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Vignesh Apparels Private Limited

No. 25, Second Cross, Third Main, Industrial Suburb, Yeshwantpur,
Bangalore — 560 022
CIN: U18101KA2004PTC033759

NOTICE TO SHAREHOLDERS

NOTICE is hereby given that the Eighteenth Annual General Meeting of the members of Vignesh
Apparels Private Limited (“the company™) will be held at the registered office of the Company at
No. 25, Second Cross, Third Main, Industrial Suburb, Yeshwantpur, Bangalore — 560 022, on
September 27, 2022 at 10:30 AM to transact the following business:

ORDINARY BUSINESS:

1. Toreceive, consider and adopt the Audited Financial Statements of the Company for the
financial year ended March 31, 2022, together with the Reports of the Board of
Directors and Auditors thereon.

2. To appoint M/s Girish, Murthy & Kumar, Chartered Accountants (ICAI Firm Registration
number: 000934S), as Statutory Auditors of the Company to hold office from the
conclusion of this Annual General Meeting until the conclusion of the next Annual
General Meeting and to fix their remuneration.

“RESOLVED THAT pursuant to the provisions of Section 139 and other applicable
provisions, if any of the Companies Act, 2013 read with relevant rules made there under
from time to time, the members of the Company be and are hereby accorded to appoint
M/s Girish Murthy & Kumar, Chartered Accountants, as the Statutory Auditors of the
company to hold the office from the conclusion of this Annual General Meeting until the
conclusion of the 19" Annual General Meeting at a remuneration to be fixed by the
Board of Directors in consultation with the Auditors”.

3. To appoint a Director in place of Mr. Sathyamurthy Annamalai (07425034), Director,
who retires by rotation and being eligible offers himself for re-appointment.

For and on behalf of the Board of Directors of

Vignesh Apparels Pvt Ltd
e -~ S
B
X7/
Bangalore Sathyamurthy A
July 20t 2022 Director



Vignesh Apparels Private Limited

No. 25, Second Cross, Third Main, Industrial Suburb, Yeshwantpur,
Bangalore — 560 022

CIN: U18101KA2004PTC033759
Notes:

1. A member entitled to attend and vote at the meeting is entitled to appoint a proxy to
attend and vote instead of himself/herself and the proxy must be a member of the
Company. Proxies in order to be effective must be received at the company’s registered
office not later than forth-eight hours before the commencement of the meeting.

For and on behalf of the Board of Directors of

Vignesh Apparels Pvt Ltd
N ™
S el
Bangalore Sathyamurthy A
July 20™, 2022 Director



Vignesh Apparels Private Limited

No. 25, Second Cross, Third Main, Industrial Suburb, Yeshwantpur,
Bangalore — 560 022
CIN: U18101KA2004PTC033759
DIRECTORS’ REPORT

Your Directors take great pleasure in presenting the Eighteenth Annual Report of your Company
together with the audited financial statements for the year ended 31t March 2022.

1. FINANCIAL RESULTS:

The financial results for the year ended 31° March 2022 are given below:

(in Rupees)

Particulars 31.03.2022 | 31.03.2021
Total Income Nil Nil
Total Expenses 35,400 74,137
Profit/ (Loss) Before Tax (35,400) (74,137)
Taxation - -
Profit/(Loss) After Tax (35,400) (74,137)

PERFORMANCE:

During the year the company’s total income is Rs. Nil and Loss after tax is Rs.35,400.

AMOUNTS TRANSFERED TO RESERVES:

No amounts were transferred to Reserves.

DIVIDEND:

No dividend has been declared

AUDITORS:
M/s Girish Murthy & Kumar (Chartered Accountants) are appointed as the Statutory Auditors of
the Company and will continue to hold office till the conclusion of the next Annual General
Meeting.

QUALIFICATIONS IN THE AUDIT REPORT, IF ANY:

There are no qualifications or adverse remarks in the Statutory Auditors’ Report which require
any explanation from the Board of Directors.



Vignesh Apparels Private Limited

No. 25, Second Cross, Third Main, Industrial Suburb, Yeshwantpur,
Bangalore — 560 022
CIN: U18101KA2004PTC033759

7. DIRECTORS AND KEY MANAGERIAL PERSONNEL:

The Board of Directors of the Company is duly constituted.

Composition of the Board as on March 31, 2022:

1. Mr. P. Viswanath, Director
2. Mr. Sathyamurthy. A, Director
3. Mr. P.K. Singh, Director

8. SIGNIFICANT OR MATERIAL ORDERS PASSED BY REGULATORS / COURTS:

During the year under review, there were no significant or material orders passed by the
regulators or courts or tribunals impacting the going concern status and Company’s operations
in future.

9. CONSERVATION OF ENERGY, FOREIGN EXCHANGE EARNINGS AND OUTGO:

10.

Not applicable.
PARTICULARS OF EMPLOYEES:

The human capital has been recognized as a vital factor in achieving the goals and objectives of
the organization. Emphasis is placed to build a network of dedicated and experienced
professionals who would strive for organizational growth by maximizing the effectiveness while
the policies and practices would foster employees’ satisfaction, retention and productivity.

There are no employees whose details are required to be mentioned under the provisions of
Section 197 read with Rule, 5(1) of the Companies (Appointment and Remuneration of
Managerial Personnel) Rules, 2014 of the Companies Act, 2013.

11. EXTRACT OF ANNUAL RETURN:

12.

Pursuant to Section 92(3) and Section 134(3)(a) of the Companies Act, 2013, the Company has
placed a copy of the Annual Return as at March 31, 2022 on the website of the parent company
at www.gokaldasexports.com. By virtue of amendment to Section 92(3) of the Companies Act,
2013, the Company is not required to provide extract of Annual Return (Form MGT-9) as part of
the Board'’s report.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS:

In Terms of Section 134 of the Companies Act, 2013, the particulars of Loans, Guarantees and
Investments given by the Company under Section 186 of the Companies Act, 2013 is detailed in
Notes to Accounts of the Financial Statements.


http://www.gokaldasexports.com

13.

14.

15.

16.

Vignesh Apparels Private Limited

No. 25, Second Cross, Third Main, Industrial Suburb, Yeshwantpur,
Bangalore — 560 022
CIN: U18101KA2004PTC033759

RELATED PARTY TRANSACTIONS:

The details of the related party transactions are given in Form AOC-2 as annexure pursuant to
clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the Companies (Accounts)
Rules, 2014.

CORPORATE SOCIAL RESPONSIBILTY POLICY:
Section 135 of the Companies Act, 2013 does not apply to the Company
DETAILS OF ADEQUACY OF INTERNAL FINANCIAL CONTROLS:

There are adequate internal financial controls in place with reference to the financial
statements. During the year under review, these controls were evaluated and no significant
weakness was identified either in the design or operation of the controls.

DIRECTORS RESPONSIBILITY STATEMENT:
Pursuant to Section 134(5) of the Companies Act, 2013, the Board of directors state that:

in the preparation of the annual financial statements, the applicable accounting
standards have been followed along with proper explanation relating to material
departures, if any.

accounting policies have been selected and applied consistently and the judgments
and estimates made are reasonable and prudent so as to give a true and fair view of
the state of affairs of the Company at the end of the financial year and of the profit or
loss of the Company for that period.

proper and sufficient care has been taken for the maintenance of adequate accounting
records in accordance with the provisions of the Companies Act, 2013, for
safeguarding the assets of the Company and for preventing and detecting fraud and
other irregularities.

the annual financial statements have been prepared on a “going concern” basis.

the directors had devised proper systems to ensure compliance with the provisions of
all applicable laws and that such systems were adequate and operating effectively.



Vignesh Apparels Private Limited

No. 25, Second Cross, Third Main, Industrial Suburb, Yeshwantpur,
Bangalore — 560 022
CIN: U18101KA2004PTC033759

17. ACKNOWLEDGEMENTS:
Your Directors express their thanks to Gokaldas Exports Ltd, the holding company, its
bankers and employees for their support and looking forward to their continued co-

operation in the ensuing year.

For and on behalf of the Board of Directors of
VIGNESH APPARELS PRIVATE LIMITED

T -f-" ™
S el
Bangalore Sathyamurthy A
July 20™, 2022 Director



Bangalore — 560 022
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FORM NO. AOCC.2

Vignesh Apparels Private Limited

No. 25, Second Cross, Third Main, Industrial Suburb, Yeshwantpur,

Form for disclosure of particulars of contracts/arrangements entered into by the company with
related parties referred to in sub-section (1) of section 188 of the Companies Act, 2013 including
certain arms length transactions under third proviso thereto
(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the
Companies (Accounts) Rules, 2014)

a. Details of contracts or arrangements or transactions not at arm's length basis:

general meeting as required under first proviso to
section 188.

SL. PARTICULARS DETAILS
NO.
(@ Name(s) of the related party and nature of Name Relationship
relationship Gokaldas Holding
Exports Limited Company
All Colour Fellow Subsidiary
Garments Private
Limited
SNS Clothing Fellow Subsidiary
Private Limited
Gokaldasexports | Fellow Subsidiary
Acharpura Private
Limited
Sri Susamyuta Fellow Subsidiary
Knits Private
Limited
Gokaldas Exports | Fellow Subsidiary
FZCO
(b) Nature of contracts/arrangements/transactions NA
(c) Duration of the contracts/arrangements/transactions NA
(d) Salient terms of the contracts or arrangements or NA
transactions including the value, if any
(e) Justification for entering into such contracts or NA
arrangements or transactions
4] date(s) of approval by the Board NA
@ Amount paid as advances, if any: NA
(h) Date on which the special resolution was passed in NA




Vignesh Apparels Private Limited

No. 25, Second Cross, Third Main, Industrial Suburb, Yeshwantpur,
Bangalore — 560 022
CIN: U18101KA2004PTC033759

2. Details of material contracts or arrangement or transactions at arm's length basis:

SL. PARTICULARS DETAILS
NO.

Refer RPT schedulein FS

(@ Name(s) of the related party and
nature of relationship

(b) Nature of
contracts/arrangements/transactio
ns

(c) Duration of the NA
contracts/arrangements/transactio
ns

(d) Salient terms of the contracts or NA

arrangements  or  transactions
including the value, if any:

(e) Date(s) of approval by the Board, if NA
any:
M Amount paid as advances, if any: NA

For and on behalf of the Board of Directors of
VIGNESH APPARELS PRIVATE LIMITED

(" )

S
Bangalore Sathyamurthy A
July 20, 2022 Director
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GIRISH
MURTHY & KUMAR
CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT
To the members of Vignesh Apparels Private Limited

Report on the Standalone Financial Statements

Opinion

We have audited the accompanying Ind AS financial statements of Vignesh Apparels Private
Limited(the “Company”), which comprise the Balance Sheet as at 31st March, 2022, the Statement of
Profit and Loss (including Other Comprehensive Income),Statement of Changes in Equity and the
Statement of cashflows for the year then ended, and notes to the financial statements, including a
summary of the significant accounting policies and other explanatory information. (Hereinafter
referred to as “Ind AS financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements for the year ended 31st March, 2022 give the information
required by the Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the company as at 31st
March, 2022, it’s losses, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Standalone Financial Statements
section of our report. We are independent of the Company in accordance with the Code of Ethics
issaed by the Institute of Chartered Accountants of India (ICAI) together with the independence
requirements that are relevant to our audit of the financial statements under the provisions of the
Act and the Rulesthereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the ICAI's Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion on the standalone
financial statements

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
coraprises the information included in the board report, but does not include the standalone Ind AS
financial statements and our auditor’s report thereon. The board report is expected to be made available
to us after the date of this auditor's report.

griopinion on the standalone Ind AS financial statements does not cover the other information and we

}4502, High point IV, 45, Palace Road. Bangalore-510 001, Ph: 223 81 473 / 9845255809
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GIRISH
MURTHY & KUMAR
CHARTERED ACCOUNTANTS

will not express any form of assurance conclusion thereon.

