorporated on June 1, 2004. The Company took over
all the assets and liabilities of M/s Hinduja Fashions and M/s Balaji Finishing House as a going concern on July 1,
2004. The Company became a subsidiary of Gokaldas Exports Limited (formerly known as Gokaldas India Private
Limited) on December 1, 2004.

2 Basis of preparation of standalone financial statements and significant accounting policies

a. Basis of preparation of standalone financial statements
The standalone financial statements have been prepared on the historical cost basis, except for certain financial
instuments which are measured at fair values at the end of each reporting period, as explained in the accounting

policies below.

b. Functional and presentation currency

The functional and presentation currency of the Company is Indian Rupee (Rs.) which is the currency of the primary
economic environment in which the Company operates. All amounts have been rounded-off to the nearest rupees,
unless otherwise indicated.

¢. Use of estimates and judgements

The preparation of the standalone financial statements in conformity with Ind AS requires the management to make
estimates, judgements and assumptions that affect the reported amounts of assets and liabilities, the disclosure of
contingent assets and liabilities on the date of the standalone financial statements and the reported amounts of
revenues and expenses for the period reported. Actual results could differ from those estimates. Estimates and
underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the
period in which the estimates are revised and future periods are affected.

Key source of estimation of uncertainty at the date of standalone financial statements, which may cause a material
adjustment to the carrying amounts of assets and liabilities within the next financial year, is in respect of useful lives
of property, plant and equipment and valuation of deferred tax assets, share based payments and provisions and
contingent liabilities.

d. Standards issued but not yet effective
The standards that are issued, but not yet effective, up to the date of issuance of the Company’s financial statements

are disclosed below. The Company intends to adopt these standards, if applicable, when they become effective.

: the Ministry of Corporate Affairs has notified Ind AS 116 (Leases) which would be applicable for
accounting periods beginning on or after April 1, 2019. The Company is in the process of evaluating the
requirements of the said standard and its impact on its financial statements.




ALL COLOUR GARMENTS PRIVATE LIMITED
Notes to the standalone financial statements for the year ended March 31, 2019
All amounts in Indian Rupees, except stated otherwise

2.1 Summary of significant accounting policies
a. Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An

asset is treated as current when it is:

* Expected to be realized or intended to be sold or consumed in normal operating cycle

* Held primarily for the purpose of trading

* Expected to be realized within twelve months after the reporting period, or

* Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve

months after the reporting period

All other assets are classified as non-current.

A liability is current when:

» It is expected to be settled in normal operating cycle

* It 1s held primarily for the purpose of trading

« It is due to be settled within twelve months after the reporting period, or

* There is no unconditional right to defer the settlement of the Liability for at least twelve months after the reporting

period
The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities. Advance tax paid is classified as
non-current assets.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents.

b. Fair value measurement of financial instruments
The Company measures financial mnstraments, such as, derivatives at fair value at each balance sheet date using

valuation techniques.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes place either:

> In the principal market for the asset or hability, or

> In the absence of a principal market, in the most advantageous market for the asset or lLiability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a Liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximizing the t\g?wgf;.relevant observable inputs and minimising the use of
unobservable inputs. /;%‘-’;‘j\” i
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ALL COLOUR GARMENTS PRIVATE LIMITED
Notes to the standalone financial statements for the year ended March 31, 2019
All amounts in Indian Rupees, except stated otherwise

All assets and liabilities for which fair value is measured or disclosed in the standalone financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is significant to
the fair value measurement as a whole: )

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable

For assets and liabilities that are recognised in the standalone financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on
the lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting period.

c. Foreign currencies
In preparing the standalone financial statements, transactions in the currencies other than the Company’s functional

currency are recorded at the rates of exchange prevailing on the date of transaction. At the end of each reporting
period, monetary items denominated in the foreign currencies are re-translated at the rates prevailing at the end of the
reporting period. Non-monetary items carried at fair value that are denominated in foreign currencies are retranslated
at the rates prevailing on the date when the fair value was determined. Non-monetary items are measured in terms of
historical cost in a foreign currency are not retranslated.

Exchange differences arising on the retranslation or settlement of other monetary items are included in the statement
of profit and loss for the period

d. Revenue recognition
Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the

revenue can be reliably measured, regardless of when the payment is being made. Revenue is measured at the fair
value of consideration received or receivable, taking into account contractually defined terms of payment and
excluding taxes or duties collected on behalf of the government.

However, sales tax/ value added tax (VAT)/ goods and service tax is not received by the Company on its own
account. Rather, it is tax collected on value added to the goods by the seller on behalf of the government.
Accordingly, it is excluded from revenue.




ALL COLOUR GARMENTS PRIVATE LIMITED
Notes to the standalone financial statements for the year ended March 31,2019

All amounts in Indian Rupees, except stated otherwise

The specific recognition criteria described below must also be met before revenue is recognised.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods have
passed to the buyer, usually on delivery of the goods. Revenue from the sale of goods is measured at the fair value of
the consideration received or receivable, net of returns and allowances and trade discounts.

Revenues from job work contract are recognized as and when services are rendered.

Dividend income on investments is accounted when the right to receive the dividend is established, which is
generally when shareholders approve the dividend.

Interest income is recognized when it is probable that the economic benefits will flow to the Company and the
amount of income can be measured reliably. Interest income is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable, which is the rate that discounts estimated future cash receipts
through the expected life of the financial asset to that asset's net carrying amount on initial recognition. Interest
income is included under the head “other income” in the statement of profit and loss.

