GIRISH
MURTHY & KUMAR
CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To the members of Vignesh Apparels Private Limited
Report on the Standalone Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of Vignesh
Apparels Private Limited(the “Company”), which comprise the Balance Sheet
as at 31st March, 2025, the Statement of Profit and Loss (including Other
Comprehensive Income),Statement of Changes in Equityand the Statement of
cashflowsfor the year ended, and notes to the financial statements, including a
summary of the significant accounting policies and other explanatory
information. (Hereinafter referred to as “Ind AS financial statements”).

In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid Ind AS financial statements for the year
ended 31st March, 2025give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the company as at
31st March, 2025, it’s losses, changes in equity and its cash flows for the year
ended on that date,

Basis for Opinion

We conducted our audit of the financial statements in accordance with the
Standards on Auditing specified under section 143(10} of the Act (SAs). Our
responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Standalone Financial Statements section of
our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India (ICAI) together-
with the independence requirements that are relevant to our audit of the
[inancial statements under the provisions of the Act and the Rulesthereunder,
and we have [ulfiled our other ethical responsibilities in accordance with these
requirements and the ICAl’'s Code of Ethics. We believe that the audit evidence
we have obtained is sullicient and appropriate to provide a basis for our audit
opinion on the standalone {inancial statements

Information Other than the Financial Statements and Auditor’s Report
Thereon

The Company’s Board of Directors is responsible lor the other information. The
other information comprises the information included in the board report, but does
not include the standalone Ind AS financial statements and our auditor’s report
thereon. The board report is expected to be made available to us after the date of
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?” Annexure A” to the Independent Auditors’ Report referred to in clause 1
of paragraph on the ‘Report on Other Legal and Regulatory Requirements”
of our report of even date to the financial statements of the Company for
the year ended March 31, 2025:

Re: Vignesh Apparels Private Limited

I. In respect of the Company’s Tangible assets & Intangible assets:

i. The company has no Property, plant & equipment and Intangible Assets
held by the company. Hence, the part 3(i) is not applicable to the company.

II. In respect of details of Company’s Inventory & Working capital:

ii.  The nature of company’s operation does not warrant holding of any stocks.
Accordingly, paragraph 3(ii) of the order is not applicable to the company.

1. The company, during any point of time of the year, has not been sanctioned
working capital limits in excess of [ive crore rupees, in aggregate, from
banks or financial institutions on the basis of security of current assets.

IlI. a. According to the information and explanations given to us, the Company has not
made investment in or provided any guarantee or security or granted any loans or
advances in the nature of loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or any other parties during the year.Hence reporting under
this clause is not applicable.

IV.In our opinion and according to the information and explanation given to us
the company has not granted any loan, made any investments, gave any
guarantee or provided security in connection with a loan to any other body
corporate or person in contravention of section 185 and 186 of the
Companies Act,2013.

V. According lo the information and explanation given to us the Company has
not accepted any deposits or amounts which are deemed to be deposits from
the public within the meaning of Sections 73 to 76 of the Act and the
Companies {Acceptance of Deposits) Rules, 2014 {(as amended). Accordingly,
the provisions of clause 3{v) of the Order are not applicable.

VI.According to the information and explanation given to us the Central
Government has not prescribed the maintenance of cost records under
section 148 of the Companies Act, 2013 for the activities carried out by the
Company, and hence this clause is not applicable.

VIIL. In respect of Deposit of Statutory liabilities:

a. In our opinion, and according to the information and explanations
given to us, the Company is regular in depositing undisputed statutory
dues including goods and services tax, provident fund, employees’ state
insurance, income-tax, sales-tax, service tax, duty of customs, duty of
excise, value added tax, cess and other material statutory dues, as
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XIX. According to the information and explanations given to us and on the
basis of the financial ratios, ageing and expected dates ol realization of
financial assets and payment of financial liabilities, other information
accompanying the standalone [inancial statements, our knowledge of the
plans of the Board ol Directors and management, we are of the opinion that
no material uncertainty exists as on the date of the audit report that
Company is capable of meeting its labilities existing at the date of balance
sheet as and when they fall due within a period of one year from the balance
sheet date. We, however, state that this is not an assurance as to the [uture
viability ol the company. We further state that our reporting is based on the
lacts up to the date of the audit report and we neither give any guarantee nor
any assurance that all liabilities falling due within a period of one year from
the balance sheet date, will get discharged by the company as and when they
fall due,

XX. According to the information and explanations given to us, the Company’
does not [ullill the criteria as specified under section 135(1) of the Act read
with the Companies (Corporate Social Responsibility Policy) Rules, 2014 and
according, reporting under clause {xx) of the Order is not applicable to the
Company.