In connection with our audit of the standalone Ind AS financial statements, our responsibility is to read
the other information identified above when it becomes available and, in doing so, consider whether
such other information is materially inconsistent with the standalone Ind AS financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated.

Responsibility of Management for Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”)with respect to the preparation of these standalonefinancial
statements that give a true and fair view of the financial position,financial performanceincluding
other comprehensive income / loss, changes in equity and cash flows of the Company in
accordancewith accounting principles generally accepted in India, including the Indian Accounting
Standards (Ind AS)specified under section 133 of the Act.

Thisresponsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguardingof the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenanceof adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation ofthe financial statements that give a true and fair view and are
freefrom material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements,as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion.Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAswill always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are consideredmaterial if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions ofusers taken
on the basis of these financial statements.

o
P

*
3{302, High point IV, 45, Palace Road. Bangalore-510 001, Ph: 223 81 473 / 9845255809

TNy




GIRISH
MURTHY & KUMAR
CHARTERED ACCOUNTANTS

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraudor error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficientand appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting fromfraud ishigher than for one
resulting from error, as fraud may involve collusion, forgery, intentional
omissions,misrepresentations, or the override of internal control.

e Obtain an understanding of internal financial controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of
the Companies Act, 2013, we are also responsible for expressing ouropinion on whether the
Company has adequate internal financial controls system in place and the
operatingeffectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and relateddisclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on theaudit evidence obtained, whether a material uncertainty exists
related to events or conditions that may castsignificant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertaintyexists, we are
required to draw attention in our auditor’s report to the related disclosures in the standalone
financialstatements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the auditevidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause theCompany to cease to continue as a
going concern.

e Evaluate the overall presentation, structure and content of the standalone financial
statements, including thedisclosures, and whether the standalone financial statements
represent the underlying transactions and events in amanner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing ofthe audit and significant audit findings, including any significant deficiencies in
internal control that we identify duringour audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethicalrequirements regarding independence, and to communicate with them all
relationships and other matters that mayreasonably be thought to bear on our independence, and
where applicable, related safeguards.

4502, High point IV, 45, Palace Road. Bangalore-510 001, Ph: 223 81 473 / 9845255809



GIRISH
MURTHY & KUMAR
CHARTERED ACCOUNTANTS

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies
Act, 2013, we give in the Annexure A, a statement on the matters specified in paragraphs 3
and 4 of the Order, to the extent applicable.

2. Asrequired by Section 143 (3) of the Act, we report that:
(a) We have sought and obtained all the information and explanations which to the best of
ourknowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books

(c) The Balance Sheet, the Statement of Profit and Loss including statement of Other
Comprehensive Income, the Cash Flow Statement and the statement of changes in equity
dealt with by this Reports are in agreement with the books of account.

(d) In our opinion, the aforesaid Standalone IND AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014 and the companies (Indian Accounting Standards) Rules,
2015 as amended.

(e) On the basis of written representations received from the directors as on March 31, 2022 and
taken on record by the Board of Directors, none of the directors is disqualified as on March
31, 2022 from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure B” to this report

(g) with respect to the other matters to be included in the Auditor’s Report in accordance with
the requirements of section 197(16) of the Act, as amended:

In our opinion and according to the information and explanations given to us, the Company
has not paid any remuneration to its managerial personnel during the year and accordingly
reporting in accordance with the requirements of Section 197(16) of the Act is not applicable;

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. The company has disclosed the details and impact of pending litigations on the
financial position of the Company in its financial statements -. Refer note 13 to the
financial statements.

2, High point IV, 45, Palace Road. Bangalore-510 001, Ph: 223 81 473 / 9845255809
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ii.

iv.

The Company did not have any long term contracts including derivative contracts
for which there were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

A. The management has represented that, to the best of its knowledge and belief,
other than as disclosed in the notes to the accounts, no funds have been advanced or
loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the company to or in any other person(s) or entity (ies),
including foreign entities (“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or
indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the company (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries:

B. The management has represented that, to the best of its knowledge and belief,
other than as disclosed in the notes to the accounts, no funds have been received by
the company from any person(s) or entity(ies), including foreign entities (“Funding
Parties”), with the understanding whether recorded in writing or otherwise, that the
company shall, whether directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Funding Party
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries, and

C. Based on such audit procedures that we have considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us
to believe that the representations under sub-clause (i) and (ii) contain any material
misstatement.

During the year, the Company, neither declared nor paid any dividend. Hence
reporting on compliance with provisions of section 123 of the Act does not arise.

For GIRISH MURTHY&KUMAR
Chartered Accountants
Firm's registration number: 000934S._

\\_W.I My d.‘:‘?\

A.V. SATISH KUMAR
Partner o
Membership number: 026526
UDIN No: 22026526 AHYZMF3756
Place: Bangalore

Date: 26-04-2022.

4502, High point IV, 45, Palace Road. Bangalore-510 001, Ph: 223 81 473 / 9845255809



GIRISH
MURTHY & KUMAR
CHARTERED ACCOUNTANTS

” Annexure A” to the Independent Auditors’ Report referred to in clause 1 of paragraph on the
‘Report on Other Legal and Regulatory Requirements” of our report of even date to the financial
statements of the Company for the year ended March 31, 2022:

Re: Vignesh Apparels Private Limited

I Inrespect of the Company’s Tangible assets & Intangible assets:

i.  The company has no Property, plant & equipment and Intangible Assets held by the
company. Hence, the para 3(i) is not applicable to the company.

L. Inrespect of details of Company’s Inventory & Working capital:

ii. ~ The nature of company’s operation does not warrant holding of any stocks. Accordingly,
paragraph 3(ii) of the order is not applicable to the company.

i.  The company, during any point of time of the year, has not been sanctioned working
capital limits in excess of five crore rupees, in aggregate, from banks or financial
institutions on the basis of security of current assets.

II. a. According to the information and explanations given to us, the Company has not made investment
in or provided any guarantee or security or granted any loans or advances in the nature of loans,
secured or unsecured, to companies, firms, Limited Liability Partnerships or any other parties during
the year.Hence reporting under this clause is not applicable.

IIL. In our opinion and according to the information and explanation given to us the company
has not granted any loan, made any investments, gave any guarantee or provided security
in connection with a loan to any other body corporate or person in contravention of
section 185 and 186 of the Companies Act,2013.

IV. According to the information and explanation given to us the Company has not accepted
any deposits or amounts which are deemed to be deposits from the public within the
meaning of Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules,
2014 (as amended). Accordingly, the provisions of clause 3(v) of the Order are not
applicable.

V. According to the information and explanation given to us the Central Government has not
prescribed the maintenance of cost records under section 148 of the Companies Act, 2013
for the activities carried out by the Company, and hence this clause is not applicable.

VI. In respect of Deposit of Statutory liabilities:

a. In our opinion, and according to the information and explanations given to us, the
Company is regular in depositing undisputed statutory dues including goods and
services tax, provident fund, employees’ state insurance, income-tax, sales-tax,
service tax, duty of customs, duty of excise, value added tax, cess and other
material statutory dues, as applicable, with the appropriate authorities. Further, no

u 502, High point IV, 45, Palace Road. Bangalore-510 001, Ph: 223 81 473 / 9845255809



GIRISH
MURTHY & KUMAR
CHARTERED ACCOUNTANTS

undisputed amounts payable in respect thereof were outstanding at the year-end
for a period of more than six months from the date they became payable.

b. According to the information and explanations given to us, there are no statutory
dues referred to in subclause (a) above that have not been deposited with the
appropriate authorities on account of any dispute.

VIL. According to the information and explanations given to us and the records of the
company examined by us we have not come across any instances of any transactions
which are not recorded in the accounts that have been disclosed or surrendered before the

tax authorities as income during the year in the tax assessments under the income tax act,
1961.

VIIL a. Based on our audit procedures and as per the information and explanations given by
the management, we are of the opinion that, the company has no loans so the delay in the
repayment of loans taken from lender & interest thereof during the year is not applicable.

a) The company has not taken any loan from Government and the company has not
issued any debentures.

b) The company is not declared as willful defaulter by any bank or financial institution
or any other lender.

¢) In our opinion and according to the information and explanations given to us, the
company has not raised any money by way of term loans.

d) In our opinion and according to the information and explanations given to us, and on
an overall examination of the financial statements of the Company, there are no funds
raised by the Company on short term basis that have been utilised for long term
purposes.

e) In our opinion and according to the information and explanations given to us and on
an overall examination of the financial statements of the Company, the Company has
not taken any funds from any entity or person on account of or to meet the obligations
of its subsidiaries, associates.

f) According to the information and explanations given to us, the Company has not
raised any loans during the year on the pledge of securities held in its subsidiaries,
joint ventures or associate companies.

IX. a. According to the information and explanations given to us by the management, the
Company has not raised any money by way of initial public offer or further public offer
(including debt instruments), during the year. Accordingly, reporting under clause 3(x)(a)
of the Order is not applicable to the Company

b. According to the information and explanations given to us and the records of the
. Company examined by us, the Company has not made any preferential allotment or
> "»@'Rrivate placement of shares or (fully, partially or optionally) convertible debentures

e
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during the year. Accordingly, reporting under clause 3(x)(b) of the Order is not
applicable to the Company.

X. a. During the course of examination of the books and records of the company, carried out
in accordance with the generally accepted auditing practices in India and according to the
information and explanations given to us, we have not come across any instance of fraud
by the company or on the company by its officers or employees of the company during the
year. Further there were no whistle blower complaints received during the year.

b. No report under section 143(12) of the Act has been filed with the Central Government
for the period covered by our audit.

XL In our opinion and according to the information and Explanations given to us, the
Company is not a Nidhi Company. Accordingly, paragraph 3 (xii) of the order is not
applicable.

XII.  According to the information and explanations given by the management, transactions
with the related parties are in compliance with section 177 and 188 of the Act where
applicable and the details have been disclosed in the notes to the financial statements, as
required by the applicable accounting standards.

XIII. The company has an adequate internal audit system to commensurate with the size
and nature of its business and the reports of the Internal Auditors for the period under
audit were considered.