Insurance / other claims are recognized on acceptance basis.

e. Government grants
The Company recognizes government grants only when there is reasonable assurance that the conditions attached to

them shall be complied with, and the grants will be received. Government grants related to assets are treated as
income in the statement of profit and loss upon fulfilment of the conditions attached to the grant received.
Government grants related to revenue are recognized on a systematic basis in the statement of profit and loss over the
periods necessary to match them with the related costs which they are intended to compensate.

Export incentives are recognized on accrual basis i accordance with the applicable schemes formulated, by the
Government of India and where there is reasonable assurance that the enterprise will comply with the conditions
attached to them.

f. Taxes

Current income tax

Tax expense for the year comprises current and deferred tax. The tax currently payable is based on taxable profit for
the year. Taxable profit differs from net profit as reported in the statement of profit and loss because it excludes items
of income or expense that are taxable or deductible in other years and it further excludes items that are never taxable
or deductible. The Company’s liability for current tax is calculated using the tax rates and tax laws that have been
enacted or substantivelv enacted by the end of the reporting period.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in
other comprehensive income or in equity). Current tax items are recognised in correlation to the underlying
transaction either in OCI or directly in equity. Management periodically evaluates positions taken in the tax returns
with respect to situations in which applicable tax regulations are subject to interpretation and establishes provisions
where appropriate.




ALL COLOUR GARMENTS PRIVATE LIMITED
Notes to the standalone financial statements for the year ended March 31, 2019
All amounts in Indian Rupees, except stated otherwise

Deferred income tax
Deferred tax is the tax expected to be payable or recoverable on differences between the carrying values of assets and

liabilities in the standalone financial statements and the corresponding tax bases used in the computation of the
taxable profit and is accounted for using the balance sheet liability model. Deferred tax liabilities are generally
recognised for all the taxable temporary differences. In contrast, deferred assets are only recognised to the extent that
is probable that firture taxable profits will be available against which the temporary differences can be utilised.

Deferred income tax assets are recognized for all deductible temporary differences, carry forward of unused tax
credits and unused tax losses, to the extent that it is probable that taxable profit will be available against which the
deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilized.

The carrying amount of deferred income tax assets is reviewed at each balance sheet date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred income
tax asset to be utilized.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply at the tax rates that
are expected to apply in the year when the asset is realized or the liability is settled, based on tax rates (and tax laws)
that have been enacted or substantively enacted at the balance sheet date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying transaction
either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax
assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation
authority.

Deferred tax assets include Minimum Alternative Tax ("MAT") paid in accordance with the tax laws in India, which
is likely to give future economic benefits in the form of availability of set off against future income tax liability.
Accordingly, MAT is recognized as deferred tax asset in the balance sheet when the asset can be measured rehably
and it is probable that the future economic benefit associated with the asset will be realized.

g. Property, plant and equipment (PPE) and Intangible assets and Depreciation / amortization

Capital work in progress, property, plant and equipment is stated at historical cost, net of accumulated depreciation
and accumulated impairment losses, if any. Historical cost includes expenditure that is directly attributable to the
acquisition of the items. Subsequent costs are included in the asset’s carrying amount or recognised as a separate
asset, as appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Company and the cost of the item can be measured reliably. The carrying amount of any component accounted for as
a separate assets are de-recognised when replaced. All other repairs and maintenance are charged to profit and loss
during the reporting period in which they are incurred.

The Company identifies and determines cost of each component / part of the asset separately, if the component/ part
has a cost which is significant to the total cost of the asset having useful life that is materially different from that of
the remaining asset. These components are depreciated over their useful lives; the remaining asset is depreciated over
the life of the principal asset. :
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ALL COLOUR GARMENTS PRIVATE LIMITED
Notes to the standalone financial statements for the year ended March 31,2019
All amounts in Indien Rupees, except stated otherwise

Depreciation is provided using the written down value method as per the useful lives of the assets estimated by the
management with residual value at 5%, which is equal to the corresponding rates prescribed under schedule 1T of the
Companies Act, 2013.

Leasehold improvements are capitalized at cost and amortized over the lesser of their expected useful life or the non-
cancellable term of the lease, whichever is less.

An item of property, plant and equipment and any significant part initially recognized is derecognized upon disposal
or when no future economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition
of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is
included in the statement of profit and loss when the asset is derecognized.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each
financial year end and adjusted prospectively, if appropriate.

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition,
intangible assets are carried at cost less any accumulated amortisation and accumulated impairment losses, if any.

The useful lives of intangible assets are assessed as either finite or indefinite.

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever
there is an indication that the intangible asset may be impaired. The amortisation period and the amortisation method
for an intangible asset with a finite useful life are reviewed at least at the end of each reporting period with the affect
of any change in the estimate being accounted for on a prospective basis. Changes in the expected useful life or the
expected pattern of consumption of future economic benefits embodied in the asset are considered to modify the
amortisation period or method, as appropriate, and are treated as changes in accounting estimates. The amortisation
expense on intangible assets with finite lives is recognised in the statement of profit and loss unless such expenditure
forms part of carrying value of another asset.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognised in the statement of profit and loss when
the asset is derecognised.

h. Borrowing costs
Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds.
Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the borrowing costs.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the asset until
such time as the assets are substantially ready for the intended use or sale. All other borrowing costs are expensed in
the period in which they occur.

i. Leases
The determination of whether an arrangement is (or,

the inception of the lease. The arrangement is, or/con
the use of a specific asset or assets and the arrangc
not explicitly specified in an arrangement. )




ALL COLOUR GARMENTS PRIVATE LIMITED
Notes to the standalone financial statements for the year ended March 31, 2019
All amounts in Indian Rupees, except stated otherwise

A lease is classified at the inception date as a finance lease or an operating lease.