XXl. The reporting under clause (xxi) is not applicable in respect of audit of
standalone [inancial statements of the Company. Accordingly, no comment
has been included in respect of said clause under this report,

For GIRISH MURTHY&KUMAR
Chartered Accountants
Firm’s registration n1- -~ - - °°nnn s '

A.V. SATISH KUMAI

Partner

Membership number: V20520
UDIN: 25026526BMOBCS4602

Place: Bangalore
Date: 19-05-2025
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Meaning of Internal Financial ControlsOver Financial Reporting

A company's internal financial control over financial reporting is a process designed .
to provide reasconable assurance regarding the reliability of financial reporting and
the preparation ol financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial control
over financial reporting includes those policies and procedures that (1) pertain to
the mainfenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets ol the company; (2) provide
reasonable assurance that (ransactions are recorded as necessary to permit
preparation of financial statements in accerdance with generally accepted
accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorization of management and directors of the
company; and (3} provide reasonable assurance regarding prevention or timely
detection of unauthorized acquisition, use, or disposition of the company's assets
that could have a material effect on the linancial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting
Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be:
detecled. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or
procedures may detleriorate.

QOpinion

Inpour opinion, the Company has, in all material respects, an adequate internal
financial controls system over financial reporting and such internal linancial
cantrols over [inancial reporting were operating effectively as at 31 March 2025,
based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over. Financial Reportlng
issued by the Institute of Chartered Accountants of India.

ForGIRISH MURTHY&KUMAR
Chartered Accountants
Firm’s regis{ration nyr—hex AANOIAC

AV. SATISH KUMAEF

Partner

Membership number:

UDIN: 25026526BM0OBCS54602

Place:Bangalore
Date: 19-05-2025

4502, High point 1V, 45, Palace Road. Bangalore-510 001, Ph: 223 81 473 / 9845255809





















Vignesh Apparels Private Limited
Notes to the [inancial statements for the year ended March 31, 2025
Al amounts in Indian Rupees in lakhs, except stated otherwise

¢. Foreign currencies

In preparing the standalone financial statements, transactions in the currencies other than the Company’s functional
currency are recorded at the rates of exchange prevailing on the date of transaction, At the end of each reporting
period, monelary items denominated in the foreign currencies are re-translated at the rates prevailing at the end of
the reporling period. Non-monetary items carried at fair value that are denominated in foreign currencies are
retranslated at the rates prevailing on the date when the fair value was determined. Non-monelary items are
measured in terms of historical cost in a foreign currency are not retranstated.

Exchange differences arising on the retranslation or setilement of other monetary items are included in the statement
of profit and loss for the period

d. Revenue recognition
i. Revenue from Contracts with Customers:
The following is a summary of significant accounting policies related to revenue recognition.

Perfarmance obligations and timing of revenue recognition:
The Company derives its revenue primarily from export of garments and related products, with revenue recognised
at a point in time when control of the goods has transferred to the customer. This is generally when the goods are
delivcred to the customer/ agent nominated by the customer.

There is limited judgement needed in identifying the point when control passes:

- once physical delivery of the products has occurred to the location as per agreement,
- the Company no longer has physical possession,

- usually will have & present right to payment (as a single payment on delivery) and

- retains none of the significant risks and rewards of the goods in question

The Company also derives some revenue from job work contracts. In these cases, revenue 1s recognised as and
when services are rendered i.e. the products on which job work is perforined is delivered to the customer at agreed
location.

Determining the transactian price:

The Company's revenue is derived from fixed price contracts and therefore the amount of revenue ta be earned from
each contract is determined by reference to those fixed prices. There is no significant variable consideration
involved.

Allocating amounts to performance obligations
For most contracts, there is a fixed unit price for each unit sold, therefore, there is no judgement involved in
allocating the contract price to each unit.

Costs of filfilling contracts:
The costs of fulfilling contracts do not result in the recognition of a separate asset because such costs are included
in the carrying amount of inventory for contracts involving the sale of goods.

The Company presents revenues net of indirect laxes in its Statement of Profit and loss.
Advancss received from customers are in the nature of contract liability.

