XIV. According to the information and explanations given to us and the records of the
Company examined by us, we are of the opinion that that the Company has not entered
into any non-cash transactions with directors or persons connected with him. Accordingly,
paragraph 3 of the order is not applicable.

XV.  According to the information and explanations given to us, the provisions of section
45-1A of the Reserve Bank of India Act, 1934 are not applicable to the Company.

XVI. The company has incurred any cash losses of Rs. 35,400 in the financial year and of
Rs.74,137 in the immediately preceding financial year.

XVIL. There has been no resignation of the statutory auditors during the year. Accordingly,
reporting under clause 3(xviii) of the Order is not applicable to the Company.

XVIIL. According to the information and explanations given to us and on the basis of the
financial ratios, ageing and expected dates of realisation of financial assets and payment of
financial liabilities, other information accompanying the standalone financial statements,

Y g our knowledge of the plans of the Board of Directors and management, we are of the
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opinion that no material uncertainty exists as on the date of the audit report that Company
is capable of meeting its liabilities existing at the date of balance sheet as and when they
fall due within a period of one year from the balance sheet date. We, however, state that
this is not an assurance as to the future viability of the company. We further state that our
reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from
the balance sheet date, will get discharged by the company as and when they fall due.

XIX. According to the information and explanations given to us, the Company does not
fulfill the criteria as specified under section 135(1) of the Act read with the Companies
(Corporate Social Responsibility Policy) Rules, 2014 and according, reporting under clause
(xx) of the Order is not applicable to the Company.

XX. The reporting under clause (xxi) is not applicable in respect of audit of standalone
financial statements of the Company. Accordingly, no comment has been included in
respect of said clause under this report.

For GIRISH MURTHY&KUMAR
Chartered Accountants

4502,
“Hight Paint Iy |*

A.V.SATISH KUMAR
Partner

Membership number: 026526
UDIN No: 22026526 AHYZMF3756
Place: Bangalore

Date: 26-04-2022
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Annexure B to Auditors’ Report of even date

Report on the Internal Controls on Financial Controls under clause (i) of sub-section (3) of
section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Vignesh Apparels
Private Limited(“the Company”) as of 31st March 2022 in conjunction with our audit of the
Standalone financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India ('ICAI’). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively
in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

S ganing of Internal Financial ControlsOver Financial Reporting
502, &
Hight Paint IV
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A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only
in accordance with authorization of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31 March 2022, based on the internal control over
financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

ForGIRISH MURTHY&KUMAR
Chartered Accountants
Firm's registration number: 0009345

. SWRTHY &
i | — ,:" -
Hight Point IV

AV. SATISH KUMAR \2\ aongaiorer)
Partner

Place: Bangalore
Date: 26-04-2022

UDIN: 22026526 AHYZMF3756
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VIGNESH APPARELS PRIVATE LIMITED
Standalone Balance Sheet as at March 31, 2022

Al amounts in Indian Rupees, except stated otherwise

Not As at As at
O Mareh 31,2022 Mareh 31, 2021
ASSETS
Non- current assets
Financial assets
Other financials assets 3 1,21,200 1,21,200
Total non-current assets 1,21,200 1,21,200
Current assets
Financial assets
Cash and cash equivalents 10,078 10,078
Other financials assets 96,08,638 96,14,038
Total current assets 96,18,716 96,24,116
Total assets 97,39.916 9745316
EQUITY AND LIABILITIES
EQUITY
Equity share capital 5 2,00,000 2,00,000
Other equity 6 9455416 94 90,816
Total equity 96,55,416 96,90,816
Current liabilities
Financial liabilities
Trade payables 7
Total outstanding dues of micro enterpriscs and small = .
enterprises
Total outstanding ducs of creditors other than micro 84,500 54,500
enterprises and small enterprises
Total current liabilities 84,500 54,500
Total liabilities 84,500 54,500
Total equity and liabilities 97,39.916 97.45.316
22

Summary of significant accounting policies

The accompanying notes are an integral part of the financial statements

As per our even report

For GIRISH MURTHY & KUMAR
Firm's registration number.: 0009348
Chartered Accountants

Lo QL8

A. 'V Satish Kumar

Partner High Point IV
Membership No.: 026526

45, Palace Road,
Bangalore-1.

Place: Bengaluru
Date: April 26, 2022

For and on hehalf of the Board of Directors of
VIGNESH APPARELS PRIVATE LIMITED

i)

P Viswanath athyamurthy A
Director Director

DIN: 07410446 DIN: 07425034

Place: Bengaluru
Date: April 26, 2022

Place; Bengaluru
Date: April 26, 2022




VIGNESH APPARELS PRIVATE LIMITED
Standalone Statement of Profit and Loss for the year ended March 31, 2022
All amounts in Indian Rupees, except stated otherwise

Notes 31-Mar-22 31-Mar-21
I Income
Revenue from operations - -
Other income - -
Total income = =
II Expenses
Other expenses 8 35,400 74,137
Total expenses 35,400 74,137
I Profit/(Loss) before tax for the period (I-IT) (35,400) (74,137)
IV Tax expenses
Adjustment of tax relating to earlier years - -
Deferred tax (credit)/charge ‘ -
V Profit/(Loss) after tax for the period (H11-1V) (35,400) (74,137)
V1 Other comprehensive income/ (loss) (net of tax)
Items that will not be reclassitied to profit or loss in subsequent periods:
Re-measurement gains/ (losses) on defined benefit plan - -
Income tax effect N -
Ttems that will be reclassified to profit or loss in subsequent periods: - -
Total other comprehensive income/ (loss) for the year, net of tax - .
V11 Total comprehensive income for the period attributable to equity holders (35,400) (74,137)
VIl Earnings per equity share [nominal value of Rs. 10 ( March 31, 2021 - Rs. 10)]
Basic and diluted (1.7 (3.71)
Weighted average number of shares - Basic and diluted 20,000 20,000
Summary of significant accounting policies 22
The accompanying notes are an integral part of the financial statements
As per our report of even date
For GIRISH MURTHY & KUMAR For and on behalf of the Board of Directors of
Firm's registration number.: 0009345 VIGNESH APPARELS PRIVATE LIMITED

Chartered Accountants

ho 202

A. V Satish Kumar
Partner
Membership No.: 026526

P Viswanath

Directar
DIN: 07410446

Place: Bengaluru Place: Bengaluru
Date: April 26, 2022 Date: April 26, 2022

Sathyvamurthy A

Director
DIN: 07425034

Place: Bengaluru
Date: April 26, 2022




VIGNESH APPARELS PRIVATE LIMITED
Standal t of changes in equity for the year ended March 31, 2022
All amounts in Indian Rupees, except stated otherwise

a. Equity share capital
Current reporting period

Balance at the  Changes in Restated Changes in Balance at the
beginning of  Equity Share  balance at the  equity share end of the
the current  Capital due to beginning of the capital during current
reporting prior period current the current  reporting period
period errors reporting period year
Equity shares of Rs. 10 cach issued, subscribed and fully paid
No of Shares 20,000 - 20,000 - 20,0000
Amount 200,000 - 2,00,000 - 2,00,000
Previous reporting period
Balance at the  Changes in Restated Changes in Bal at the
beginning of  Equity Share  balance at the  equity share end of the
the current  Capital due to beginning of the capital during current
reporting prior period current the current  reporting period
period errors reporting period vear
Equity shares of Rs. 10 cach issued, subscribed and fully paid
No of Shares 20,000 - 20,000 - 20,000
Amount 2.00,000 - 2,00,000 - 2,000,000

b. Other equity
For the yvear ended March 31, 2022

Reserves and Surplus
Securities Retained Total
premium earnings
reserve
|As at April 1, 2021 78,89.000 16,01.816 94,90.816
Profit / (loss) for the year - (35,400) (35.400)
Other comprehensive income - - -
Total comprehensive income - (35,400) (35,400)
At March 31, 2022 78,89,000 15,66,416 94,55,416
For the vear ended March 31, 2021
Reserves and Surplus
Securities Retained Total
premium earnings
reserve
As at April 1, 2020 78,89,000 16,753,953 95,64,953
Profit / {loss) for the vear - (74.137) (74,137
Other comprehensive incomme - - -
Total comprehensive income - (74,137) (74,137)
At March 31, 2021 78,589,000 16,01,816 94,90,816
Refer note 2.2 for summary of significant accounting policies,
The accompanying notes are an integral part of the financial statements
As per our report of even date
For GIRISH MURTHY & KUMAR For and on behalf of the Board of Directors of
Firm's registration number.: 0009345 VIGNESH APPARELS PRIVATE LIMITED
Chartered Accountants
g\, [ )
\ ' % w
AV \-@%%

A. V Satish Kumar P Viswanath thyamurthy A
Partner Director Director
Membership No.: 026526 DIN: (7410446 DIN: (17425034
PMace: Bengaluru Place: Bengaluru Place: Bengaluru

Date: April 26, 2022 Date: April 26, 2022 Date: April 26, 2022




VIGNESH APPARELS PRIVATE LIMITED

Standalone cash flow statement for the year ended March 31, 2022

All amounts in Indian Rupees, except stated otherwise

Notes March 31,2022 March 31, 2021
Cash flow from operating activities
Profit before tax (35,400) (74,137)
Adjustments to reconcile profit before tax to net cash flows
Working capital adjustments:
{Increase) decrease in other financial and non-financial assets 5,400 22,399
Increase/ (decrease) in trade payables 30,000 29,500
: (22.238)
Income tax paid (net of refund) = =
Net cash flows from/ (used in) operating activities (A) - (22,238)
Cash flow from investing activities - -
Net cash flows from/ (used in) investing activities (B) - -
Cash flow from financing activities fr =
Net cash flows from/ (used in) financing activities (C) - -
Net increase/ (decrease) in cash and cash equivalents (A+B+C) - (22,238)
Cash and cash equivalents at the beginning of the year 4 10,078 32,316
Cash and cash equivalents at the end of the year 10,078 10,078
Components of cash and cash equivalents
Balance with banks
- on current account 10,078 10,078
Total cash and cash equivalents 4 10,078 10,078
Summary of significant accounting policies 22

As per our report of even date

For GIRISH MURTHY & KUMAR
Firm's registration number.: 0009348
Chartered Accountants

Ly Q4S8

A. V Satish Kumar
Partner
Membership No.: 026526

Place: Bengaluru
Date: April 26, 2022

For and on behalf of the Board of Directors of
VIGNESH APPARELS PRIVATE LIMITED

P Viswanath
Director
DIN: 07410446

Place: Bengaluru
Date; April 26, 2022

Satliyamutthy A
Director
DIN: 07425034

Place: Bengaluru
Date: April 26, 2022




VIGNESH APPARELS PRIVATE LIMITED
Notes to the standalone financial statements for the year ended March 31, 2022

All wmounts in Indian Rupees, except stated otherwise

2.1

2.2

Corporate information

Vignesh Apparels Private Limited (“the Company’) was incorporated on April 15, 2004, The Company took over all
the assets and liabilities of M/s Asiatic Exports and New Generation Apparels as a going concern on July 1, 2004.
The Company became a subsidiary of Gokaldas Exports Limited (formerly known as Gokaldas India Private
Limited) on December 1, 2004,

Significant accounting policies
The significant accounting policies applied by the Company in the preparation of its standalone financial statements
are listed below. Such accounting policies have been applied consistently to all the periods presented in these
standalone financial statements.