Company as a lessee
A lease that transfers substantially all the risks and rewards incidental to ownership to the Company is classified as a

finance lease.

A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable certainty that the
Company will obtain ownership by the end of the lease term, the asset is depreciated over the shorter of the estimated
useful life of the asset and the lease term.

Finance leases are capitalised at the commencement of the lease at the inception date fair value of the leased asset or,
at the present value of the minimum lease payments at the inception of the lease, whichever is lower. Lease payments
are apportioned between finance charges and reduction of the lease liability so as to achieve a constant rate of interest
on the remaining balance of the liability. Finance charges are recognised in finance costs in the statement of profit
and loss unless they are directly attributable to qualifying assets, in which case they are capitalized in accordance
with the Companv’s general policv on the borrowing costs.

Operating lease payments are recognised as an expense in the statement of profit and loss on a straight-line basis
over the lease term unless either:

a. another systematic basis is more representative of the time pattern of the user’s benefit even if the payments to the
lessors are not on that basis; or

b. the payments to the lessor are structured to increase in line with expected general inflation to compensate for the
lessor’s expected inflationary cost increases. If payments to the lessor vary because of factors other than general
inflation, then this condition is not met.

_j- Investments
Investment in subsidiaries is carried at cost. Where an indication of impairment exists, the recoverable amount of the

investment is assessed. Where the carrying amount is greater than the estimated recoverable amount, the investment
is written down immediately to its recoverable amount and the difference is charged to profit or loss.

On disposal of investment, the difference between the net disposal proceeds and the carrying amount is charged or
credited to profit or loss.

All equity investments in scope of Ind AS 109 are measured at fair value. The Company may take an irrevocable
election on an instrument-by-instrument basis. The classification is made on initial recognition and is irrevocable. If
the Company decides to classify an equity instrument as at F VOCI, then all fair value changes on the instrument,
excluding dividends, are recognised in the OCL There is no recycling of amounts from OCI to Statement of profit
and loss, even on sale of investment. However, the Company may transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognised in
the statement of profit and loss.

k. Inventories
Inventories are valued at i valti
the lower of cost and net real%wig%
Ry N ftr‘,.
< -

5
£ Chartared
C/'\
& /{"‘“‘ /

’7’9\-//;5 ‘7}/

e




ALL COLOUR GARMENTS PRIVATE LIMITED
Notes to the standalone financial statements for the year ended March 31, 2019
All amounts in Indian Rupees, except stated otherwise

Costs incurred in bringing each product to its present location and condition are accounted for as follows:

Raw materials, packing materials, Stores, spares and consumables: cost includes cost of purchase and other costs
incurred in bringing the inventories to thei present location and condition. Cost is determined on a weighted average
basis. However, materials and other items held for use in the production of inventories are not written down below
cost if the finished products in which they will be incorporated are expected to be sold at or above cost.

Finished goods and work in progress:  cost includes cost of direct materials and labour and a proportion of
manufacturing overheads based on the normal operating capacity, but excluding borrowing costs. Cost is determined
on a weighted average basis. These are valued at lower of cost and net realisable value after considering provision for
obsolescence and other anticipated loss, wherever considered necessary.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and the estimated costs necessary to make the sale.

L. Provisions and contingent liability
Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a past

separate asset, but only when the reimbursement is virtually certain. The expense relating to a provision is presented
in the statement of rofit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects,
when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the
passage of time is recognized as a finance cost.

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the
occurrence or non-occurrence of one or more uncertain future events beyond the controls of the Company or a present
obligation that is not recognised because it is not probable that an outflow of resources will be required to settle the
obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be
recognised because it cannot be measured reliably. The Company does not recognise a contingent Liability but
disclases its existence in the standalane financial statements

Provisions and contingent Liability are reviewed at each balance sheet.




ALL COLOUR GARMENTS PRIVATE LIMITED
Notes to the standalone financial statements for the year ended March 31, 2019

All amounts in Indian Rupees, except stated otherwise

m. Retirement and other employee benefits
Retirement benefit in the form of provident fund, pension fund and superannuation fund are defined contribution

scheme. The Company has no obligation, other than the contribution payable. The Company recognises contribution
payable to provident fund, pension fund and superannuation fund as expenditure, when an employee renders the
related service. If the contribution payable to the scheme for service received before the balance sheet reporting date
exceeds the contribution already paid, the deficit payable to the scheme is recognised as a liability after deducting the
contribution already paid. If the contribution already paid exceeds the contribution due for services received before
the balance sheet date, then excess is recognized as an asset to the extent that the pre-payment will lead to, for
example. a reduction in future pavment or a cash refund.

Gratuity liability is a defined benefit obligation which is funded through policy taken from Life Insurance
Corporation of India('LIC") and Liability (net of fair value of investment in LIC) is provided for on the basis of
actuarial valuation on projected unit credit method made at the end of each balance sheet date. Every employee who
has completed 4 years 240 days or more of the service gets a gratuity on departure at 15 days’ salary (last drawn
salary) of each completed year of service. In case of funded plans, the fair value of the plan assets is reduced from the
otass ohlication inder the defined henefit nlans to recaonice the ohlication on a net hasis

The Company presents the leave as a current liability in the standalone balance sheet, to the extent it does not have
an unconditional right to defer its settlement for twelve months after the reporting date.

