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Nava Apparels L.L.C-FZ
Dubai - United Arab Emirates

Statement of changes in equity
For the year ended March 31, 2025
(In United Arab Emirates Dirhams)

Share capital
Retained 
Earnings

Total

As at March 31, 2024           500,000           (1,136,133)          (636,133)
Net Profit/(Loss) for the period -                 (3,829,985)                (3,829,985)
As at March 31, 2025 500,000        (4,966,118)       (4,466,118)    

Capital Introduced           500,000 -                               500,000 
Net Profit/(Loss) for the period -                 (1,136,133)         (1,136,133)      
As at March 31, 2024 500,000        (1,136,133)       (636,133)       
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Nava Apparels L.L.C-FZ
Dubai - United Arab Emirates

Statement of Cash Flows
For the year ended March 31, 2025
(In United Arab Emirates Dirhams)

31-Mar-25 31-Mar-24

Cash Flows from Operating Activities
Net Profit/(Loss) for the period (3,829,985)        (1,136,133)        
Adjustments for:
Unrealised (gain)/loss on foreign currency exchnage                (7,198)                      -   
Finance cost 3,608,136 976,751 
Operating cash flow before changes in net working capital (229,047)         (159,382)        

(Increase)/Decrease in Other Receivables 1,530                (1,530)              
Increase/(Decrease) in Trade payables 2,545                -                   
Increase/(Decrease) in Due to Related parties 5,838,176          -                   
Increase/(Decrease) in Other Payables 33,056              125,045            
Net cash (used in) / generated after working capital 
changes 5,646,260       (35,867)          

Less : Staff end of service benefits paid -                    -                   
Net cash (used in) / generated from operating 
activities (A) 5,646,260        (35,867)           

Cash Flow  from Investing Activities
Investment in subsidiaries (691,784)           (17,541,446)      
Due from related parties -                    (37,541,554)      
Net cash (used in) / generated from Investing 
Activities ( B) (691,784)         (55,083,000)   

Cash flows from Financing Activities
Share capital introduced -                    500,000            
Payment of loan and borrowings (7,403,811)        -                   
Loan from related parties 1,940,560          29,474,899       
Borrowings from bank -                    25,705,400       
Net cash (used in) / generated from Financing 
Activities (C)

(5,463,251)     55,680,299     

Net increase/(decrease) in Cash and Cash 
Equivalents (A+B+C) (508,775)           561,432            

Cash and Cash Equivalents at the beginning of the period 561,432            -                   
Cash and Cash Equivalents at the end of the period 52,657             561,432          

Note:
Cash & Cash Equivalents includes:
Bank balance 52,657              561,432            
Total 52,657             561,432          

The accompanying notes form an integral part of these financial statements.
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Dubai - United Arab Emirates

Notes to the financial statements
For the year ended March 31, 2025

1 Reporting Entity

Location Percentage
Total Value
AED

 India 100  500,000 

2 Summary of significant accounting policies

2.1 Statement of Compliance

2.2 Basis of Preparation

2.3

Nava Apparels L.L.C-FZ

Nava Apparels LLC-FZ (the "Company") is a Company domiciled in the United Arab Emirates
(UAE). The Company was incorporated on May 01, 2023 registered under meydan freezone with
registration number 2308237. The registered address of the company is meydan Dubai - United
Arab Emirates. The Company's activity as per the Trade License is holding companies, wholesale
of textiles, clothing and footwear fabrics, fur articles and retail sale of clothing, footwear and
leather articles in specialised stores.

The financial statements of the Company have been prepared in accordance with International
Financial Reporting Standards (IFRS).

The financial statements have been prepared on historical cost basis. The financial statements
are presented in United Arab Emirates Dirhams (AED), which is the functional currency of the
Company. 

These financial statements have been prepared by the Management on a going concern basis
based on their assessment of the financial ability of the Company.

The accounting policies adopted in the preparation of these financial statements are consistent
with those used in the previous year, except for certain standards and interpretations and
amendments to standards and interpretations adopted by the Company as of 1 January 2023.