Vignesh Apparels Private Limited
Notes to the financial statements for the year ended March 31, 2025
AN amaunts in Indian Rupees in lakhs, except stated otherwise

a. Financia! assets or financial liabilities, at fair value through profit or loss

This category has derivative financial assets or liabilities which are not designated as hedges. Any derivative that is
either not designated a hedge, or is so designated but is ineffcctive as per Ind AS 109, is categorized as a financial
asset or financial liability, at fair value through profit or loss. Derivatives not designated as hedges are recognized
initially at fair value and attributable transaction costs are recognized in net profit in the stalement of profit and loss
when incurred. Subsequent to initial recognition, these derivatives are measured at fair value through prafit or loss
and the resulting gains or losses are included in the staiement of profit and Joss.

b. Cash [low hedge accounting

The Company designates certain foreign exchange forward contracts as cash flow hedges to mitigate the risk of
foreign exchange exposure on highly probable (orecast cash transactions. When a derivative is designated as a cash
flow hedging instrument, the effective poriion of changes in the fair value of the derivative is recognized in other
comprehensive income and accumulated in the cash flow hedging reserve. Any ineffective portion of changes in the
fair value of the derivative is recognized immediately in the net profit in the statement of profit and loss. [f the
hedging instrument no longer meets the criteria for hedge accounting, then hedge accounting is discontinued
prospectively, If the hedging instrument expires or is sold, terminated or exercised, the cumulative gain or loss on
the hedging instrument recagnized in cash flow hedging reserve till the period the hedge was effective remains in
cash flow hedging reserve uniil the forecasted transaction occurs. The cumulative gain or loss previously recognized
in the cash flow hedging reserve is transferred to the net profit in the stalement of profit and loss upon the
occurrence of the related forecasted transaction. If the ferecasted transaction is no Jonger expected to occur, then the
amount accumulated in cash flow hedging reserve is reclassified to net profit in the statement of profit and loss.

g. lmpairment of non-financial assets

As at the end of each accounting year, the company reviews the carrying amounts of its PPE, investment property.
intangible assets and investments in subsidiary companies to determine whether there is any indication that those
assels have suffered an impairment loss. [f such indication exists, the said assets are tested for impairment 5o &s 10
determine the impairment loss, if any. Goodwill and the intangible assets with indefinite life are tested for
impairment each year.

Impairment loss is recognised when the carrying amouni of an asset exceeds ils recoverable amount. Recoverable
amount is determined:

(i) in the case of an individual asset, at the higher of the net selling price and the value in use; and

(if} in the case of a cash generating unit {a graup of assets that generates identified, independent cash flows), at the
higher of the cash generating unit’s net selling price and the value in use.

(The amount of value in use is determined as the present value of estimated future ¢ash flows from the continuing
use of an asset and from its disposal at the end of its useful life. For this purpose, the discount rate {pre-tax) is
determined based on the weighted average cost of capital of the company suitably adjusted for risks specified to the
estimaled cash flows of the asset).

For this purpose, a cash generating unit is ascertained as the smallest identifiable group of assets that generates cash
inflows that are largely independent of the cash inflows from other assels or groups of assels.






Vignesh Apparels Private Limited
Notes to the linancial statements for the year ended March 31, 2025
All amounts in Indian Rupees in lakhs, except stated otherwise

3 Other financial assets

March 31, 2025 March 31,2024
Unsecured, considered good
Non current
Security and other deposits 1.21 1.21
1.21 1.21
Current
Advance to helding company 94.41 94.75
94.41 94.75
Total other financial assets 95.62 95.96
4 Cash and cash equivalent
March 31, 2025 March 31, 2024
Current
Balances with banks
On current accounts 0.10 0.10
Total cash nnd cash equivalents 0.10 .10
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Notes to the financial statements for the year ended March 31, 2025
Al amounts in Indian Rupees in lakhs, except stated otherwise

8 Other expenses

March 31,2025 March 31, 2024

Rates and taxes 0.24 0.25
Legal and professional fees 0.14 0.16
Auditors remuneration (includes GST) 0.30 0.30
Total other expenses 0.68 0.71

























Vignesh Apparels Private Limited
Notes to the linancisl statements for the year ended March 31, 2028
Ait amounts in Indian Rupees in lakhs, except siated otherwise

{c) Financial risk management objeetives and policies

In 1he course of its business, the Company is exposed primarily to Nuctuations in foreign currency exchange rates, interest rates, equiry
prices, liquidity and credit risk, which may adversely impact the fair value of its fimancial instruments. The Company has a risk
management policy which not only covers the foreign exchange risks bul also other risks associated with the financial assets and liabilities
such as interest rate risks and credit risks. The risk management policy is approved by the Board of Directors. The risk mamagement
framework aims ta:

(i) creaie a stable business planning environment by reducing the impact of currency and interest rate fluctuations on the Company’s
business plan.