The cost of providing benefits under the defined benefit plan is determined using the projected unit credit method
using actuarial valuation to be carried out at each balance sheet date

In case of funded plans, the fair value of the plan assets is reduced from the gross obligation under the defined
benefit plans to recognise the obligation on a net basis.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts
included in net interest on the net defined benefit liability and the return on plan assets (excluding amounts included
in net interest on the net defined benefit liability), are recognised immediately in the standalone balance sheet with a
corresponding debit or credit to retained earnings through OCI in the period in which they occur. Re-measurements
are not reclassified to profit or loss in subsequent periods.

Past service costs are recognised in profit or loss on the earlier of:

a. The date of the plan amendment or curtailment, and
b. The date that the Company recognises related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Company
recognises the following changes in the net defined benefit obligation as an expense in the statement of profit and
loss:

a. Service costs comprising current service costs, past-service costs, gains and losses on curtailments and non-routine
settlements; and
b. Net interest expense or income




ALL COLOUR GARMENTS PRIVATE LIMITED
Notes to the standalone financial statements for the year ended March 31,2019
All amounts in Indian Rupees, except stated otherwise

n. Financial instruments
Financial assets and financial liabilities are recognised when the Company becomes a party to the contract

embodying the related financial instruments. All financial assets, financial liabilities and financial guarantee
contracts are initially measured at transaction cost and where such values are different from the fair value, at fair
value. Transaction costs that are directly attributable to the acquisition or issue of financial assets and financial
Liabilities (other than financial assets and financial liabilities at fair value through profit and loss) are added to or
deducted from the fair value measured on initial recognition of financial asset or financial Liability. Transaction costs
directly attributable to the acquisition of financial assets and financial liabilities at fair value through profit and loss
are immediately recognised in the statement of profit and loss. In case of interest free or concession
loans/debentures/preference shares given to subsidiaries, associates and Joint ventures, the excess of the actual

ammint Af tha laan Aver mitial maeacira at fair vialia 10 ancmmtad ac an amiitr muactmant

Investment in equity instruments issued by subsidiaries, associates and Joint ventures are measured at cost less
impairment.

Investment in preference shares/ debentures of the subsidiaries are treated as equity instruments if the same are
convertible into equity shares or are redeemable out of the proceeds of equity instruments issued for the purpose of
redemption of such investments. Investment in preference shares/ debentures not meeting the aforesaid conditions
are classified as debt instruments at amortised cost.

Effective interest method
The effective interest method is a method of calculating the amortised cost of a financial instrument and of allocating

Interest income or expense over the relevant period. The effective interest rate is the rate that exactly discounts future
cash receipts or payments through the expected life of the financial mstrument, or where appropriate, a shorter
period.

(a) Financial assets

Financial assets at amortised cost

Financial assets are subsequently measured at amortised cost if these financial assets are held within a business
model whose objective is to hold these assets in order to collect contractual cash flows and the contractual terms of
the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the

principal amount outstanding.

Financial assets measured at fair value
Financial assets are measured at fair value through other comprehensive income if these financial assets are held
within a business model whose objective is to hold these assets in order to collect contractual cash flows or to sell

Financial asset not measured at amortised cost or at fair value through other comprehensive income is carried at fair
value through the statement of profit and loss.

Impairment of financial assets
Loss allowance for expected credit losses is recognised for financial assets measured at amortised cost and fair value
4
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ALL COLOUR GARMENTS PRIVATE LIMITED
Notes to the standalone financial statements for the year ended March 31,2019
All amounts in Indian Rupees, except stated otherwise

The company recognises impairment loss on trade receivables using expected credit loss model, which involves use
of provision matrix constructed on the basis of historical credit loss experience as permitted under Ind AS 109 —
Impairment loss on investments.

For financial assets whose credit risk has not significantly increased since initial recognition, loss allowance equal to
twelve months expected credit losses is recognised. Loss allowance equal to the lifetime expected credit losses is
recognised if the credit risk on the financial mnstruments has significantly increased since initial recognition.

De-recognition of financial assets
The Company de-recognises a financial asset only when the contractual rights to the cash flows from the financial

asset expire, or it transfers the financial asset and the transfer qualifies for de-recognition under Ind AS 109.

If the Company neither transfers nor retains substantially all the risks and rewards of ownership and continues to
control the transferred asset, the Company recognises its retained interest in the assets and an associated liability for
amounts it may have to pay.

If the Company retains substantially all the risks and rewards of ownership of a transferred financial asset, the
Company continues to recognise the financial asset and also recognises a collateralised borrowing for the proceeds
received.

On de-recognition of a financial asset in its entirety, the difference between the carrying amount measured at the date
of de-recognition and the consideration received is recognised in statement of profit or loss.

(b) Financial liabilities and equity instruments

Classification as debt or equity

Financial liabilities and equity instruments issued by the Company are classified according to the substance of the
contractual arrangements entered into and the definitions of a financial liability and an equity instrument.

Equity Instruments
An equity instrument is any contract that evidences a residual interest in the assets of the Company after deducting

all of its liabilities. Equity instraments are recorded at the proceeds received, net of direct issue costs.

Financial Liabilities

and the settlement or redemption of borrowings is recognised over the term of the borrowings in the statement of
profit and loss.

For trade and other payables maturing within one year from the balance sheet date, the carrying amounts
approximate fair value due to the short maturity of these instruments.




ALL COLOUR GARMENTS PRIVATE LIMITED
Notes to the standalone financial statements for the year ended March 31, 2019
All amounts in Indian Rupees, except stated otherwise

Valuation techniques with significant unobservable inputs (Level 3): This level of hierarchy includes financial assets and liabilities
measured using inputs that are not based on observable market data (unobservable inputs). Fair values are determined in whole or in
part, using a valuation model based on assumptions that are neither supported by prices from observable current market transactions in
the same instrument nor are they based on available market data.

