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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS
ASHTON APPAREL MANUFACTURING PRIVATE LIMITED COMPANY

Opinion

er have.at}dited the accompanying financial statements of Ashton Apparel Manufacturing
Private Limited Company which comprise the statement of. financial position as at 31 March
2024 the statement of profit or loss, statement of change in equity and statement of cash flows

fOr‘ﬂ}e period from 01 January 2024 to 31 March 2024, and a summary of material accounting
policies and other explanatory notes.

In our opinion, the éccornpanying financial statements give a true and fair view of the financial
posmo? cf the {-\shton Apparel Manufacturing Private Limited Company as at 31 March 2024
and of its financial performance and cash flows for the period ended.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing. Our
responsibilities under those standards are further described in-the Auditor’s responsibilities for
the audit of the financial statements section of our report. We are independent of the company in
accordance with the International Ethics Standard Board for Accountants’ code of ethics for
Professional Accountants (IESBA Code) and we have fulfilled our other ethical responsibilities
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Responsibility of Management’s for the Financial Statements

Management is responsible for the preparation of financial statements in accordance with the
accounting framework applied by the company 'and for such intemal controls as management
determines are necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, {nanagement is responsible for assessing the company
ability to continue as a going concem, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the company or to cease operations, or has no realistic alternative but to do so, Management is
responsible for overseeing the company’s financial reporting process,

Auditors’ Responsibility for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether {he financi
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whole are free from material misstatement, whefher; die to fraud or error gng to issue n;x
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Reasonable assurance is a high level ol assurance, bul is nol a guarantec that an audit conducted
in accordance with ISAs will always dclect o materinl misstalement when it exists,
Misstatements can arise [rom fraud or error and arc considered malcrial if, individually or in the

aggregate, they could reasonably be expecled Lo influence the economic decigions of users tuken
on the basis of these financial statcments,

As part of an audit in accordance with ISAs, we excrcise professional judgement and maintuin
professional scepticism throughout (he audit we also;

* Identily and assess the risks of material misstatement of the [inancial statemcnts, whether

due to fraud or eror, design and perform audit procedures responsive to those risks, and

obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risks of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control;
Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but mot for the purpose of
expressing an opinion on the effectiveness of the company’s internal control;
Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosure made by management; ]
Concluding on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertaml,y
exists related to events or conditions that may cast significant doubt on the company"s
ability to continue as a going concern. If we conclude that immaterial uncertainty (’EXIS?S,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the data of our auditor’s

report. However, future events or conditions may cause the company to cease to continue
as a going concern.

We have communicated with managements of the company regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including and significant
deficiencies in internal control that we identify during our audit.
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ASHTON APPAREL MANUFACTURING PRIVATE LIMITED COMPANY
STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH 2024

as Al 51 MARCH 2024
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Notes 2024
ETB
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 13,076,191
Pre-operational expenditure 4 33,590
13,109,782
CURRENT ASSETS
Trade and other receivables 5 24,223,929
Cash and bank balances 9,387,045
33,610,974
TOTAL ASSETS 46,720,755
EQUITY AND LIABILITIES
CAPITAL AND RESERVES
Paid up capital 1 84,155,100
Legal reserve 3,309,679
Retained earnings (94,758,401)

CURRENT LIABILITIES
Trade and other payables

Taxes payable

TOTAL EQUITY AND LIABILITIES

(7,293,623)

8 52,580,142

1,434,236

. 54,014,378
'>A:"l'?- ]

.. 46,720,755
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ASHTON APPAREL MANUFACTURING PRIVATE LIMITED COMPANY
STATEMENT OF PROFIT OR LOSS
FOR THE PERIOD FROM 01 JANUARY 2024 TO 31 MARCII 2024

Notas
2024
ETB
Revenue 11 57,080,377 -
Cost of sales 12 47,754,111
Gross loss 9,326,266
Other income -
9,326,266
EXPENSES
Administration 13 14,584,472
—t e T T