New and revised IFRSs applied with no material effect on the financial
statements

The following new and amended standards have been adopted in the financial information

• Classification of Liabilities as Current or Non-Current (Amendments to IAS 1)
• Lease Liability in a Sale and Leaseback (Amendments to IFRS 16)
• Non-current Liabilities with Covenants (Amendments to IAS 1)
• Supplier Finance Arrangements (Amendments to IAS 7 and IFRS 7)
• Definition of Accounting Estimate (Amendments to IAS 8)

Shareholder

Gokaldas exports Ltd

The authorized and paid up capital of the company is AED 500,000 divided into 500,000 shares
of AED 1 each.
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Dubai - United Arab Emirates

Notes to the financial statements
For the year ended March 31, 2025

Nava Apparels L.L.C-FZ

2.4  New and amended standards issued but not yet effective

2.5 Summary of Key Accounting Policies

a. Revenue Recognition

Step 1: Identify the contract(s) with a customer; 
Step 2: Identify the performance obligations in the contract; 
Step 3: Determine the transaction price; 
Step 4: Allocate the transaction price to the performance obligations in the contract; and 
Step 5: Recognize revenue when (or as) the entity satisfies a performance obligation. 

b. Foreign Currency transactions

Transactions in foreign currencies are translated into the functional currency of the Company at
the exchange rates at the dates of the transactions or at rates that closely approximate the rate
at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies
are translated into the functional currency at the exchange rate at the reporting date.
Non‐monetary items that are measured based on historical cost in a foreign currency are
translated at the exchange rate at the date of the transaction and are not retranslated. Foreign
currency differences are generally recognised in profit or loss.

The Company is primarily involved in trading of apparel. Revenue is recognised delivery to the
customer is completed.

The core principle of IFRS 15 is that an entity should recognize revenue to depict the transfer of
promised goods or services to customers in an amount that reflects the consideration to which
the entity expects to be entitled in exchange for those goods or services. The standard
introduces a 5-step approach to revenue recognition: 

Revenue is recognised in the financial statements to the extent that economic benefits will flow
to the Company and the revenue and costs, if and when applicable can be measured reliably for
its activities.

New and amended standards not effective and not yet

adopted by The Project office DMCC

Effective date

Amendments to IAS 21 - Lack of Exchangeability Annual periods beginning on or
after 1 January 2025 (early
adoption is available)Amendment to IFRS 9 and IFRS 7 - Classification and

Measurement of Financial Instruments
Annual periods beginning on or
after 1 January 2026 (early
adoption is available)IFRS 18, ‘Presentation and Disclosure in Financial

Statements’

Annual periods beginning or after

1 January 2027

The new and amended standards and interpretations that are issued, but not yet effective, up to
the date of issuance of the Company's financial statements are disclosed below. The company
intends to adopt these new and amended standards and interpretations, if applicable, when they
become effective.
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Dubai - United Arab Emirates

Notes to the financial statements
For the year ended March 31, 2025

Nava Apparels L.L.C-FZ

c. Property, plant and equipment

d.

e. Financial Instruments

Property, plant and equipment is stated at historical cost less accumulated depreciation and any
accumulated impairment losses. Historical cost includes expenditure that is directly attributable
to bringing the assets to the location and condition necessary for it to be capable of operating in
the manner intended by the management.

Subsequent costs are included in the asset carrying amount or recognized as a separate asset,
as appropriate, only when it is probable that future economic benefit associated with the item
will flow from it to the company and cost of the item can be reliable measured. All other repairs
and maintenance expenses are charged to the income statement during the financial period in
which they are incurred.

Depreciation on assets is charged so as to allocate the cost of assets less their residual value
over their estimated useful lives as below. There are no fixed assets held by the company

The residual values, useful lives and depreciation methods of the assets are reviewed and
adjusted prospectively if appropriate, if there is an indication of a significant change since the
last reporting date.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s
carrying amount is greater than its estimated recoverable amount.