(i) Short-term financial assets and liabilities are stated at carrying value which is approximately equal to their fair value.

(i1) Management uses its best judgement in estimating the fair value of its financial instruments. However, there are inherent limitations in
any estimation technique. Therefore, for substantially all financial instruments, the fair value estimates presented above are not
necessarily indicative of the amounts that the Company could have realised or paid in sale transactions as of respective dates. As such,
fair value of financial instruments subsequent to the reporting dates may be different from the amounts reported at each reporting date.

(1v) There have been no transfers between Level 1, Level 2 and Level 3 during the period ended March 31, 2019 and March 31, 2018.

(c) Financial risk management objectives and policies

In the course of its business, the Company is exposed primarily to fluctuations in foreign currency exchange rates, interest rates, equity
prices, liquidity and credit risk, which may adversely impact the fair value of its financial instruments. The Company has a risk
management policy which not only covers the foreign exchange risks but also other risks associated with the financial assets and
liabilities such as interest rate risks and credit risks. The risk management policy is approved by the Board of Directors. The risk
management framework aims to: :

(1) create a stable business planning environment by reducing the impact of currency and interest rate fluctuations on the Company’s
business plan.

(ii) achieve greater predictability to earnings by determining the financial value of the expected earnings in advance.

Market risk
Market risk is the risk of any loss in future earnings, in realisable fair values or in future cash flows that may result from a change in the

price of a financial instrument. The value of a financial instrument may change as a result of changes in interest rates, foreign currency
exchange rates, equity price fluctuations, liquidity and other market changes. Future specific market movements cannot be normally
predicted with reasonable accuracy

(i) Market risk - Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
interest rates. The Company’s exposure to the risk of changes in market interest rates relates primarily to the Company’s long-term debt
obligations with floating interest rates. The Company manages its interest rate risk by having a balanced portfolio of fixed and variable
rate loans and borrowings.

(ii) Market risk- Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign
exchange rates. The Company’s exposure to the risk of changes in foreign exchange rates relates primarily to the Company’s operating
and financing activities.

Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a
financial loss. Financial instruments that are subject to credit risk and concentration thereof principally consist of trade receivables,
investments, cash and cash equivalents and financial guarantees provided by the Company.

The carrying value of financial assets represents the maximum credit risk. The maximum exposure to credit risk was Rs. 38,111,486, Rs.
37,853,176 as at March 31, 2019, March 31, 2018 respectively, being the total carrying value of Investments, Loans, other financial
assets, Cash and cash equivalents, Bank balances.

Customer credit risk is managed by each business unit subject to the Company’s established policy, procedures and control relating to
customer credit risk management. An impairment analysis is performed at each reporting date on an individual basis for major customers.
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ALL COLOUR GARMENTS PRIVATE LIMITED
Notes to the standalone financial statements for the year ended March 31,2019
All amounts in Indian Rupees, except stated otherwise

1. Financial guarantee contracts

Financial guarantee contracts issued by the Company are those contracts that require a payment to be made to
reimburse the holder for a loss it incurs because the specified debtor fails to make a payment when due in accordance
with the terms of a debt instrument. Financial guarantee contracts are recognised initially as a liability at fair value,
adjusted for transaction costs that are directly attributable to the issuance of the guarantee. Subsequently, the liability
is measured at the higher of the amount of loss allowance determined as per impairment requirements of Ind AS 109
and the amount recognised less cumulative amortisation.

i1. De-recognition

Off-setting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the standalone balance sheet if

there is a currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net
basis, to realise the assets and settle the labilities simultaneously.

o. Impairment of non-financial assets

As at the end of each accounting year, the company reviews the carrying amounts of its PPE, investment property,
intangible assets and investments in subsidiary, associate and joint venture companies to determine whether there is
any indication that those assets have suffered an impairment loss. If such indication exists, the said assets are tested
for impairment so as to determine the impairment loss, if any. Goodwill and the intangible assets with indefinite life
are tested for impairment each vear.

Impairment loss is recognised when the carrying amount of an asset exceeds its recoverable amount. Recoverable
amount is determined:

(1) in the case of an individual asset, at the higher of the net selling price and the value in use; and

(@i)in the case of a cash generating unit (a group of assets that generates identified, independent cash flows), at the
higher of the cash generating unit’s net selling price and the value in use.

(The amount of value in use is determined as the present value of estimated future cash flows from the continuing
use of an asset and from its disposal at the end of its useful life. For this purpose, the discount rate (pre-tax) is
determined based on the weighted average cost of capital of the company suitably adjusted for risks specified to the
estimated cash flows of the asset).

For this purpose, a cash generating unit is ascertained as the smallest identifiable group of assets that generates cash
inflows that are largely independent of the cash inflows from other assets or groups of assets.

If recoverable amount of an asset (or cash generating unit) is estimated to be less than its carrying amount, such
deficit is recognised immediately in the Statement of Profit and Loss as impairment loss and the carrying amount of
the asset (or cash generating unit) is reduced to its recoverable amount.
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Notes to the standalone financial statements for the vear ended March 31, 2019
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When an impairment loss subsequently reverses, the carrying amount of the asset (or cash generating unit) is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed
the carrying amount that would have been determined had no impairment loss is recognised for the asset (or cash
generating unit) in prior years. A reversal of an impairment loss is recognised immediately in the Statement of Profit
and Loss.

p. Earnings per share :