(i) achieve greater predictability Lo earnings by determining the financial value of the expected eamings in advance.

Market risk

Market risk is the risk of any loss in future eamings, in realisable fair values or in future cash flows that may result from a change in the
price of a linancial instrument. The value of a financial instrument may change as a result of changes in interest rates, foreign currency
exchange rates, equity price fluctuations, liquidity and other market changes. Future specific market movements cannot be normally
predicted with reasonable accuracy

(i) Market risk - Intercst pate risk

Interest rate risk is the tisk that the fair value or future cash flows of a financial instrument will Rucluate because of changes in market
interest rates. The Company's exposure to the risk of changes in market interest rales relates primarily to the Company's long-term debt
obligations with floating interest rates. The Company manages its interest rate nsk by having a balanced porifolio of fixed and variabie rate
loans and berrowings,

(iiy Market risk- Foreign cerrency risk

Foreign currengy risk is the risk thal the fair value or fulure cash flows of an exposure will fluctuate because of changes in foreign
exchange rates. The Company’s exposure to the risk of changes in foreign exchange rates relates primarily to the Company’s operating and
financing activities.

Credit risk

Credit nsk 1s the risk that counterparty will nol meet its obligations under a financial instrument or customer contracy, leading to a financial
loss. Financial instruments that are subject lo credit risk and concentration thereof principally consist of trade reccivables, investments.
cash and cash equivalents and financial guarantecs provided by the Company.

The carrying valug ot linancial assets represents the maximum eredit risk. The maximum exposure 1o credit risk was I 9572 lgkhs and T
06.06 lakhs as ai March 31, 2025 and March 31, 2024 respectively, being the total carrying value of Invesiments, Loans, other finangial
assels, Cash and cash equivalents, Bank balances.

Customer credit risk 1s managed by each business unit subject to the Company’s established policy, procedures and conrol relating to
customer credit risk management, An impairment analysis is performed at each reponiing date on an individual basis for major customers.
The Company does not hold collateral as secunty.

With respect 1o Trade receivables, the Company has constituied the terms (o review the recervahles on periodic basis and to take necessary
mitigations, wherever required. The Company creates allowance for all unsecured recervables based on lifetime expecied credit loss based
on a provisien matrix. The provision malrix takes into account histarical credil loss experience and is adjusted for forward looking
information. The expected credit loss allowance is based on the ageing of the receivables that are due and rates used in the provision
malrix.

Credit risk from balances with bank and financial institutions is managed by the Company’s treasury department in accordance with the
Company’s policy. Investments of surplus funds are made only with approved counterparties and within credit limits assigned to each
counterparty. The limits are set 10 minimise the concentration of risks and therefore mitigate financial loss through counterparty’s potential
failure to make payments.

Liquidity risk

Liquidiry risk refers 1o the risk that the Company cannot meet its financial obligations. The objective of liquidity risk nuanagement is to
maintain sufficient liquidity and ensure that funds are available for use as per requirements. The Company invests its surplus funds in bank
fixed deposit, which carmy no or low markel risk,

The Company momitors its risk of a shortage of funds on a regular basis, The Company's objective 15 to maintain & balance between
continuity of funding and flexibility (hrough the use of bank overdralts, bank borrowings, sale of assets and strategic parinership with
investors, etc. The Company assessed the concentration of nsk with respect to refinanciag its debt and concluded il (o below.

The following table shows a maturity analysis of the anlicipated cash fiows inciuding inierest obligatior 1
liabilities on an undiscounted basis, which therefore differ from bath carrying value and fair value.









Yignesh Apparcls Private Limited
Notes to the financial statements for the year ended March 31, 2025
All amounts in Indian Rupees in lakhs, except stated otherwise

20 Previous year figures have been regrouped/ rearranged wherever necessary to conform (o the current year presentation.

As per our report of even date

For GIRISH MURTHY & KUMAR For and on behalf of the Board of Directors of
Firn's registration numbher - (1119748 YIGNESIH APTARELS PRIVATE LIMITED

Charlered Acce

A, Y Satish Ku ¥ ISYHIALL
Partner Director Director
dembership N DIN: 0740446 DIN: 07425034
Place' Bengaluru Place: Bengaluru Place. Bengaluru

Date: May 19, 2025 Date: May 19, 2025 Date: May 19, 2025