14,584,472
— N
Yo
¢(5,258,205)

LOSS FOR THE PERIOD
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ASHTON APPAREL MANUFACTURING PRIVATE LIMITED COMPANY
STATEMENT OF CHANGES IN EQUITY

FOR THE PERIOD FROM 01 u 02 0
Paid up Accumulated Total
Capital Profit (Loss) Legal reserve L
ETB ETB ETB
At 31 December 2021 96,737,276 (20,034,076) 3,309,679 80,012,879
Loss for the year - (52,621,8132 - (52,621,813!
At 31 December 2022 96,737,276 (72,655,888) 3,309,679 27,391,066
Adjustment (12,582,176) _ - (12,582,176)
Loss for the year - (16,844,308) - (16,844,308)
At 31 December 2023 84,155,100 (89,500,196) 3,309,679 (2,035,418)
Loss for the period /LS,ZSB 205) - (5,258,205)
) h“ <
At 31 March 2024 84,155,100 / 94‘758’401 3,309,679 (7,293,623)
S
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ASHTON APPAREL MANUFACTURING PRIVATE LIMITED com

STATEMENT OF CASH FLOWS

PANY

FOR THE PERIOD FROM 031 JANUARY 2024 TO 31 MARCH 2024 >
202

CASH FLOWS FROM OPERATING ACTIVITIES

Loss for the year

Adjustment for
Depreclation
Amortization

Movements In working capltal
Change in trade and other receivables
Change In trade and ather payables
Change in tax payables
Cash generated from operations
Net cash generated from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Movement in head office accounts'

Net cash generated from financing activities

Net increase/ (decrease) in cash and cash equivalents

Cash and cash equivalents at 1 January
and cash equivalents at 31 March 2024

Cash
Represented by:
Bank and cash balances
Cash balances

ETD
(5,258,205)
560,951

4,799
(4,692,456)

6,523,260

268,844

__ 1,561,960

1,561,960

1,561,960
7,825,085
9,387,045

9,387,045
9,387,045,
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ASHTON APPAR

EL MANUFACTURING PRIVATE LIMITED COMPANY
NOTES TO THE

FINANCIAL STATEMENTS
1 ESTABLISHMENT

' ba on 08
Ashton Apparel Manufacturing Private Limited Company was established '?hf;d?l:gbsao and
January 2014 in accordance of the provlsion of the Commercial Code of Ethlop

bjectives to
investment reglistration No. EIA-1P/022917/06 of FDRE Ethloplan Investment Agency obj
manufacturing of garments for exports,

) e, Woreda 11
The registered address of the Company at Bole Sub-City, Bole Laml Industry Zone,
House No. Bhz shed 19/20, Addis Ababa, Ethiopla.

2 ACCOUNTING POLICIES

Basis of preparation

The financial statements
of financial statements in

requires management to
policies,

i reparation
are prepared under the historical cost basis of accourgmga-n;{‘?tpalsz
conformity with the accounting frameworks of theorcn af)y's accounting
exercise judgment in the process of applying the comp

Functional currency translation

Functional and presentation currency

im onomic
Items included in the financial are measured using the currency of the P”;“a"g'c;cl <tatements are
environment in which the entity operates ('the functional currency )- The finia
presented in Ethiopian Birr (“ETB*) which is the company’s functional currency.