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity
shareholders (after deducting preference dividends and attributable taxes) by the weighted average number of equity
shares outstanding during the period. Partly paid equity shares are treated as a fraction of an equity share to the
extent that they are entitled to participate in dividends relative to a fully paid equity share during the reporting period.
The weighted average number of equity shares outstanding during the period is adjusted for events such as bonus
issue, bonus element in a rights issue, share split, and reverse share split (consolidation of shares) that have changed
the number of equity shares outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the period are adjusted for the effects of
all dilutive potential equity shares. Potential ordi ary shares are antidilutive when their conversion to ordinary shares
would increase earnings per share or decrease loss per share from continuing operations. The calculation of diluted
earnings per share does not assume conversion, exercise, or other issue of potential ordinary shares that would have
an antidilutive effect on earnings ver share.

q. Cash and Cash equivalent
Cash and cash equivalent in the standalone balance sheet comprise cash at banks and on hand and short-term

deposits with an original maturity of three months or less, which are subject to an insignificant risk of changes in
value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as
defined above, net of outstanding bank overdrafts as they are considered an integral part of the Company’s cash
management.
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3 Non currentToans

31-Mar-19 31-Mar-18
Unsecured, considered good
Security and other deposits 2,01,000 2,01,000
2,01,000 2,01,000
4 Non current tax assets (net)
31-Mar-19 31-Mar-18
Advance tax - 16,10,407
- 16,10,407
-5 Other financial assets
31-Mar-19 31-Mar-18
Unsecured, considered good
Current
Advance to holding company 3,68,86,023  3,76,14,112
3,68,86,023  3,76,14,112
6 Other current assets
31-Mar-19 31-Mar-18
Current
Unsecured, considered good
Balances with statutory / government authorities 6,250 -
6,250 -
7 Cash and cash equivalent
31-Mar-19 31-Mar-18
Current
Balances with banks
On current accounts 38,064 38,064
38,064 38,064
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Notes to-the standalone financial statements for the year ended March 31, 2019
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8 Share-Capital
Number of Amount
. shares
Authorised share capital
At April 1, 2017 20,000 2,00,000
At March 31, 2018 20,000 2,00,000
At March 31, 2019 20,000 2,00,000
Issued equity capital
Equity shares of Rs 10 each issued, subscribed and fully paid
At April 1, 2017 20,000 2,00,000
At March 31, 2018 20,000 2,00,000
At March 31, 2019 20,000 2,00,000

Terms/ rights attached to equity shares

The Company has only one class of equity shares having a par value of Rs. 10 per share. Each holder of equity
is entitled to one vote per share. The Company declares and pays dividend in Indian rupees. The dividend
proposed by the Board of Directors is subject to the approval of the shareholders in ensuing Annual General
Meeting.

In event of liquidation of the Company, the holders of equity shares would be entitled to receive remaining assets
-of the Company, after distribution of all preferential amounts. The distribution will be in proportion to the
number of eauitv shares held bv the shareholders.

Shares held by holding/ ultimate holding Company and/ or their subsidiaries/ associates
Ont of equity shares issued by the Company, shares held by its holding company, ultimate ‘holding company and
their subsidiaries/ associates are as below:

31-Mar-19 31-Mar-18
Gokaldas Exports Limited, Holding company
20,000 (31 March 2018 : 20,000) equity shares 2,00,000 2,00,000
Details of shareholders holding more than 5% shares in the Company
Gokaldas Exports Limited, Holding company
Number of shares 2,00,000 2,00,000
% holding in the class 100% 100%

As per records of the Company, including its regis :
from shareholders regarding beneficial interest,
ownership of shares.

< Chartereg
&D \ Accountants




ALL COLOUR GARMENTS PRIVATE LIMITED
Notes to the standalone financial statements for the year ended March 31, 2019
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9 Other-equity
31-Mar-19 31-Mar-18
Reserves and Surplus
Securities premium reserve
Balance at the beginning of the year 3,31,98,000 3,31,98,000
Balance at the end of the year 3,31,98,000 3,31,98,000
Capital Reserve
Balance as per last financial statements 1,91,446 1,91,446
Retained earnings
Balance at the beginning of the year 48,67,022 48,94,408
Profit / (Loss) for the year / period (13,50,304) (27,386)
Add: Remeasurement of post employment : - -
benefits obligations, net of deferred tax
Balance at the end of the year 35,16,718 48,67,022
Total other equity 3,69,06,164 3,82,56,468
19 Financial liabilities - Trade payables
31-Mar—1_9 31-Mar-18
Current
Total outstanding dues of micro-enterprises. and small - -
enterprises
Total outstanding dues of creditors other than micro 25,173 25,175
enterprises-and small enterprises
25,173 25,175
11 QOther current financial liabilities
31-Mar-19 31-Mar-18
Employee related payables - 9,86,399
- 9,86,399
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ALL COLOUR GARMENTS PRIVATE LIMITED

Notes to the standalone financial statements for the year ended March 31, 2019

All amounts in Indian Rupees, except stated otherwise

12 Finance costs

31-Mar-19 31-Mar-18
Bank charges - 1,126
- 1,126
13 Other expenses
31-Mar-19 31-Mar-18
Rates and taxes 9,198 300
Legal and professional fees 10,000 1,240
Auditors remuneration (Audit fees) 24,720 24,720
Fixed assets written off 4,459 -
48,377 26,260
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14

15

The major components of income tax expense for the years ended 31 March 2019 and 31 March 2018 are:

JIncome tax expenses in the statement of profit and loss consist of the following:
March 31,2019 March 31, 2018

(2) Profit or loss section
Current income tax charge - -
Adjustment of tax relating to earlier years - -

Income tax expense reported in the statement of profit or foss - -

(B) OCI section
Deferred tax related to items recognised in OCI
Net loss/(gain) on remeasurements of defined benefit plans - -

Income tax charged to OCT - -

Reconciliation of tax expense and the accounting profit multiplied by India’s domestic tax rate for 31 March 2019 and 31
March 2018:

March 31,2019 March 31,2018

Accounting profit before taxes (48,377 (27,386)
Applicable tax rates in India 25:00% 34.608%
Computed tax charge (a) (12,094) (9.478)
Tax effect on exempted / taxable income ®) 12,094 9,478

Current income tax charge (atb) - -

Earnings per share (EPS)
Basic EPS amounts are calculated by dividing the profit / loss for the year attributable to equity holders of the Company
by the weighted average number of equity shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the Company by the weighted
average number of equity shares outstanding during the year plus the weighted average number of equity shares that
would be issued on conversion of all the dilutive potential equity shares into equity Shares.