Gains and losses on disposal of an item of property, plant and equipment are determined by
comparing the proceeds from disposal with the carrying amount of property, plant and
equipment and are recognized net within other income in profit or loss. When revalued assets
are sold, the amounts included in the revaluation reserve are transferred to retained earnings.

Impairment of non-financial assets

Assets that have an indefinite useful life are not subject to amortization and are tested annually
for impairment. Assets that are subject to depreciation or amortization are reviewed for
impairment whenever events or changes in circumstances indicate that the carrying amount
may not be recoverable. An impairment loss is recognized for the amount by which the asset's
carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an
asset’s fair value less cost to sell and value in use. Impairment losses are recognised in profit or
loss.

Financial assets and financial liabilities are recognized in the Company’s financial statements
when the Company has become a party to the contractual provisions of the instrument. 

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity. Financial instruments comprise financial
assets and financial liabilities. A financial asset is any asset that is cash, a contractual right to
receive cash or other financial asset, a contractual right to exchange financial instruments under
conditions that are potentially favorable or an equity instrument.
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Dubai - United Arab Emirates

Notes to the financial statements
For the year ended March 31, 2025

Nava Apparels L.L.C-FZ

i) Recognition and initial measurement

ii) Classification and subsequent measurement

Financial assets: Classification
On initial recognition, a financial asset is classified as measured at:
– Amortized cost;
– Fair value through other comprehensive income (FVOCI); or
– Fair value through profit or loss (FVTPL).

A financial asset (unless it is a trade receivable without a significant financing component) or
financial liability is initially measured at fair value plus, for an item not at FVTPL, transaction
costs that are directly attributable to its acquisition or issue. A trade receivable without a
significant financing component is initially measured at the transaction price measured under
IFRS 15.

The Company does not have any financial asset that is measured and classified at FVTPL and
FVOCI . All recognized financial assets are classified and measured at amortized cost and equity
investments at cost.

Financial assets are not reclassified subsequent to their initial recognition unless the Company
changes its business model for managing financial assets, in which case all affected financial
assets are reclassified on the first day of the first reporting period following the change in the
business model.

A financial asset is measured at amortized cost if it meets both of the following conditions and is
not designated as at FVTPL:

• it is held within a business model whose objective is to hold assets to collect contractual cash
flows; and
• its contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding

A debt investment is measured at FVOCI if it meets both of the following conditions and is not
designated as at FVTPL:

• it is held within a business model whose objective is achieved by both collecting contractual
cash flows and selling financial assets; and
• its contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

Trade receivables and debt securities issued are initially recognized when they are originated.
All other financial assets and liabilities are initially recognized in the Company’s financial
statements when the Company has become a party to the contractual provisions of the
instrument.
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Dubai - United Arab Emirates

Notes to the financial statements
For the year ended March 31, 2025

Nava Apparels L.L.C-FZ

• contingent events that would change the amount or timing of cash flows;
• terms that may adjust the contractual coupon rate, including variable-rate features;
• prepayment and extension features; and

Financial assets – Assessment whether contractual cash flows are solely payments of principal 
and interest

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset
on initial recognition. ‘Interest’ is defined as consideration for the time value of money and for
the credit risk associated with the principal amount outstanding during a particular period of
time and for other basic lending risks and costs (e.g. liquidity risk and administrative costs), as
well as a profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest,
the Company considers the contractual terms of the instrument. This includes assessing
whether the financial asset contains a contractual term that could change the timing or amount
of contractual cash flows such that it would not meet this condition. In making this assessment,
the Company considers:

• terms that limit the Company’s claim to cash flows from specified assets (e.g. non-recourse 
features).

A prepayment feature is consistent with the solely payments of principal and interest criterion if
the prepayment amount substantially represents unpaid amounts of principal and interest on
the principal amount outstanding, which may include reasonable additional compensation for
early termination of the contract.