Statement of Compliance with Ind AS

In accordance with the notification issued by the Ministry of Corporate Affairs, the Company has adopted Indian
Accounting Standards (referred to as ‘Ind AS’) notified under the Companies (Indian Accounting Standards) Rules,
2015 and Companies (Indian Accounting Standards) amendment Rules 2016, as amended with effect from April 1,
2016. The standalone financial statements of the Company. have been prepared and presented in accordance with
Ind AS.

The standalone financial statements have been prepared on the historical cost basis, except for certain financial
assets and liabilities (refer accounting policy regarding financial instruments) which are measured at fair value.

The functional and presentation currency of the Company is Indian Rupee (Rs.) which is the currency of the primary
economic environment in which the Company operates.

Summary of significant accounting policies

a. Current versus non-current classification

The Company presents assets and liabilities in the standalone balance sheet based on current/ non-current
classification. An asset is treated as current when it is:

» Expected to be realized or intended to be sold or consumed in normal operating cycle

+ Held primarily for the purpose of trading

+ Expected to be realized within twelve months after the reporting period. or

+ Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period

All other assets are classificd as non-current.

A liability is current when:

* It is expected to be settled in normal operating cycle

« It is held primarily for the purpose of trading

* It is duc to be scttled within twelve months after the reporting period. or

* There is no unconditional right to defer the settlement of the liability for at lcast twelve months after the reporting

period
The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Advance tax paid is classified as non-current assets,

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents.

The Company has identified twelve months as its operating cycle.

b. Fair value measurement of financial instruments
The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date using

—

valuation techmques: .




VIGNESH APPARELS PRIVATE LIMITED
Notes to the standalone financial statements for the year ended March 31, 2022
Al amounts in Indian Rupees, except stated otherwise

Fair valuc is the price that would be received to sell an assct or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes place either:

> In the principal market for the asset or liability, or

> In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximizing the use of relevant observable inputs and minimising the use of
unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the standalone financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is significant to
the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable

For assets and liabilities that are recogmised in the standalone financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on
the lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting
period.

¢. Foreign currencies

In preparing the standalone financial statements, transactions in the currencies other than the Company's functional
currency are recorded at the rates of exchange prevailing on the date of transaction. At the end of each reporting
period, monetary items denominated in the foreign currencies are re-translated at the rates prevailing at the end of
the reporting period. Non-monetary items carried at fair value that are denominated in foreign currencies are
retranslated at the rates prevailing on the date when the fair value was determined. Non-monclary items are
measured in terms of historical cost in a foreign currency arc not retranslated,

Exchange differences arising on the retranslation or settlement of other monetary items are included in the statement
of profit and loss for the period

d. Revenue recognition
i. Revenue from Contracts with Customers:
The following is a summary of significant accounting policics related to revenue recognition.




VIGNESH APPARELS PRIVATE LIMITED
Notes to the standalone financial statements for the year ended March 31, 2022
All amounts in Indian Rupees, except stated otherwise

Performance obligations and timing of revenue recognition:
The Company derives its revenue primarily from export of garments and related products, with revenue recognised
at a point in time when control of the goods has transferred to the customer, This is generally when the goods are
delivered to the customer/ agent nominated by the customer,

There is limited judgement needed in identifying the point when control passes:

- once physical delivery of the products has occurred to the location as per agreement,
- the Company no longer has physical possession,

- usually will have a present right to payment (as a single payment on delivery) and

- retains none of the significant risks and rewards of the goods in question

The Company also derives some revenue from job work contracts. In these cases, revenue is recognised as and when
services are rendered i.e. the products on which job work is performed is delivered to the customer at agreed
location.

Determining the transaction price:

The Company's revenue is derived from fixed price contracts and therefore the amount of revenue to be earned from
each contract is determined by reference to those fixed prices. There is no significant variable consideration invoved.

Allocating amounts to performance obligations
For most contracts, there is a fixed unit price for each unit sold, therefore, there is no judgement involved in
allocating the contract price to each unit.

Costs of fulfilling contracts:

The costs of fulfilling contracts do not result in the recognition of a separate asset because such costs are included in
the carrying amount of inventory for contracts involving the sale of goods.

The Company presents revenues net of indirect taxes in its Statement of Profit and loss.
Advances received from customers are in the nature of contract liability.

iii. Revenue from export incentives:

Export incentives are recognised on accrual basis in accordance with the applicable schemes formulated, by the
Government of India and where there is reasonable assurance that the enterprise will comply with the conditions
attached to them.

iv. Inferest income:

For all debt instruments measured either at amortised cost or at fair value through other comprehensive income
(*OCT’), interest income is recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the
cstimated future cash payments or receipts over the expected life of the financial instrument or a shorter period,
where appropriate, to the gross carrying amount of the financial assct or to the amortised cost of a financial liability.
When calculating the cffective interest rate, the Company estimates the expected cash flows by considering all the
contractual terms of the financial instrument but docs not consider the expected credit losses. Interest income is
inchided in finance income in the statement of profit and loss.

v. Dividends:

Dividend income on investments is accounted when the right to receive the dividend is established, which is
generally when sharcholders approve the dividend.

vi. Others:
Insurance / other claims are recognized on acceptance basis.

e. Non-current assets held for sale

The Company classifies non-current assets as held for sale if their carrying amounts will be recovered principally
through a sglcm.l.h:r\{han through continuing use.

i B
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VIGNESH APPARELS PRIVATE LIMITED
Notes to the standalone financial statements for the year ended March 31, 2022
All amounts in Indian Rupees, except stated otherwise

The criteria for held for sale classification is regarded met only when the asscts or disposal group is available for
immediate sale in its present condition, subject only to terms that arc usual and customary for sales of such assets ,
its sale is highly probable; and it will genuinely be sold, not abandoned. The Company treats sale of the asset to be
highly probable when:

a) The appropriate level of management is committed to a plan to sell the asset,
b} An active programme to locate a buyer and complete the plan has been initiated,

c) The asset is being actively marketed for sale at a price that is reasonable in relation to its current fair value,

d) The sale is expected to qualify for recognition as a completed sale within one vear from the date of classification .
and

) Actions required to complete the plan indicate that it is unhkely that significant changes to the plan will be made
or that the plan will be withdrawn.

f. Government grants

The Company recognizes government grants only when there is reasonable assurance that the conditions attached to
them shall be complied with, and the grants will be received. Government grants related to assets are treated as
income in the statement of profit and loss upon fulfilment of the conditions attached to the grant received. These
grants are presented in the balance sheet by deducting the grant in arriving at the carrying amount of the asset.
Government grants related to revenue are recognized on a systematic basis in the statement of profit and loss over
the periods necessary to match them with the related costs which they are intended to compensate.

Export incentives are recognized on accrual basis in accordance with the applicable schemes formulated, by the
Government of India and where there is reasonable assurance that the enterprise will comply with the conditions
attached to them.

g. Taxes

Tax expense for the year comprises current and deferred tax. The tax currently payable is based on taxable profit for
the year. Taxable profit differs from net profit as reported in the statement of profit and loss because it excludes
items of income or expense that are taxable or deductible in other years and it further excludes items that are never
taxable or deductible. Current income tax assets and liabilities are measured at the amount expected to be recovered
from or paid to the taxation authorities. The Company’s liability for current tax is calculated using the tax rates and
tax laws that have been enacted or substantively enacted by the end of the reporting period.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in
other comprehensive income or in equity). Current tax items arc recognised in corrclation to the underlying
transaction cither in OCI or directly in equity. Management periodically evaluates positions taken in the tax returns
with respect to situations in which applicable tax regulations are subject to interpretation and establishes provisions
where appropriate.

Deferred income tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying values of assets
and liabilities in the standalone financial statements and the corresponding tax bases used in the computation of the
taxable profit and is accounted for using the balance sheet liability model. Deferred tax liabilitics arc gencrally
rccogniscd for all the taxable temporary differences. In contrast. deferred assets are only recognised to the extent that
is probable that futurc taxable profits will be available against which the temporary differences can be utilised.

Deferred income tax assets are recognized for all deductible temporary differences, carry forward of unused tax
credits and unused tax losses, to the extent that it is probable that taxable profit will be available against which the
deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilized.

The carrying amount of deferred income tax assets is reviewed at each balance sheet date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred income
tax asset to-berutitized.




VIGNESH APPARELS PRIVATE LIMITED
Notes to the standalone financial statements for the year ended March 31, 2022
All amounts in Indian Rupees, except stated otherwise

Deferred income tax asscts and liabilitics arc measured at the tax rates that arc expected to apply in the year when
the assct is realized or the liability is settled, based on tax rates (and tax laws) that have been cnacted or
substantively enacted at the balance sheet date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying transaction
either in OCT or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax
assels against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation
authority.

Deferred tax assets include Minimum Alternative Tax ("MAT”) paid in accordance with the tax laws in India, which
is likely to give future economic benefits in the form of availability of set off against future income tax liability.
Accordingly, MAT is recognized as deferred tax asset in the balance sheet when the asset can be measured reliably
and it is probable that the future economic benefit associated with the asset will be realized.

h. Property, plant and equipment (PPE) and Intangible assets and Depreciation / amortization

On transition to Ind AS, the Company has elected to continue with the carrying value of all of its property, plant and
equipment recognised as at March 31, 2016 measured as per the previous GAAP and use that carrying value as the
deemed cost of the property, plant and equipment as on April 1, 2016.

Freehold land is carried at historical cost and is not depreciated. Capital work in progress and all other property,
plant and equipment are stated at historical cost less accumulated depreciation and accumulated impairment losses,
if any. Historical cost includes expenditure that is directly attributable to the acquisition of the items. Subsequent
costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item will flow to the Company and the cost of the item
can be measured reliably. The carrying amount of any component accounted for as a separate assets are de-
recognised when replaced. All other repairs and maintenance are charged to profit and loss during the reporting
period in which they are incurred.

The Company identifies and determines cost of each component / part of the asset separately, if the component/ part
has a cost which is significant to the total cost of the asset having useful life that is materially different from that of
the remaining asset. These components are depreciated over their useful lives; the remaining asset is depreciated
over the life of the principal asset.

Depreciation is provided using the written down value method as per the useful lives of the assets estimated by the
management with residual value at 5%, which is equal to the corresponding rates prescribed under schedule I of the
Companies Act, 2013,

Category of asset Estimated useful life (in vears)
Buildings 30 ycars

Plant and Machinery 15 years

Electrical Equipment 10 years

Furniture and fixtures 10 years

Office equipment 5 years

Vehicles 8 years

Computers 3 years

Lcaschold improvements are capitalized at cost and amortized over their expected uscful life or the non-cancellable
term of the lease, whichever is less.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each
financial year end and adjusted prospectively, if appropriate.