Property, plant and equipment

i stated at cost less accumulated depreciation and any
Propemlr, tp|c??:nag?rr?\?zl#flr:::ets?r?)epreciation Is charged on the straight-line basis on buildings and
accumuda lls' in pbalance basis for the other plant and equipment on the net book value of asset at
on the ecin gf the year and current year addition depreciation charged on diminishing
th?ul;?g:er::ﬂmig basis in accordance with income tax proclamation 979/2016 at the following rates
va

per annum. 2
Building and infrastructure 5
Computer and accessorles 25
Plant and machinery 20
Other assets 20

Pre-operation Expenditure

Expenses at the Project stage that are not specifically at:ribg/tgqmnof\ the physical assets shall
| thetafe )
be charged to the income statements. Such expenses wi /&eo\r\gfo e?z’ ar;zx‘gr'tlzed 10% vyearly.
N3 > o




ASHTON APPAREL MANUFACTURING PRIVATE LIMITED COMPANY
NOTES TO THE FINANCIAL STATEMENTS
Financial instruments

Financlal assets and financlal llabllities are recagnlzed when the company becomes a party to the
contractual provisions of the Instrument.

Cash and cash equivalents

Cash and cash equlivalents comprise cash in hand, cash at bank in current and deposit accour(ljts afnhd
short term, highly liquid investments with maturity periods of three months or less. Cash and cas
equivalents are carried at their nominal values.

Trade and other receivables
Recelvables arise in the normal course of business and do not bear interest. A_t the end of eac?
reporting period, the carrying amounts of trade and other receivables are reviewed to determine

Whether there is any objective evidence that the amounts are not recoverable. If so, an impairment
loss Is recognized immedlately through profit or loss.

Trade and other payables

Trade payables are obligations on the basls of normal credit terms and do not bear interest, Trade
payables are carried at thelr nominal values

Retirement benefit obligations

The company and all its employees contribute to the National Social Security Fund, which is a
statutory defined contribution scheme.

The company’s contribution to the defined contribution scheme is charged to the profit or loss in the
year to which it relates.

Revenue recognition

Revenue comprises the fair value of the consideration received or receivable for the sale of goods on

based in Cutting making and packing (CMP) and Washing , the ordinary course of the company's
activities.

Comparatives

//—‘_\
Where necessary, comparative figures have been adjusted with changes in presentation
in the current year. 2
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] \] ASHTON APPAREL MANUFACTURING PRIVATE LIMITED COMPANY
~.. NOTES TO THE FINANCIAL STATEMENTS (continued)
;J h.l 3 PROPERTY, PLANT AND EQUIPMENT
,—-;i\ At 01 January Additlons/Ad)
! 2024 ustment
I i‘\l cosT ETB ETB
. Machinery 63,357,780 i

-

3
l
Al

3,003,329
569,122

Motor vehlcle
Office equipment

{ ~ Household equipment 247,225
:’[\,J Generator 7,339,623 )
ok Fire fighting equipment 3,165,509 )
Computer and related 985,905 r
Furniture and fixture 2,468,476 i}
Building canteen and others 7,061,313 _
88,198,283 z
DEPRECIATION
Machinery . 57,965,288 269,625
Motor v=hicle 2,155,151 42,409
Office equipment 454,046 5,754
Household equipment 189,110 2,906
Generator 5,609,309 86,516
Fire fighting equipment 2,575,650 29,493
Computer and related 772,586 13,332
Furniture and fixture 2,015,475 22,650
Building centeen and others 2,824,525 88,266
74,561,141 560,951
NET BOOK VALUE 13,637,142
2024
PRE OPERATIONAL EXPENDITURE ETB
Balance as at 01 January 2024 191,945
AMORTIZATION
Balance as at 01 January 2024 153,556
Current year amortlzation _ 4799
158354
33,590
TRADE AND OTHER RECEIVABLES ‘ —l——
Value added tax 22,271,796
Guarantee and deposit 865,980
QA g
Withholding tax " ..,,,,;,1?% 902,553
Advance and Prepayment X 183,600
——

o
\ 24,223,929
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ASHTON APPAREL MANUFACTURING PRIVATE LIMITHD compat
NOTES TO THE FINANCIAL STATEMENTS (continuad)

5.1

The Company pald LTIV 250,000 ak wocurlty gharantng to Lthioplnn Industrint Develogimnnt Zuney Conpeintion fos the
leases of premises and manatactuting bullding.