Additionally, for a financial asset acquired at a discount or premium to its contractual par
amount, a feature that permits or requires prepayment at an amount that substantially
represents the contractual par amount plus accrued (but unpaid) contractual interest (which
may also include reasonable additional compensation for early termination) is treated as
consistent with this criterion if the fair value of the prepayment feature is insignificant at initial
recognition

All financial assets not classified as measured at amortised cost or FVOCI as described above are 
measured at FVTPL. This includes all derivative financial assets. On initial recognition, the
Company may irrevocably designate a financial asset that otherwise meets the requirements to
be measured at amortised cost or at FVOCI as at FVTPL if doing so eliminates or significantly
reduces an accounting mismatch that would otherwise arise.

On initial recognition of an equity investment that is not held for trading, the Company may
irrevocably elect to present subsequent changes in the investment’s fair value in Other
Comprehensive Income (OCI). This election is made on an investment-by-investment basis.
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Dubai - United Arab Emirates

Notes to the financial statements
For the year ended March 31, 2025

Nava Apparels L.L.C-FZ

Financial assets – Subsequent measurement and gains and losses

Financial assets at amortized cost

Debt investments at FVOCI

Financial assets at FVTPL

Equity investments at FVOCI

Financial liabilities – Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVPL. A financial liability is
classified as at FVPL if it is classified as held-for-trading, it is a derivative or it is designated as
such on initial recognition. Financial liabilities at FVPL are measured at fair value and net gains
and losses, including any interest expense, are recognised in profit or loss. Other financial
liabilities are subsequently measured at amortised cost using the effective interest method.
Interest expense and foreign exchange gains and losses are recognised in profit or loss. Any
gain or loss on derecognition is also recognised in profit or loss.

These assets are subsequently measured at amortized cost using the effective interest method.
The amortized cost is reduced by impairment losses. Interest income, foreign exchange gains
and losses and impairment are recognized in profit or loss. Any gain or loss on derecognition is
recognized in profit or loss.

These assets are subsequently measured at fair value. Interest income calculated using the
effective interest method, foreign exchange gains and losses and impairment are recognised in
profit or loss. Other net gains and losses are recognised in OCI. On derecognition, gains and
losses accumulated in OCI are reclassified to profit or loss.

These assets are subsequently measured at fair value. Net gains and losses, including any
interest or dividend income, are recognised in profit or loss.

These assets are subsequently measured at fair value. Dividends are recognized as income in
profit or loss unless the dividend clearly represents a recovery of part of the cost of the
investment. Other net gains and losses are recognised in OCI and are never reclassified to profit
or loss.

The Company’s financial assets, which include accounts and other receivables and bank and
cash balances, are classified and subsequently measured at amortised cost.
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Dubai - United Arab Emirates

Notes to the financial statements
For the year ended March 31, 2025

Nava Apparels L.L.C-FZ

Impairment of financial assets

Derecognition

The Company’s financial liabilities, which include accounts and other payables, are classified and 
subsequently measured at amortised cost.

The company recognizes an allowance for Expected Credit Loss (ECL) for all debt instruments
not held at fair value through profit or loss. ECL’s are based on difference between the
contractual cash flows due in accordance with the contract and all the cash flows that the
company expects to receive, discounted at an approximation of the original effective interest
rate. The expected cash flows will include cash flows from the sale of collateral held and other
credit enhancements that are integral to the contractual terms.

A financial asset is derecognized when:

· the right to receive cash flows from the asset has expired;
· the company retains the right to receive cash flows from the asset, but has assumed an
obligation to pay them in full without material delay to a third party under a “pass-through”
arrangement; or
· the company has transferred its right to receive cash flows from the asset and either: (a) has
transferred substantially all the risks and rewards of the assets, or (b) has neither transferred
nor retained substantially all the risks and rewards of the asset, but has transferred control of
the asset.

A financial asset is written off when there is no reasonable expectation of recovering the
contractual cash flows.