An item of property, plant and equipment and any significant part initially recognized is derecognized upon disposal
or when no future economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition
of the asscl{mtur}are«taq the difference between the net disposal proceeds and the carrying amount of lhc ml] is
mcluded-i;l‘th;. mrenk ja\pmlll and loss when the asset is derecognized. > N\
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Intangible assets acquired scparately arc measured on initial recognition at cost. Following initial recognition,
intangible assets are carried at cost less any accumulated amortisation and accumulated impairment losses, if any.

The useful lives of intangible assets are assessed as either finite or indefinite.

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever
there is an indication that the intangible asset may be impaired. The amortisation period and the amortisation method
for an intangible asset with a finite useful life are reviewed at least at the end of each reporting period with the effect
of any change in the estimate being accounted for on a prospective basis. Changes in the expected useful life or the
expected pattern of consumption of future economic benefits embodied in the asset are considered to modify the
amortisation period or method, as appropriate, and are treated as changes in accounting estimates. The amortisation
expense on intangible assets with finite lives is recognised in the statement of profit and loss unless such expenditure
forms part of carrying value of another asset.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognised in the statement of profit and loss when
the assel is derecognised.

A summary of the policies applied to the Company’s intangible assets is, as follows:

Intangible assets Useful lives Amortisation method used | Internally generated or
acquired
Computer software Definite (2.5 years) WDV Acquired

i. Borrowing costs

Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds.
Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the borrowing costs.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the asset until
such time as the assets are substantially ready for the intended use or sale. All other borrowing costs are expensed in
the period in which they occur.

j- Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement at
the inception of the lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on
the use of a specific asset or asscts and the arrangement conveys a right to use the assct or agsets, even if that right is
not explicitly specified in an arrangement.

A lease is classificd at the inception date as a finance leasc or an operating leasc.

For arrangements entered into prior to April 1, 2016, the Company has determined whether the arrangement contain
lease on the basis of facts and circumstances existing on the date of transition.

Company as a lessee

A lcase that transfers substantially all the risks and rewards incidental to ownership to the Company is classified as a
finance lease.

A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable certainty that the
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Finance leases are capitalised at the commencement of the lease at the inception date fair value of the leased assct
or, at the present value of the minimum lease payments at the inception of the lease, whichever is lower. Lease
payments are apportioned between finance charges and reduction of the lease liability so as to achieve a constant rate
of interest on the remaining balance of the liability. Finance charges are recognised in finance costs in the statement
of profit and loss unless they are directly attributable to qualifying assets, in which case they are capitalized in
accordance with the Company’s general policy on the borrowing costs.

The Company’s lease asset classes primarily consist of leases for Buildings. The Company assesses whether a
contract contains a lease, at inception of a contract. A contract is, or contains. a lease if the contract conveys the right
to control the use of an identified asset for a period of time in exchange for consideration. To assess whether a
contract conveys the right to control the use of an identified asset, the Company assesses whether: (i) the contract
involves the use of an identified asset (i1) the Company has substantially all of the economic benefits from use of the
asset through the period of the lease and (iii} the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use asset (“ROU™) and a
corresponding lease liability for all lease arrangements in which it is a lessee, except for leases with a term of twelve
months or less (short-term leases) and low value leases. For these short-term and low value leases, the Company
recognizes the lease payments as an operating expense on a straight-line basis over the term of the lease.

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease payments have been
classified as financing cash flows.

k. Inventories
Inventories are valued as follows:

Raw materials, packing materials, stores, spares and consumables are valued at lower of cost or net realisable value.
Cost includes cost of purchase and other costs incurred in bringing the inventories to their present location and
condition. Cost is determined on a weighted average basis. However, materials and other items held for use in the
production of inventories are not written down below cost if the finished products in which they will be incorporated
are expected to be sold at or above cost.

Work in progress and finished goods are valued at lower of cost or net realisable value. Cost includes cost of direct
materials and labour and a proportion of manufacturing overheads based on the normal operating capacity, but
excluding borrowing costs. Cost is determined on a weighted average basis. These are valued at lower of cost and
net realisable value after considering provision for obsolescence and other anticipated loss, wherever considered
necessary.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and the estimated costs nceessary to make the sale.

1. Provisions and contingent liabilities

i. Provisions:

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation. When the Company expects some or
all of a provision to be reimbursed, for example, under an insurance contract. the reimbursement is recognized as a
separate asset, but only when the reimbursement is virtually certain, The expensc relating to a provision is presented
in the statement of profit and loss nct of any reimbursement.

If the effect of the time value of money is material. provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision
due to the passage of time is recognized as a finance cost.

ii. Contin
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A contingent liability is a possible obligation that ariscs from past events whose existence will be confirmed by the
occurrence or non-occurrence of one or more uncertain future events beyond the control of the Company or a present
obligation that is not recognised because it is not probable that an outflow of resources will be required to settle the
obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be
recognised because it cannot be measured reliably. The Company does not recognise a contingent liability but
discloses its existence in the standalone financial statements,

Provisions and contingent liabilities are reviewed at each balance sheet.

m. Retirement and other employee benefits

Retirement benefit in the form of provident fund, employee state insurance and pension fund are defined
contribution scheme. The Company has no obligation, other than the contribution payable to the respective funds.
The Company recognises contribution payable to provident fund, pension fund and employee state insurance as
expenditure, when an employee renders the related service. If the contribution payable to the scheme for service
received before the balance sheet reporting date exceeds the contribution already paid, the deficit payable to the
scheme is recognised as a liability after deducting the contribution already paid. If the contribution already paid
exceeds the contribution due for services received before the balance sheet date, then excess is recognised as an
asset to the extent that the pre-payment will lead to, for example, a reduction in future payment or a cash refund.

All employee benefits payable/available within twelve months of rendering the service are classified as short term
employee benefits. Benefits such as salaries, allowances and bonus etc., are recognised in the statement of profit and
loss in the period in which the employee renders the related service,

Gratuity liability is a defined benefit obligation which 1s funded through policy taken from Life Insurance
Corporation of India('LIC"} and lhiability (net of fair value of investment in LIC) is provided for on the basis of
actuarial valuation on projected unit credit method made at the end of each balance sheet date. Every employee who
has completed 4 years 240 days or more of the service gets a gratuity on departure at 15 days’ salary (last drawn
salary) of each completed year of service. The fair value of the plan assets is reduced from the gross obligation under
the defined benefit plans to recognise the obligation on a net basis.

Accumulated leave, which is expected to be utilized within the next twelve months, is treated as short-term
employee benefit. The Company measures the expected cost of such absences as the additional amount that it
expects to pay as a result of the unused entitlement that has accumulated at the reporting date.

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-term
employee benefit for measurement purposes. Such long-term compensated absences are provided for based on the
actuarial valuation using the projected unit credit method at the year-end.

The Company presents the leave as a current liability in the standalone balance sheet, to the extent it does not have
an unconditional right to defer its scttlement for twelve months after the reporting date.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts
included in net interest on the net defined benefit liability and the return on plan assets (excluding amounts included
in net interest on the net defined benefit liability), are recognised immediately in the standalone balance sheet with a
corresponding debit or credit to retained earnings through OCI in the period in which they occur. Re-measurements
are not reclassified to profit or loss in subsequent periods.

Past service costs are recognised in profit or loss on the carlier of:
a. The date of the plan amendment or curtailment, and

b. The date that the Company recognises related restructuring costs

ntIV i X
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Net interest is calculated by applying the discount rate to the net defined benefit liability or assct. The Company
recognises the following changes in the net defined benefit obligation as an expense in the statement of profit and
loss:

a. Service costs comprising current service costs, past-service costs, gains and losses on curtailments and non-
routine settlements; and

b. Net interest expense or income

n. Share- based payments

Employees of the Company receive remuneration in the form of share-based payments, whereby employees render
services as consideration for equity instruments (equity-settled transactions).

Equity-settled transactions:
The cost of equity-settled transactions 1s determined by the fair value at the date when the grant is made using an
appropriate valuation model.

That cost is recognised, together with a corresponding increase in share-based payment (SBP) reserves in equity,
over the period in which the service / performance conditions are fulfilled in employee benefits expense. The
cumulative expense recognised for equity-settled transactions at each reporting date until the vesting date reflects the
extent to which the vesting period has expired and the Company’s best estimate of the number of equity instruments
that will ultimately vest. The statement of profit and loss expense or credit for a period represents the movement in
cumulative expense recognised as at the beginning and end of that period and is recognised in employee benefits
expense.

Service and non-market performance conditions are not taken into account when determining the grant date fair
value of awards, but the likelihood of the conditions being met is assessed as part of the Company’s best estimate of
the number of equity instruments that will ultimately vest. Market performance conditions are reflected within the
grant date fair value. Any other conditions attached to an award, but without an associated service requirement, are
considered to be non-vesting conditions. Non-vesting conditions are reflected in the fair value of an award and lead
to an immediate expensing of an award unless there are also service and/or performance conditions.

No expense is recognised for awards that do not ultimately vest because non-market performance and / or service
conditions have not been met. Where awards include a market or non-vesting condition, the transactions are treated
as vested irrespective of whether the market or non-vesting condition is satisfied, provided that all other performance
and / or service conditions are satisfied.

When the terms of an equity-settled award are modified, the minimum expense recognised is the expense had the
terms had not been modified, if the original terms of the award are met. An additional expense is recognised for any
modification that incrcases the total fair value of the sharc-based payment transaction, or is otherwise beneficial to
the employec as mcasured at the date of modification, Where an award is cancelled by the entity or by the
counterparty, any remaining clement of the fair valuc of the award is expensed immediately through profit or loss.

The dilutive effect of outstanding options is reflected as additional share dilution in the computation of diluted
carnings per share (except for anti-dilution).

o. Financial instruments

Financial asscts and financial liabilitics arc recognised when the Company becomes a party to the contract
cmbodying the related financial instruments. All financial assets, financial liabilitics and financial guarantee
contracts are initially measured at transaction cost and where such values are different from the fair value, at fair
value. Transaction costs that are directly attributable to the acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial liabilities at fair value through profit and loss) are added to or
deducted from the fair value measured on initial recognition of financial asset or financial liability. Transaction costs
directly attributable to the acquisition of financial assets and financial liabilities at fair value through profit and loss
are immediately recognised in the statement of profit and loss. In case of interest free or concession
loans/debentures/preference shares given to subsidiaries, the excess of the actual amount of the loan over initial
measure atiyi‘[j_gl_ﬁlg 1paccounted as an equity investment,

o
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Investment in cquity instruments issucd by subsidiaries, associates and joint ventures arc measurcd at cost less
impairment.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a financial instrument and of allocating
interest income or expense over the relevant period. The effective interest rate is the rate that exactly discounts
future cash receipts or payments through the expected life of the financial instrument, or where appropriate, a
shorter period.

(a) Financial assets

Financial assets at amortised cost

Financial assets are subsequently measured at amortised cost if these financial assets are held within a business
model whose objective is to hold these assets in order to collect contractual cash flows and the contractual terms of
the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

Financial assets measured at fair value

Financial assets are measured at fair value through other comprehensive income if these financial assets are held
within a business model whose objective is to hold these assets in order to collect contractual cash flows or to sell
these financial assets and the contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding.