2074

CASH AND BANK BALANCLS T
Cash at bank 9,304,140
Cash on hand 2,004
9,3087,04Y
vt —

LEGAL RESERVE

The legal reserve Is a statutory reserve Lo which not less than ane-twentleth of the profits sholl be tws!

year until the fund amounts to one-tenth of the capltal,

TRADE AND OTHER PAYABLES

Trade 1,951,162
Advance 22,178,228
Accrual 15,690,109
Freight payable 12,760,643
Sundry 0

R
52!580!142

TAXES PAYABLE

Employees' Income tax 1,118,742

Penslon ATy, 361,508
Al e
Withholding tax &1 pe”P\  (46,015)
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‘\{\, ASHTON APPAREL MANUFACTURING PRIVATE LIMITED COMPANY
-~ NOTES TO THE FINANCIAL STATEMENTS (continued)

["\'\J 10 INCOME TAX

3 Loss carried forward for tax relief
|~T‘ Loss brought forward
Current year loss
Add back :
Accommaodation
v g Non allowable
isginy Entertalnment
Commission
Penalty

REVENUE

Export sales
Local sales

COST OF SALES

Salary and related benefit

Frelght and logistic services
Transportation for employees

Rent of shed

Utllitles

Repair and maintenance

Consumable (Packing, woven & others)
Depreclation

Cleaning and Sanitatlon

Others

2024
ETB

(52,778,874)
(5,258,205)

26,500
24,120

————— e

(57,986,460)

2024
ETB

51,458,417
5,621,960

57,080,377
—_—

24,384,879
6,991,227
8,928,414
4,578,565

963,626
539,717
845,329
496,550
25,804




\H ASHTON APPAREL MANUFACTUIUING PIUVATE LTMITED COMPANY
NOTES TO THE FINANCIAL STATEMUNTS (continuail)

) e

\
[3 ‘ *,\a 13 GENERAL AND ADMINISTRATION UXPUNBLH 7'?'1!,:!
\F" k¥ Penolly .
M \E Emplaycees Incentive 7,700,030
i Cuslom clearance 2,276,908
kz‘“ T Staff welfore 019,654
§~.\E Insurance 1,019,404
Tg Rent of guest house 17,737
PR IFuel and lubricant 6110,04Y
I‘ ‘H\\H . Communicatlons 123,530
ATy Statlonery and office supplies 263,020
2 Secunlly services 112,630
Repalr and malntenance 162,501
Professlonal fee 30,005
Non-allowable expense 24,120
Depreclation 64,401
Accommodation 26,500
Visa and work permit 51,645
Medical expense 92,050
Transportation 68,008
Bank service charge 41,528
License and registration 47,776
Miscellancous 66,542
Rent of car 65,761
Uniform 7,000
Amortization 4,799
Travel -
Annual Inspection N
Entertainment -
Advertising and promotion B
Loading and unioading .
Cleaning items -
Membership fee -
Fire and alarm -
Parking fee -
Tralning -
Commilssion -
14,584,472

RETIREMENT BENEFIT OBLIGATIONS %
s )
permanent employees by,sﬁé’virof ap

Staff retirement benefits are provided to ) >
% of the Indlvidu mg thly salaries,

these employees contribute 11 % and 7




Ashton.Apparel Manufacturing Private Limited Company, Ethlopla

Summuary of transactions during the yenr with the nhove relnted partles nre ns follows: s
Particulars 31-Mar-24
i) Jobwork Charges lncome .
Atraco Industeinl Enterprises, Dubai 5145441677
51,458,410,77

Summary of outstanding balances with (he above related parties are as follows:

Particulars

31-Mar-24

i) Other financial liabilitics
Payable to Atraco Industrial Enterprises, Dubai
Advance received

22,178.228.19
22,178,228.19

Q{‘;{i .}(}‘i »
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