The following reflects the income and share data used in the basic and diluted EPS computations:

Face value of equity shares (Rs. per share) 10 10
Profit/ (loss) after tax attributable to equity holders of the Company (48.377) (27,386)
Weighted average number of equity shares used for computing 20,000 20,000
EPS (basic and diluted)

EPS - basic and diluted (Rs.) (2.42) (1.37)
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16

17

Segment information

a) Primary busiress segment

The Company is engaged in a single business segment of sale of garment, and hence, no additional disclosures are
required, other than those already given in the financial statements,

b) Secondary business segment (by geographical area based on location of customers):

Segment revenue
March 31,2019 March 31, 2018
India - -
Rest of world - -
Total - -

Commitments and contingencies

L Leases

Operating lease: Company as lessee

The Company has entered into operating lease arrangements in respect of its office, factory and residential premises.
These leasing arrangements, which are usually cancellable at the option of the lessee any time.

II. Contingencies

As at
March 31,2019 March 31, 2018
Claims against the Company not acknowledged as debts 5.80,880 5.80,880

The Company does not have any further pending litigations which would impact its financial position.

III. Commitments
Capital commitments

As at

Mareh 31, 2619 March 31, 2018

Estimated amount of contracts remaining to be - -
executed on capital account and not provided for
(net of advances)
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18 Significant accounting estimates and assumptions

The preparation of the Company's standalone financial statements requires management to make judgements,
estimates and assumptions that affect the reported amount of revenues, expenses, assets and liabilities and the
accompanying disclosures and the disclosure of contingent liabilities. Actual results couid differ form those estimates.
Estimates and underlying assumptions are reviewed on an ongoing basis. uncertainty about these assumptions and
estimates could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities

affected in future periods.

The estimate and the underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which are estimate is revised and future periods affected.

Significant judgements and the estimates relating to the carrying values of assets and liabilities include impairment of
investments in subsidiaries, joint ventures and associates, provision for employee benefits and others provisions,
recoverability of deferred tax assets, commitments and contingencies and fair value measurements of investments.

i. Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that
have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next
financial year, are described below. The Company based its assumptions and estimates on parameters available when
the financial statements were prepared. Existing circumstances and assumptions about future developments, however,
may change due to market changes or circumstances arising that are beyond the control of the Company. Such changes
are reflected in the assumptions when they occur.

a. Taxes
Significant management judgement is required to determine the amount of deferred tax assets that can be recognised,
based upon the likely timing and the level of future taxable profits together with future tax planning strategies.

b. Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured
based on quoted prices i active markets, their fair value is measured using valuation techniques including the
Discounted Cash Flow (DCF") model. The inputs to these models are taken from observable markets where possible,
but where this is not feasible, a degree of judgement is required in establishing fair values. Judgements include
considerations of inputs such as liquidity risk, credit risk and volafility. Changes in assumptions about these factors
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ALL COLOUR GARMENTS PRIVATE LIMITED
Notes to the standalone financial statements for the year ended March 31, 2019
All amounts in Indian Rupees, except stated otherwise

¢. Contingencies

Contingent Habilities may arise from the ordinary course of business in relation to claims agamst the Company,
including legal and contractual claims. By their nature, contingencies will be resolved only when one or more
uncertain fiture events oceur or fail to occur. The assessment of the existence, and potential quantum, of contingencies
inherently involves the exercise of significant judgement and the use of estimates regarding the outcome of future

events.

In respect of financial guarantees provided by the Company to third parties, the Company considers that it is more
likely than not that such an amount will not be payable under the guarantees provided.

d. Defined benefit plans (gratuity benefits)

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using
actuarial valuations. An actuarial valuation involves making various assumptions that may differ from actual
developments in the future. These include the determination of the discount rate, future salary increases and mortality
rates. Due to the complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly
sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate for plans
operated in India, the management considers the interest rates of government bonds.

The mortality rate is based on publicly available mortality tables for India. Those mortality tables tend to change only
at interval in response to demographic changes. Future salary mcreases a;l»_gtmty increases are based on expected
future inflation rates. ANA A7
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20 Disclosures on Financial instruments

This section gives an overview of the significance of financial instruments for the Company and provides additional information on
balance sheet items that contain financial instruments.

The details of significant accounting policies, including the criteria for recognition, the basis of measurement and the basis on which
income and expenses are recognised in respect of each class of financial asset and financial liability are disclosed in the accounting
policies to the financial statements.

(a) Financial assets and liabilities

The following tables presents the carrying value and fair value of each category of financial assets and liabilities as at March 31, 2019,
March 31, 2018.