Financial asset not measured at amortised cost or at fair value through other comprehensive income is carried at fair
value through the statement of profit and loss.

For financial assets maturing within one year from the balance sheet date, the carrying amounts approximate fair
value due to the short maturity of these instruments.

Impairment of financial assets excluding investments in subsidiary

Loss allowance for expected credit losses is recognised for financial assets measured at amortised cost and fair value
through other comprehensive income.

The company recognises impairment loss on trade receivables using expected credit Joss model, which involves use
of provision matrix constructed on the basis of historical credit loss experience as permitted under Ind AS 109 —
Impairment loss on investments.

For financial assets whose credit risk has not significantly increased since initial recognition, loss allowance equal to
twelve months expected credit losses is recognised. Loss allowance equal to the lifetime cxpected credit losscs is
recognised if the credit risk on the financial instruments has significantly increased since initial recognition.

De-recognition of financial assets

The Company de-recognises a financial asset only when the contractual rights to the cash flows from the financial
asset expire, or it transfers the financial asset and the transfer qualifies for de-recognition under Ind AS 109.

If the Company neither transfers nor retains substantially all the risks and rewards of ownership and continucs to
control the transferred asset, the Company recognises its retained interest in the assets and an associated liability for
amounts it may have to pay.

If the Company retains substantially all the risks and rewards of ownership of a transferred financial asset, the
Company continues to recognise the financial asset and also recognises a collateralised borrowing for the proceeds
received.

On de- remgu.llmn of a financial asset in its entirety, the difference between the carrying amount measured at the
mﬁgﬁmq\ma.ﬁd the consideration received is recognised in statement of profit or loss.
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(b) Financial liabilities and equity instruments

Classification as debt or equity
Financial liabilities and equity instruments issued by the Company are classified according to the substance of the
contractual arrangements entered into and the definitions of a financial liability and an equity instrument.

Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Company after deducting
all of its liabilities. Equity instruments are recorded at the proceeds received, net of direct issue costs.

Financial Liabilities

Financial liabilities are initially measured at fair value, net of transaction costs, and are subsequently measured at
amortised cost, using the effective interest rate method where the time value of money is significant. Interest bearing
bank loans, overdrafts and issued debt are initially measured at fair value and are subsequently measured at
amortised cost using the effective interest rate method. Any difference between the proceeds (net of transaction
costs) and the settlement or redemption of borrowings is recognised over the term of the borrowings in the statement
of profit and loss.

For trade and other payables maturing within one year from the balance sheet date, the carrying amounts
approximate fair value due to the short maturity of these instruments.

i. Financial guarantee contracts

Financial guarantee contracts issued by the Company are those contracts that require a payment to be made to
reimburse the holder for a loss it incurs because the specified debtor fails to make a payment when due in
accordance with the terms of a debt instrument. Financial guarantee contracts are recognised initially as a liability at
fair value, adjusted for transaction costs that are directly attributable to the issuance of the guarantee. Subsequently,
the liability is measured at the higher of the amount of loss allowance determined as per impairment requirements of
Ind AS 109 and the amount recognised less cumulative amortisation.

ii, De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms, or
the terms of an existing liability are substantially modified. such an exchange or modification is treated as the de-
recognition of the original liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the statement of profit and loss.

Off-setting of financial instruments

Financial asscts and financial liabilitics arc offsct and the net amount is reported in the standalone balance sheet if
there is a currently enforceable legal right to offsct the recognised amounts and there is an intention to scttle on a net
basis, to realise the assets and settle the liabilities simultanzously.

p. Derivative financial instruments

The Company holds derivative financial instruments such as foreign exchange forward to mitigate the risk of
changes in exchange rates on foreign currency cxposures. The counterparty for these contracts is generally a bank,

a. Financial assets or financial liabilities, at fair value through profit or loss

This category has derivative financial assets or liabilities which are not designated as hedges. Any derivative that is
cither not designated a hedge, or is so designated but is ineffective as per Ind AS 109, is categorized as a financial
asset or financial liability, at fair value through profit or loss. Derivatives not designated as hedges are recognized
initially at fair value and attributable transaction costs are recognized in net profit in the statement of profit and loss
when incurred. Subsequent to initial recognition, these derivatives are measured at fair value through profit or loss
and the resulting gains or losses are included in the statement of profit and loss.
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b. Cash flow hedge accounting

The Company designates certain foreign exchange forward contracts as cash flow hedges to mitigate the risk of
foreign exchange exposure on highly probable forecast cash transactions. When a derivative is designated as a cash
flow hedging instrument, the effective portion of changes in the fair value of the derivative is recognized in other
comprehensive income and accumulated in the cash flow hedging reserve. Any ineffective portion of changes in the
fair value of the derivative is recognized immediately in the net profit in the statement of profit and loss. If the
hedging instrument no longer meets the criteria for hedge accounting, then hedge accounting is discontinued
prospectively. If the hedging instrument expires or is sold, terminated or exercised, the cumulative gain or loss on
the hedging instrument recognized in cash flow hedging reserve till the period the hedge was effective remains in
cash flow hedging reserve until the forecasted transaction occurs. The cumulative gain or loss previously recognized
in the cash flow hedging reserve is transferred to the net profit in the statement of profit and loss upon the
occurrence of the related forecasted transaction. If the forecasted transaction is no longer expected to occur, then the
amount accumulated in cash flow hedging reserve is reclassified to net profit in the statement of profit and loss.

q. Impairment of non-financial assets

As at the end of each accounting year, the company reviews the carrying amounts of its PPE, investment property,
intangible assets and investments in subsidiary companies to determine whether there is any indication that those
assets have suffered an impairment loss. If such indication exists, the said assets are tested for impairment so as to
determine the impairment loss, if any. Goodwill and the intangible assets with indefinite life are tested for
impairment each year.

Impairment loss is recognised when the carrying amount of an asset exceeds its recoverable amount. Recoverable
amount is determined:

(i) in the case of an individual asset, at the higher of the net selling price and the value in use; and

(i1) in the case of a cash generating unit (a group of assets that generates identified, independent cash flows), at the
higher of the cash generating unit’s net selling price and the value in use.

(The amount of value in use is determined as the present value of estimated future cash flows from the continuing
use of an asset and from its disposal at the end of its useful life. For this purpose, the discount rate (pre-tax) is
determined based on the weighted average cost of capital of the company suitably adjusted for risks specified to the
estimated cash flows of the asset).

For this purpose, a cash generating unit is ascertained as the smallest identifiable group of assets that generates cash
inflows that are largely independent of the cash inflows from other assets or groups of assets.

If recoverable amount of an asset (or cash generating unit) is estimated to be less than its carrying amount, such
deficit is recognised immediately in the Statement of Profit and Loss as impairment loss and the carrying amount of
the assct (or cash generating unit) is reduced to its recoverable amount.

When an impairment loss subsequently reverses, the carrying amount of the assct (or cash generating unit) is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss is recognised for the asset (or
cash generating unit) in prior years. A reversal of an impairment loss is recognised immediately in the Statement of
Profit and Loss.

r. Corporate social responsibility (‘CSR’) expenditure
The Company charges its CSR expenditure to the statcment of profit and loss.

s. Cash and Cash equivalent

Cash and cash equivalent in the standalone balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk of changes in
value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as
defined above, net of outstanding bank overdrafts as they are considered an integral part of the Company’s cash
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3 Financial assets - Other financial assets

31-Mar-22 31-Mar-21
Unsecured, considered good
(a) Non current
Security and other deposits 1,21,200 1,21.200
1,21,200 1,21,200
Current
Advance to holding company 96,08,638 96,14,038
96,08,638 96,14,038
Total other financial assets 97,29,838 97,35,238
4  Cash and cash equivalent
31-Mar-22 31-Mar-21
Current
Balances with banks
On current accounts 10,078 10,078
10,078 10,078
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5  Share Capital

Number of Amount
shares

Authorised share capital
At April 1, 2020 20,000 2,00,000
At March 31, 2021 20,000 2,00,000
At March 31, 2022 20,000 2,00,000
Issued equity capital
Equity shares of Rs 10 each issued, subscribed and fully paid
At April 1, 2020 20,000 2.00,000
At March 31, 2021 20,000 2.,00,000
At March 31, 2022 20,000 2,00,000

Terms/ rights attached to equity shares

The Company has only one class of equity shares having a par value of Rs. 10 per share. Each holder of equity is
entitled to one vote per share, The Company declares and pays dividend in Indian rupees. The dividend proposed by
the Board of Directors is subject to the approval of the shareholders in ensuing Annual General Meeting.

In event of liquidation of the Company, the holders of equity shares would be entitled to receive remaining assets of
the Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of
equity shares held by the shareholders.

Shares held by holding/ ultimate holding Company and/ or their subsidiaries/ associates
Out of equity shares issued by the Company, shares held by its holding company, ultimate holding company and their
subsidiaries/ associates are as below:

31-Mar-22 31-Mar-21
Gokaldas Exports Limited, Holding company
20,000 (31 March 2021 : 20,000) equity shares 2,00,000 2,00,000
Details of shareholders holding more than 5% shares in the Company
31-Mar-22 31-Mar-21
Gokaldas Exports Limited, Holding company
Number of shares 20,000 20,000
% holding in the class 100% 100%

As per records of the Company, including its register of sharcholders/imembers and other declaration received from
sharcholders regarding bencficial interest, the above sharcholding represent both legal and beneficial ownership of
shares.

Shares held by promoters at March 31, 2022

S.No. Promoter name| No. of shares % of total shares % changes
during the year
1 Gokaldas 20,000 100% None

Exports Limited

Shares held by promoters at March 31, 2021

S.No. Promoter name | No. of shares % of total shares % changes
during the year
! Gokaldas 20,000 100% None

Exports Limited
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6 Other equity

31-Mar-22 31-Mar-21
Reserves and Surplus
Securities premium reserve
Balance at the beginning of the year 78,89,000 78,89.000
Balance at the end of the year 78,89.000 78,89,000
Retained earnings
Balance at the beginning of the year 16.01.816 16,75,953
Profit / (Loss) for the year (35,400) (74,137)
Add: Remeasurement of post employment = =
benefits obligations, net of deferred tax
Balance at the end of the year 15,66,416 16,01,816
Total other equity 94,55,416 94,90,816
7  Financial liabilities - Trade payables
31-Mar-22 31-Mar-21
Current
Total outstanding dues of micro enterprises and small = -
enterprises
Total outstanding dues of creditors other than micro 84,500 54,500
enterprises and small enterprises
84,500 54,500
Trade Payables ageing schedule
At March 31, 2022
Qutstanding for following periods from due date of payment
Less than 1 12 years 2.3 years More than 3 Total
year years
(1) MSME - w " - R
(i) Others 84,500 - - 84,500
At March 31, 2021
QOutstanding for following periods from due date of payment
Less than 1 y— T — More than 3 Total
Year years
(i) MSME - a = » a
(i1) Others 54,500 - - - 54,500
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8 Other expenses

31-Mar-22 31-Mar-20
Rates and taxes 5,900 44,399
Auditors remuneration (includes GST) 29,500 29,500
Bank charges - 238
35,400 74,137
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Income tax

The Company is subject to income tax in India on the basis of its financial statements. The Company can claim tax
exemptions/deductions under specific sections of the Income Tax Act, 1961 subject to fulfilment of prescribed conditions,
as may be applicable. As per the Income Tax Act, 1961, the Company is liable to pay income tax based on higher of regular
income tax payable or the amount payable based on the provisions applicable for Minimum Alternate Tax (MAT). MAT
paid in excess of regular income tax during a year can be carried forward for a period of fifieen years and can be oftset
against future tax liabilities arising from regular income tax.