A financial liability is derecognized when its contractual obligations are discharged or cancelled,
or expire. The Company also derecognises a financial liability when its terms are modified and
the cash flows of the modified liability are substantially different, in which case a new financial
liability based on the modified terms is recognised at fair value. On derecognition of a financial
liability, the difference between the carrying amount extinguished and the consideration paid
(including any non-cash assets transferred or liabilities assumed) is recognised in profit or loss.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the
statement of financial position when, and only when, the Company currently has a legally
enforceable right to set off the amounts and it intends either to settle them on a net basis or to
realise the asset and settle the liability simultaneously.
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Dubai - United Arab Emirates

Notes to the financial statements
For the year ended March 31, 2025

Nava Apparels L.L.C-FZ

f. Leases

Initial Measurement

Right to use Asset

Lease Liability

(e) payments of penalties for terminating the lease, if the lease term reflects the lessee
exercising an option to terminate the lease

b) Control is conveyed where the customer has both the right to direct the identified asset’s use
and to obtain substantially all the economic benefits from that use.

At the commencement date, a lessee shall measure the right-of-use asset at cost. The cost of 
the right-of-use asset shall comprise: 

- the amount of the initial measurement of the lease liability, as described in paragraph 26; 
- any initial direct costs incurred by the lessee; 
- an estimate of costs to be incurred by the lessee in dismantling and removing the underlying
asset, restoring the site on which it is located or restoring the underlying asset to the condition
required by the terms and conditions of the lease, unless those costs are incurred to produce
inventories.

At the commencement date, a lessee shall measure the lease liability at the present value of the
lease payments that are not paid at that date. The lease payments shall be discounted using the
interest rate implicit in the lease, if that rate can be readily determined. If that rate cannot be
readily determined, the lessee shall use the lessee’s incremental borrowing rate.

The lease payments included in the measurement of the lease liability comprise the following
payments for the right to use the underlying asset during the lease term that are not paid at the
commencement date: 
(a) fixed payments, less any lease incentives receivable; 
(b) variable lease payments that depend on an index or a rate, initially measured using the
index or rate as at the commencement date (as described in paragraph 28);

(c) amounts expected to be payable by the lessee under residual value guarantees;

(d) the exercise price of a purchase option if the lessee is reasonably certain to exercise that
option; and 

a) A contract is or contains a lease if it conveys the right to control the use of an identified asset
for a period of time in exchange for consideration.

At the inception of the contract, the Company identifies whether the contract contains the lease
element as described under the standard.                                        
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Dubai - United Arab Emirates

Notes to the financial statements
For the year ended March 31, 2025

Nava Apparels L.L.C-FZ

Subsequent Measurement

Right to use Asset

g. Employees' end of service benefits

h. Provisions

The right-of-use asset is subsequently depreciated using the straight-line method from the
commencement date to the earlier of the end of the useful life of the right-of-use asset or the
end of the lease term. The date to the earlier of the end of the useful life of the right-of-use
asset or the end of the lease term. The estimated useful lives of right-of-use assets are
determined based on the lease term.

The lease liability is measured at amortized cost using the effective interest method. It is re-
measured when there is a change in future lease payments arising from a change in an index or
rate, if there is a change in the company's estimate of the amount expected to be payable under
a residual value guarantee, or if the company changes its assessment of whether it will exercise
a purchase, extension or termination option.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the
carrying amount of the right-of-use asset or is recorded in profit or loss if the carrying amount
of the right-of-use asset has been reduced to zero.

The company has elected not to recognize right-of-use assets and lease liabilities for short-term
leases that have a lease term of 12 months or less and for leases of low-value assets. The
company recognizes the lease payments associated with these leases as an expense on a
straight-line basis over the lease term. 

The Company provides end of service benefits to its employees. The entitlement to these
benefits is usually based upon the employees’ latest drawn salary and length of service in
accordance with the provisions of the United Arab Emirates Federal Labour Law. The expected
costs of these benefits are accrued over the period of employment.  

A provision is recognized if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of
future economic benefits will be required to settle the obligation.
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Dubai - United Arab Emirates

Notes to the financial statements
For the year ended March 31, 2025

Nava Apparels L.L.C-FZ

i. Investments

3 Critical accounting judgements, estimates and assumptions

The preparation of financial statements in accordance with IFRS requires management to make
judgements, estimates and assumptions that affect the application of accounting policies and
the reported amounts of assets, liabilities, income and expenses. Actual results may differ from
these estimates. Estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates are recognized in the period in which the estimates are
revised and in any future periods affected.