The carrying value of financial instruments by categories is as follows:

As at March 31, 2019
Amortised
cost
Financial assets
(1) Investments -
(ii) Loans 2,01,000
(i11) Other financial assets 3,68,86,023
(iv) Cash and cash equivalents 38,064
(v) Bank balances other than cash and cash equivalent -
(vi) Other financials assets -
3,71,25,087
Financial liabilities
(11) Trade payables 25,173

(iii) Other financial liabilities -
25,173

As at March 31, 2018
Amortised
cost
Financial assets
(1) Investments -
(ii) Loans 2,01,000
(iii) Other financial assets 3,76,14,112
(iv) Cash and cash equivalents 38,064
(v) Bank balances other than cash and cash equivalent -
(vi) Other financials asset -
3,78,53,.176
Financial liabilities
(i1) Trade payables 25,176
(1) Other financial liabilities 9,86,399

10,11,575

(b) Fair value hierarchy

The following table provides an analysis of financial instruments that are measured subsequent to initial recognition at fair value, grouped
into Level 1 to Level 3, as described below:

Quoted prices in an active market (Level 1): This level of hierarchy includes financial assets that are measured by reference to quoted
prices (unadjusted) in active markets for identical assets or liabilities. This category consists of investment in quoted equity shares, and
mutual fund investments.

Valuation techniques with observable inputs (Level 2): This level of hierarch: arcides-fn

inputs other than quoted prices included within Level 1 that are observable£sp fhe-arssct

indirectly (i.e., derived from prices). /27
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21

With respect to Trade receivables, the Company has constituted the terms to review the receivables on periodic basis and to take
necessary mitigations, wherever required. The Company creates allowance for all unsecured receivables based on lifetime expected credit
loss based on a provision matrix. The provision matrix takes into account historical credit loss experience and is adjusted for forward
looking information. The expected credit loss allowance is based on the ageing of the receivables that are due and rates used in the
provision matrix.

Credit risk from balances with bank and financial institutions is managed by the Company’s treasury department in accordance with the
Company’s policy. Investments of surplus funds are made only with approved counterparties and within credit limits assigned to each
counterparty. The limits are set to minimise the concentration of risks and therefore mitigate financial loss through counterparty’s
potential failure to make payments.

In respect of financial guarantees provided by the Company to banks and financial institutions, the maximum exposure which the
Company is exposed to is the maximum amount which the Company would have to pay if the guarantee is called upon. Based on the
expectation at the end of the reporting period, the Company considers that it is more likely than not that such an amount will not be
payable under the guarantees provided.

Liquidity risk

Liquidity risk refers to the risk that the Company cannot meet its financial obligations. The objective of liquidity risk management is to
maintain sufficient liquidity and ensure that funds are available for use as per requirements. The Company invests its surplus funds in
bank fixed deposit, which carry no or low market risk.

The Company monitors its risk of a shortage of funds on a regular basis. The Company’s objective is to maintain a balance between
continuity of funding and flexibility through the use of bank overdrafts, bank borrowings, sale of assets and strategic partnership with
investors, etc. The Company assessed the concentration of risk with respect to refinancing its debt and concluded it to below.

The following table shows a maturity analysis of the anticipated cash flows including interest obligations for the Company’s financial
liabilities on an undiscounted basis, which therefore differ from both carrying value and fair value. Floating rate interest is estimated
using the prevailing interest rate at the end of the reporting period.

Particulars Ondemand 0 to1 year 1 to S years > § years Total

March 31, 2019

Trade payables - 25,173 - - 25,173

Other financial liabilities - - - - -
- 25,173 - - 25,173

March 31, 2018

Trade payables - 25,173 - - 25,173

Other financial Labilities - 9,86,399 - - 9,86,399
- 10,11,572 - - 10,11,572

Excessive risk concentration

Concentrations arise when a number of counterparties are engaged in similar business activities, or activities in the same geographical
region, or have economic features that would cause their ability to meet contractual obligations to be similarly affected by changes in
economic, political or other conditions. Concentrations indicate the relative sensitivity of the company's performance to developments
affecting a particular industry.

In order to avoid excessive concentrations of risk, the Company's policies and procedures include specific guidelines to focus on the
maintenance of a diversified portfolio. Identified concentrations of credit risks are controlled and managed accordingly.

Capital management

The Company’s capital management is intended to create value for shareholders by facilitating the meeting of long term and short term
goals of the Company

The Company determines the amount of capital required on the basis of annual business plan coupled with long term and short term
strategic investment and expansion plans. The funding needs are met through equity, cash generated from operations and sale of certain
asets, long term and short term bank borrowings and strategic partnership with investors.
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The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of
the financial covenants. To maintain or adjust the capital structure, the Company may adjust the dividend payment to shareholders,
return capital to shareholders or issue new shares. The Company monitors capital using a gearing ratio, which is total debt divided by
total capital plus total debt. The Company’s policy is to keep the gearing ratio at an optimum level to ensure that the debt related
covenant are complied with.

Particulars March 31, March 31,
2019 2018
Borrowings - -
Total debt - -
Capital components
Equity share capital 2,00,000 2,00,000
Other equity 3,69,06,164  3,82,56,468
Total capital 3,71,06,164  3,84,56,468
Capital and borrowings 3,71,06,164  3,84,56,468
Gearing ratio 0% 0%

In order to achieve this overall objective, the Company’s capital management, amongst other things, aims to ensure that it meets financial
covenants attached to the interest-bearing loans and borrowings that define capital structure requirements. Breaches in meeting the
financial covenants would permit the bank to immediately call loans and borrowings. There have been no material breaches in the
financial covenants of any interest-bearing loans and borrowing for all the periods presented.

No changes were made in the objectives, policies or processes for managing capital during the years ended March 31, 2019 and March
31,2018.

22 Previous year figures have been regrouped/ rearranged wherever necessary to conform to the current year presentation.
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