Business loss can be carried forward for a maximum period of eight assessment years immediately succeeding the
assessment year to which the loss pertains. Unabsorbed depreciation can be carried forward for an indefinite period.

Reconciliation of tax expense and the accounting profit multiplied by India’s domestic tax rate :

March 31,2022 March 31, 2021

Accounting profit before taxes (35,400) (74,137
Applicable tax rates in India 25.17% 25.17%
Computed tax charge (a) (8.909) (18.659)
Tax effect on exempted / taxable income (b) 8.909 18,659

Current income tax charge (a+b) = &

Earnings per share (EPS)

Basic EPS amounts are calculated by dividing the profit/(loss) for the year attributable to equity holders of the Company by
the weighted average number of equity shares outstanding during the year, Partly paid equity shares are treated as a fraction
of an equity share to the extent that they were entitled to participate in dividends relative to a fully paid equity share during
the reporting period. The weighted average number of equity shares outstanding during the period is adjusted for events
such as bonus issue, bonus element in a rights issue, share spilt and reverse share split (consolidation of shares) that have
changed the number of equity shares outstanding, without a corresponding change in resources.

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the Company by the weighted
average number of equity shares outstanding during the year plus the weighted average number of equity shares that would
be issued on conversion of all the dilutive potential equity shares into equity Shares.

The following reflects the income and share data used in the basic and diluted EPS computations:

March 31, 2022  March 31, 2021

Face value of equity shares (Rs. per share) 10 10
Profit/ (loss) after tax attributable to equity holders of the Company (35,400) (74,137)
Weighted average number of cquity shares used for computing 20,000 20,000
EPS (basic and diluted)

EPS - basic and diluted (Rs.) (1.77) (3.71)

Significant accounting estimates and assumptions

The preparation of the Company’s standalone financial statements requires management to make judgements, estimates and
assumptions that affect the reported amount of revenues, expensces, assets and liabilities and the accompanying disclosures
and the disclosure of contingent liabilitics, Actual results could differ form those estimates. Estimates and underlying
assumptions are reviewed on an ongoing basis. uncertainty about these assumptions and estimates could result in outcomes
that require a material adjustment to the carrying amount of assets or liabilitics affected in future periods.

The estimate and the underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which are estimate is revised and future periods affected.

Significant judgements and estimates relating to the carrying values of assets and liabilities include provision for obsolete
inventory, impairment of investments, impairment of non current assets, provision for employee benefits and other
pmvisions,fﬁ'ﬁﬁﬂ@gcasurcmcnt of financial assets and liabilities, commitments and contingencies.
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VIGNESH APPARELS PRIVATE LIMITED
Notes to the standalone financial statements for the vear ended March 31, 2022

All amounts in Indian Rupees, except stated otherwise

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial
year, are described below. The Company based its assumptions and estimates on parameters available when the financial
statements were prepared. Existing circumstances and assumptions about future developments, however, may change due
to market changes or circumstances arising that are beyond the control of the Company. Such changes are reflected in the
assumptions when they occur.

a. Income taxes

The Company’s tax jurisdiction is India. Significant judgements are involved in estimating budgeted profits for the purpose
of paying advance tax, determining the provision for income taxes, including amount expected to be paid/recovered for
uncertain tax positions.

b. Property, plant and equipment

Property, plant and equipment represent a significant proportion of the asset base of the Company. The charge in respect of
periodic depreciation is derived after determining an estimate of an asset’s expected useful life and the expected residual
value at the end of its life. The useful lives and residual values of Company’s assets are determined by the management at
the time the asset is acquired and reviewed periodically, including at each financial year end. The lives are based on
historical experience with similar assets as well as anticipation of future events, which may impact their life, such as
changes in technical or commercial obsolescence arising from changes or improvements in production or from a change in
market demand of the product or service output of the asset.

c. Right-of-use assets and lease liability

The Company has exercised judgement in determining the lease term as the non-cancellable term of the lease, together with
the impact of options to extend or terminate the lease if it is reasonably certain to be exercised. Where the rate implicit in
the lease is not readily available, an incremental borrowing rate is applied. This incremental borrowing rate reflects the rate
of interest that the lessee would have to pay to borrow over a similar term, with a similar security, the funds necessary to
obtain an asset of a similar nature and value to the right-of-use asset in a similar economic environment. Determination of
the incremental borrowing rate requires estimation,

d. Impairment of non current asset including investments

Determining whether investment are impaired requires an estimation of the value in use of the individual investment or the

relevant cash generating units ('CGU'). The value in use calculation is based on DCF model over the estimated useful life of
the CGU's. Further, the cash flow projections are based on estimates and assumptions relating to sale price/customer orders

on hand, efficiency in opertaions etc.

e. Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on
quoted prices in active markets, their fair value is measurcd using valuation techniques including the Discounted Cash Flow
('DCF’) model. The inputs to these models arc taken from observable markets where possible, but where this is not feasible,
a degree of judgement is required in establishing fair values. Judgements include considerations of inputs such as liquidity
risk, credit risk and volatility. Changes in assumptions about these factors could affect the reported fair value of financial
instruments.

f. Contingencies

Contingent liabilitics may arise from the ordinary course of business in relation to claims against the Company. including
legal and contractual claims. By their nature, contingencies will be resolved only when one or more uncertain future cvents
occur or fail to occur. The assessment of the existence. and potential quantum, of contingencics inherently involves the
cxercise of significant judgement and the use of estimates regarding the outcome of future events.

In respect of financial guarantees provided by the Company to third partics, the Company considers that it is more likely
than not that such an amount will not be payable under the guarantees provided.

g. Defined benefit obligations

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using actuarial
valuations. An actuarial valuation involves making various assumptions that may differ from actual developments in the
future. These include the determination of the discount rate. future salary increases and mortality rates. Due to the
complexities mueh'edm the valuation and its long-term nature, a defined benefit obligation is highly bemlhve to changes in
these aqu@pﬁgmmmm@pnons are reviewed at each reporting date.
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12

The parameter most subject to change is the discount rate. In determining the appropriate discount rate for plans operated in
India, the management considers the interest rates of government bonds.

The mortality rate is based on publicly available mortality tables for India. Those mortality tables tend to change only at
interval in response to demographic changes. Future salary increases and gratuity increases are based on expected future
inflation rates.

h. Provision for obsolete inventory

Inventory write downs are accounted, considering the nature of inventory, ageing, liquidation plan and net realisable value.
These write downs are recognised as an expense and are included in “(Increase)/decrease in inventories of finished goods
and work-in-progress" in the statement of profit and loss..

i. Expected credit losses on financial assets

The impairment provisions of financial assets and contract assets are based on assumptions about risk of default and
expected timing of collection. The Company uses judgment in making these assumptions and selecting the inputs to the
impairment calculation, based on the Company’s past history of collections, customer’s creditworthiness, existing market
conditions as well as forward looking estimates at the end of each reporting period.

j. Non current assets held for sale

Non current assets held for sale are measured at the lower of carrying amount or fair value less costs to sell. Determination
of fair value involves management estimate. Fair value of assets held for sale is determined using valuation technique
involving unobservable inputs. Judgement is involved in estimating future cash flow, determining discount rate etc.

Segment information

(a) Basis of identifving operating segments:

Operating segments are identified as those components of the Company (a) that engage in business activities to eamn
revenues and incur expenses (including transactions with any of the Company’s other components); (b) whose operating
results are regularly reviewed by the Company’s Chief Executive Officer to make decisions about resource allocation and
performance assessment and (¢) for which discrete financial information is available,

The accounting policies consistently used in the preparation of the financial statements are also applied to record revenue
and expenditure in individual segments. Assets, liabilities, revenues and direct expenses in relation to segments are
categorised based on items that are individually identifiable to that segment, while other items, wherever allocable, are
apportioned to the segments on an appropriate basis. Certain items arc not specifically allocable to individual segments as
the underlying services are used interchangeably.

(b). The Company is engaged in a single business scgment of sale of garment, and henee, no additional disclosures are
required, other than those already given in the financial statements,

Commitments and contingencies

I. Leases

The Company cvaluates if an arrangement qualifies to be a leasc as per the requirements of Ind AS 116. Identification of a
lcasc requires significant judgement. The Company uscs judgement in asscssing whether a contract (or part of contract)
include a lease, the lease term (including anticipated rencwals). the applicable discount rate. variable lease payments
whether are in-substance fixed. The judgement involves assessment of whether the asset included in the contract is a fully
or partly identified asset based on the facts and circumstances, whether the contract include a lease and nonlease component
and if so, separation thercof for the purpose of recognition and measurement, determination of lease term basis, inter alia
the non-cancellable period of lease and whether the lessee intends to opt for continuing with the use of the asset upon the
expiry thereof, and whether the lease payments are fixed or variable or a combination of both. The Company records the
lease liability at the present value of the lease payments discounted at the incremental borrowing rate.
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VIGNESH APPARELS PRIVATE LIMITED
Notes to the standalone financial statements for the vear ended March 31, 2022

All amounts in Indian Rupees, except stated otherwise

I1. Contingencies

In the ordinary course of business, the Company faces claims and assertions by various parties. The Company assesses such
claims and assertions and monitors the legal environment on an ongoing basis with the assistance of external legal counsel,
wherever necessary. The Company records a liability for any claims where a potential loss is probable and capable of being
estimated and discloses such matters in its financial statements, if material. For potential losses that are considered possible,
but not probable, the Company provides disclosure in the financial statements but does not record a liability in its accounts
unless the loss becomes probable.

As at
March 31, 2022  March 31, 2021
Claims against the Company not acknowledged as debts 3.80,880 3,80,880
The Company does not have any further pending litigations which would impact its financial position.
1. Commitments
Capital commitments
As at

March 31,2022 March 31, 2021

Estimated amount of contracts remaining to be - -
executed on capital account and not provided for (net
of advances)
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VIGNESH APPARELS PRIVATE LIMITED
Notes to the standalone financial statements for the year ended March 31, 2022
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14 Related party transactions

a4, Names of related parties and description of relationships:

Immediate Holding Company Gokaldas Exports Limited

Fellow Subsidiaries All Colour Garments Private Limited
SNS Clothing Private Limited
Gokaldasexports Acharpura Private Limited
Sri Susamyuta Knits Private Limited

Key management personnel
Director: Satyamurthy A
P Viswanath
Prabhat Kumar Singh

b. Transactions with related parties

Transaclions with related parties are made on terms equivalent to those that prevail in arm's length transactions. Outstanding balances at the
year-end are unsecured and interest free and settlement occurs in cash. There have been no guarantees provided or received for any related
party receivables or payables. For the period ended March 31, 2022, the Company has not recorded any impairment of receivables relating to
amounls owed by related parties (March 31, 2021 : Rs. Nil).