Ashton Mombasa Apparel EPZ Ltd: XXXX unquoted shares of INR XX each in the share
capital of Ashton Mombasa Apparel EPZ Ltd, wherein 100% shares are held by NAVA Apparels
LLC FZ

Coral Investment Ltd: XXXX unquoted shares of INR XX each in the share capital of Coral
Investment Ltd, wherein 100% shares are held by NAVA Apparels LLC FZ

Company had adopted the policy of measuring the investment in subsidiary at cost & same have
been tested for impairment. Financials statements of subsidiaries were not consolidated along
with the financials statements of the company since the company has elected to present stand
alone financials statements.
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Nava Apparels L.L.C-FZ
Dubai - United Arab Emirates

Notes to the financial statements
For the year ended March 31, 2025
(In United Arab Emirates Dirhams)

31-Mar-25 31-Mar-24

4 Investment in subsidiaries

Investment in Ashton Mombasa Apparel EPZ Ltd 11,665,926         11,665,926        
Investment in Coral Investment Ltd 6,567,304          5,875,520          

18,233,230       17,541,446      
The Company owns 100% of the above subsidiaries

5 Loans and advances

Loan to related parties 37,541,554         37,541,554        
37,541,554       37,541,554      

6 Other current assets

Prepayments -                    1,530                 
-                    1,530                

7 Cash and cash equivalent

Cash at Bank 52,657               561,432             
52,657              561,432           

8 Borrowings

Loan from bank 21,902,527         25,705,400        
21,902,527       25,705,400      

The non current and current portion of Borrowings are as follows:
Current 3,808,518          
Non - Current 18,094,009         

21,902,527       -                   
9 Trade Payables

Trade Payables 2,545                 -                    
2,545                -                   

10 Other Payables

Note: The value of investment in Ashton Mombasa Apparel EPZ Ltd & Coral Investment Ltd
has been kept at cost considering that as per the assessment of the management the market
value of the investments does not have a major change as compared to the book value of
these investments

The Company had availed secured loan amounting to AED 21.9 from HDFC Bank carrying
reducing balance interest rate of SOFR + 1.5% per annum.
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Nava Apparels L.L.C-FZ
Dubai - United Arab Emirates

Notes to the financial statements
For the year ended March 31, 2025

Corporate guarantee fee payable to related parties 153,101             -                    
Accrued expenses 5,000                 125,045             

158,101            125,045           
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Nava Apparels L.L.C-FZ
Dubai - United Arab Emirates

Notes to the financial statements
For the year ended March 31, 2025

11 Administrative expenses

Legal and professional fees 91,274               103,743             
Corporate guarantee expenses 121,847             31,254               
Miscellaneous expenses 1,530                 24,385               

214,651            159,382           

12 Finance cost

Interest charge on loan from holding company 1,940,560          521,530
Interest charge on loan from bank 1,647,424          455,221
Bank charges 20,152               -                    

3,608,136         976,751           

13 Other income/(expenses) (net)

7,198                 -                    
7,198                -                   

14 Related party transactions

Relationship
Common Control
Common Control
Wholly owned 
Subsidiary
Wholly owned 
Subsidiary

(Gain)/loss on account of foreign exchange 
fluctuations (net)

Name Of The Related Party
Atraco Industrial Enterprises - Panama

The Company enters into transactions with companies that fall within the definition of a
related party as contained in International Accounting Standards (IAS). Such transactions are
in normal course of business and at terms that correspond to those on normal arms-length
transactions with third parties. Related parties comprise companies and entities under
common ownership and/or common management and control; their partners and key
management personnel. 

The Company believes that the terms of such transactions are not significantly different from
those that could have been obtained from third parties.  