The following table provides the closing balances of related parties as at the end of relevant financial year:
March 31, 2022 March 31, 2021

Other financial assets
Gokaldas Exports Limited 96,08,638 96,14,038

96,08,638 96,14,038
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15 Ratio Analysis and its elements

S.No. Particulars March 31, 2022 March 31, 2021
{a) Current ratio 113.83 176.59
(b)  Debt equity ratio - -
{c) Debt Service Coverage ratio 2 -
(d) Return on Equity ratio -0.37% -0.77%
{e) Inventory turnover ratio - -

() Trade receivables Turnover Ratio - -
(g) Trade Payable Turnover Ratio - -
(h) Net Capital Turnover Ratio - -
(i)  Net Profit ratio - -
(J)  Return on Capital Employed -0.37% -0.77%
(k) Return on Investment - -

The basis for computation of above ratios:

S.No. |Particulars Numerator Denominator
{a) |Current ratio Current Assets Current Liabilities
{b) |Debt equity ratio Debt (Borrowing) Total Equity
(c) |Debt Service Coverage ratio Earnings before interest, depreciation and  |Debt (Borrowing)
taxes (Profit Before Tax + Finance cost +
Depreciation)
(d) |Return on Equity ratio Profit for the period/year Average total equity
(e) |Inventory turnover ratio Cost of goods sold (Revenue from operation {Average Inventory
operating profit)
(f) |Trade receivables Turnover Ratio Total sales Average Trade receivables
(g) |Trade Payable Turnover Ratio Total Purchases Average Trade payables
(h) [Net Capital Turnover Ratio Revenue from operations Average Total Equity
(1) |Net Profit ratio Profit for the period/year (PAT) Revenue from operations
(J) |Return on Capital Employed Profit Before Tax + Finance cost ((Total Assets - ROU Assets - investment in
mutual funds)-(Current Liabilities-
borrowings-current lease liabilities))
(k) [Return on [nvestment Earnings before interest, depreciation and  |Averate total assets = (opening total
taxes (Profit Before Tax + Finance cost + assets+closing total assets)/2
Depreciation)
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16 Disclosures on Financial instruments

This section gives an overview of the significance of financial instruments for the Company and provides additional information on balance
sheet items that contain financial instruments.

The details of significant accounting policies, including the criteria for recognition, the basis of measurement and the basis on which income

and expenses are recognised in respect of each class of financial asset and financial liability are disclosed in the accounting policies to the
financial statements.

(a) Financial assets and liabilities
The following tables presents the carrying value and fair value of each category of financial assets and liabilities;

As at March 31, 2022

Amortised
cost
Financial assets
(i) Other financial assets 96.08.638
(11} Cash and cash equivalents 10,078
(i11) Other financials assets 1.21.200
9739916
Financial liabilities
(i) Trade payables 84,500
(11) Other financial lLiabilities -
84,500
As at March 31, 2021
Amortised
cost
Financial assets
(1) Other financial assets 96,14,038
(11) Cash and cash equivalents 10,078
{i1i) Other financials assets 1.21,200
98,66,516

Financial liabilities
(i) Trade payables 54,500
(11) Other financial liabilities

54,500

(b) Fair value hierarchy

The following table provides an analysis of financial instruments that are measured subsequent to initial recognition at fair value, grouped into
Level 1 to Level 3, as described below:

Quoted prices in an active market (Level 1): This level of hierarchy includes financial assets that are measured by reference to quoted prices
(unadjusted) in active markets for identical assets or liabilities. This category consists of investment in quoted equity shares. and mutual fund
investments.

Valuation techniques with observable inputs (Level 2): This level of hierarchy includes financial assets and liabilities, measured using
inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e., as prices) or indirectly
(1.e., derived from prices).

Valuation techniques with significant unobservable inputs (Level 3): This level of hierarchy includes financial assets and liabilities
measured using inputs that are not based on observable market data (unobservable inputs). Fair values are determined in whole or in part, using
a valuation model based on assumptions that are neither supported by prices from observable current market transactions in the same
instrument nor are they based on available market data,

(1) Short-term financial assets and liabilities are stated at carrying value which is approximately equal to their fair value.
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(1) Management uses its best judgement in estimating the fair value of its financial instruments. However, there are inherent limitations in any
estimation technique. Therefore, for substantially all financial instruments, the fair value estimates presented above are not necessarily
indicative of the amounts that the Company could have realised or paid in sale transactions as of respective dates. As such, fair value of
financial instruments subsequent to the reporting dates may be different from the amounts reported at each reporting date.

(iii) There have been no transfers between Level 1, Level 2 and Level 3 during the period ended March 31, 2022 and March 31, 2021,
(¢) Financial risk management objectives and policies

In the course of its business, the Company is exposed primarily to fluctuations in foreign currency exchange rates, interest rates, equity prices,
liquidity and credit risk, which may adversely impact the fair value of its financial instruments. The Company has a risk management policy
which not only covers the foreign exchange risks but also other risks associated with the financial assets and liabilities such as interest rate
risks and credit risks. The risk management policy is approved by the Board of Directors. The risk management framework aims to:

(1) create a stable business planning environment by reducing the impact of currency and interest rate fluctuations on the Company’s business
plan.

(1i) achieve greater predictability to earnings by determining the financial value of the expected earnings in advance.

Market risk

Market risk is the risk of any loss in future carnings, in realisable fair valucs or in futurc cash flows that may result from a change in the price
of a financial instrument. The value of a financial instrument may change as a result of changes in interest rates, foreign currency exchange
rates, equity price fluctuations, liquidity and other market changes. Future specific market movements cannot be normally predicted with
reasonable accuracy :

(i) Market risk - Tnterest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest
rates. The Company’s exposure to the risk of changes in market interest rates relates primarily to the Company’s long-term debt obligations
with floating interest rates. The Company manages its interest rate risk by having a balanced portfolio of fixed and variable rate loans and
borrowings.

(ii) Market risk- Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange
rates. The Company’s exposure to the risk of changes in foreign exchange rates relates primarily to the Company’s operating and financing
activities.

Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial
loss. Financial instruments that are subject to credit risk and concentration thereof principally consist of trade receivables, investments, cash
and cash equivalents and financial guarantees provided by the Company.

The carrying value of financial assets represents the maximum credit risk. The maximum exposure to credit risk was Rs. 9,739,916 and Rs.
9.866,516 as at March 31, 2022 and March 31, 2021 respectively, being the total carrying value of Investments, Loans, other financial assets.
Cash and cash equivalents, Bank balances.

Customer credit risk is managed by each business unit subject to the Company’s established policy. procedures and control relating to
customer credit risk management. An impairment analysis is performed at each reporting date on an individual basis for major customers. The
Company does not hold collateral as security,

With respect to Trade receivables, the Company has constituted the terms to review the receivables on periodic basis and to take necessary
mitigations, wherever required. The Company creates allowance for all unsecured receivables based on lifetime expected credit loss based on a
provision matrix. The provision matrix takes into account historical credit loss experience and is adjusted for forward looking information. The
expected credit loss allowance is based on the ageing of the receivables that are due and rates used in the provision matrix.

Credit risk from balances with bank and financial institutions is managed by the Company’s treasury department in accordance with the
Company’s policy. Investments of surplus funds are made only with approved counterparties and within credit limits assigned to each
counterparty. The limits are set to minimise the concentration of risks and therefore mitigate financial loss through counterparty’s potential
failure to make payments.
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Liquidity risk

Liquidity risk refers to the risk that the Company cannot meet its financial obligations. The objective of liquidity risk management is to
maintain sufficient liquidity and ensure that funds are available for use as per requirements. The Company invests its surplus funds in bank
fixed deposit, which carry no or low market risk.

The Company monitors its risk of a shortage of funds on a regular basis. The Company’s objective is to maintain a balance between continuity
of funding and flexibility through the use of bank overdrafts, bank borrowings. sale of assets and strategic partnership with investors, etc. The
Company assessed the concentration of risk with respect to refinancing its debt and concluded it to below.

The following table shows a maturity analysis of the anticipated cash flows including interest obligations for the Company’s financial
liabilities on an undiscounted basis, which therefore differ from both carrying value and fair value.

Particulars On demand 0 to 1 year 1 to 5 years > 5 years Total

March 31, 2022
Trade payables - 84,500 - - 84,500
Other financial liabilities - g - & =

< 84,500 - - 84.500
March 31, 2021
Trade payables - 54,500 - - 54,500
Other financial liabilities - & “ “ B
. 54,500 - - 54.500

Excessive risk concentration

Equity Price Risk is related to the change in fair value of the investments in equity securities. Company's investments in equity securities,
including investments held for sale, are subject to changes in fair value of investments. The carrying value of investments represents the
maximum equity risk. The maximum exposure to equity price risk was Rs. Nil and Rs. Nil as on March 31, 2022 and March 31, 2021
respectively, being the carrying value (net of provisions) of investments in unquoted equity shares. The risk is arising primarily on account of
the Company's investment in a foreign associate.

17 Capital management

The Company’s capital management is intended to create value for shareholders by facilitating the meeting of long term and short term goals
of the Company

The Company determines the amount of capital required on the basis of annual business plan coupled with long term and short term strategic
investment and expansion plans. The funding needs are met through equity, cash generated from operations and sale of certain asets, long term
and short term bank borrowings and strategic partnership with investors.

For the purpose of the Company’s capital management, capital includes issued equity capital, share premium and all other equity reserves
attributable to the equity holders of the Company.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the
financial covenants. To maintain or adjust the capital structure, the Company may adjust the dividend payment to shareholders, return capital
to shareholders or issue new shares. The Company menitors capital using a gearing ratio, which is total debt divided by total capital plus total
debt. The Company’s policy is to keep the gearing ratio at an optimum level to ensure that the debt related covenant are complied with.

Particulars March 31, March 31,
2022 2021
Borrowings % =

Total debt - -

Capital components

Equity share capital 2,00.000 2.00,000
Other equity 94 55,416 94.90,816
Total capital 96,55,416 96,90,816
Capital and borrowings 96,55,416 96,90,816
Gearing ratio _ 0% 0%
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In order to achieve this overall objective, the Company’s capital management, amongst other things. aims to ensure that it meets financial
covenants attached to the interest-bearing loans and borrowings that define capital structure requirements, Breaches in meeting the financial
covenants would permit the bank to immediately call loans and borrowings. There have been no material breaches in the financial covenants of
any interest-bearing loans and borrowing for all the periods presented.

No changes were made in the objectives, policies or processes for managing capital during the years ended March 31, 2022 and March 31,
2021.

18 Previous year figures have been regrouped/ rearranged wherever necessary to conform to the current year presentation.
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