Gokaldas Exports FZCO

Ashton Mombasa Apparel EPZ Ltd

Coral Investment Ltd
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Nava Apparels L.L.C-FZ
Dubai - United Arab Emirates

Notes to the financial statements
For the year ended March 31, 2025

(a) Balances due

Investments          18,233,230          17,541,446 

Loans and advances          37,541,554                       -   

55,774,784       17,541,446      
Due to related parties

Gokaldas Exports Fzco 5,370,426          -                    
Atraco Industrial Enterprise 467,750             -                    

5,838,176         -                   

Loan from related party

Gokaldas Exports Ltd 29,930,120         29,930,120        
Add: Interest payable 2,462,090          521,530             

32,392,210       30,451,650      

(b) Transactions during the year 01-Apr-24 to 
31-Mar-25

01-May-23 to 31-
Mar-24

Corporate guarantee fees               121,847                31,254 
Finance cost            1,940,560               521,530 

15 Financial Risk Management

15.1 Market risk Management

Interest rate risk 

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market interest rates. The Company has the interest-
bearing loans with fixed plus variable rate of interest, hence to the extent of the variable rate,
it is exposed to interest risk. The Company analyses the interest rate exposure on a quarterly
basis. During the period, interest rate risk  is managed as per group policy. 

Market risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices. Market risk comprises three types of risk:
currency risk, interest rate risk and other price risk.
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Nava Apparels L.L.C-FZ
Dubai - United Arab Emirates

Notes to the financial statements
For the year ended March 31, 2025

Foreign currency risk

15.2 Credit risk management

Exposure to Credit Risk

Loans and advances 37,541,554    37,541,554   
Cash at Bank 52,657          561,432        

37,594,211       38,102,986      

15.3 Liquidity risk

An analysis of the credit rating of banks where the cash and cash equivalents are rated with a
minimum "A" rating.

Financial Assets 31-Mar-24

Total

31-Mar-25

Foreign currency risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate due to changes in foreign exchange rates. All the transactions of the
Company is in through AED and USD. The USD rate is pegged to AED therefore The Company
does not have significant transactional currency exposures as a significant proportion of its
transactions are in AED and USD.

The Company is not exposed to significant price risk.

Credit risk refers to the risk that counterparty will default on its contractual obligations
resulting in financial loss to the company. The company obtains information about
counterparty’s credit worthiness from publicly available information and its own trading
records. 

The company exposure and the credit rating of its counterparties are continuously monitored
and aggregate value of transactions concluded is spread amongst approved counterparties
credit exposure is controlled by counterparty limit that are reviewed and approved periodically
by the relevant management in the company and, where appropriate, letter of guarantees are
obtained from the customer.

The carrying amount of Financial assets which represent the maximum credit risk as at the
reporting date is as follows:

All other Financial Assets are supported by adequate collateral or are realisable upon
completion of contract/due date. Hence we do not foresee the requirement for provisioning
for an expected credit loss for the same.

The Company manages liquidity risk by its profitable operations and also by obtaining support
from Headoffice and related parties if necessary to discharge its obligations associated with
financial liabilities.
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Notes to the financial statements
For the year ended March 31, 2025

As at 31 March 2025

Financial liabilities            
 12 months or 

less 
More than 12 
months

Borrowings                       -            18,094,009 

Loan from related parties                       -            32,392,210 

Trade Payables                  2,545                       -   

Due to related party            5,838,176                       -   

Total                                            5,840,721         50,486,219      

As at 31 March 2024

Financial liabilities            
 12 months or 

less 
More than 12 
months

Borrowings                        -            25,705,400 

Loan from related parties                       -            30,451,650 

Total                                            -                    56,157,050      

16 Contingent liabilities and capital commitment

17 Comparative figures

Comparative financial information for the year ended March 31, 2024, were audited by the
previous auditors of the company. The Company was incorporated on May 01, 2023 therefore
the period of comparatives is May 01, 2023 to March 31, 2024. The previous year figures
have been regrouped or reclassified wherever necessary to make them comparable to those
of the current year. 

The following are the contractual maturities of financial liabilities.

Except for the on going business obligations which are under normal course of business, there
has been no other known contingent liability or capital commitment on Company's account as
of balance sheet date.
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